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To Subscribers of the Bankers’ Monthly: 


The BANKERS’ MONTHLY presents in this issue the principal treasury 
reports and the leading chapters of the annual report of Secretary of the Treasury 
Lyman J. Gage, in simultaneous publication with the daily papers of the country. 
The reader of this magazine will recognize and appreciate the enterprise which has 
enabled it to forestall all other monthly, and even weekly financial publications in 
a presentation of the salient features of the annual reports to Congress. The entire 
December issue of the Bankers’ Monthly was in the mails the morning of the 
appearance of the Secretary of the Treasury’s report in the great morning dailies 
of the country. 

The publishers take this opportunity to call the attention of subscribers to 
the rapid development of the Monthly. Its special facilities for securing Wash- 
ington news have been of extraordinary value to it during the last year. Its 
department of legal decisions and opinions has been enlarged and the scope of the 
Monthly broadened. The special articles by recognized authorities on financial 
subjects have attracted attention throughout the country. The promise for the 
coming year is as bright as the fulfillment of promises the past year has been 


satisfactory. RAND, McNALLY & CO. 
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RECOMMENDATIONS RELATIVE TO CURRENCY. 


The chapter in the annual report of Secretary Gage relating to “Currency 
and Banking” is of paramount interest to bankers and financiers and is repro- 
duced by The Bankers’ Monthly in full. Certain figures and deductions given 


in the annual report of the Comptroller of the Currency, which also appears in 
this issue, have been construed as diametrically opposed to the administration 
plans for currency reform. There are references to these deductions in the closing 
paragraphs of the Secretary’s report which place them in an entirely different 
light. The full text of the chapter on Currency and Banking is as follows: 


It is the misfortune of evil conditions to produce derangement and hinder 
progress, which, if long continued, so accustom the subject of them to their exist- 
ence as to create in him apathetic indifference to needful and healthful reforms. 
Indeed, it is a familiar fact that individuals, families and nations ignorantly 
suffer under the illusion that the very source of their affliction is itself an agency 
for good. Something like this has marked our financial history for thirty years. 
Making progress in spite of all obstacles and embarrassments to commerce and 
industry, we ascribe the advancement to the causes which have really hampered 
and disconcerted the forward and upward movement. With a financial system 
condemned by the judgment of the most experienced and wise, both at home 
and abroad, its evils illustrated in daily business, and emphasized in recurring 
panics, we fail, with an obtuse timidity, to face the questions which might be 
met and rightly solved before industry and commerce can be established upon 
enduring conditions of security. 

The arguments against Government issues of paper money as a medium 
for commercial exchanges have been fully made and need not be repeated in 
detail. Its rigidity, its failure to meet demands where demand is most urgent, the 
dependency of the whole industrial structure upon the state of the revenue and 
public expenditure—these are important links in that chain of argument. Even 
in a state of foreign war, the civilized demand of both contestants is for due 
respect to private property and individual relationships. How much more in a 
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state of peace, in a free state, should private rights and contract relationships 
be given immunity from the incidental, though serious, effects now suffered 
through perturbations in Government finances! The menace to our domestic 
affairs, several times recurring from a threatened change in the standard under 
which they are carried on, and our foreign trade settled, has been a companion 
evil—perhaps the greater of the two. 

The cure for these evils is not difficult to find. It lies within the easy range 
of Congressional action. Nor is the remedy one to inflict even temporary pains 
or penalties on the body politic. The healthful, stimulating effect of right action 
in these directions would be experienced with the first sense of assurance that the 
desired end was to be accomplished. 

The proposal to substitute bank issues for Government notes is opposed with 
many honest prejudices and assailed by bitter denunciations. The first arise 
from a failure to comprehend the true philosophy of a paper currency, and must 
be patiently considered. The latter obscure the question by reckless statements, 
charging that all propositions for currency reform are bank conspiracies to ex- 
ploit the people. Referring to such proposals, an eminent speaker recently 
warned his uninstructed hearers: “These banks will become cormorants to eat 
up your substance, control your politics, and warp the political views in all the 
communities. Send a man to Congress to help defeat this great evil.” Such 
tirades against reason, and such appeals to prejudice and ignorance, the states- 
man must oppose by the simple truth. Is a system of bank credit currency, in 
its ability to meet the varying wants of an industrious commercial people, 
superior to the issues of Government paper money? If that question be answered 
affirmatively, it may be safely left to time to show that the nature of the banker 
differs not at all from the general nature of men in other callings. As every 
other man who gets an honest living must live by service rendered in the sphere 
of his activities, so the banker must perform faithfully and well his function or 
fail of his fair reward. The motives for his action are the same. It is not for the 
benefit of the banker, or any particular class, that the plea for currency reform 
is urged; it is urged on behalf of the whole people, who will be the recipients of 
the benefits thereof. And it is on this ground only that the claim is entitled 
to consideration. 

[ shall not be outside of my duty if I venture to point out, in at least one 
important respect, the advantages to the poorer districts of the country of a 
properly constituted bank currency. HH may be done by fairly describing the 
course of the financial movement as it now goes on, and by presenting in contrast 
the movement as it would go on under the conditions advocated. It is a familiar 
fact that, in the period of harvesting and crop moving, the current is strongly 
drawn from the centers to the country districts. When this movement is over, 
the currency again tends toward the centers. The currency flows to the center 
to pay loans occasioned by its use and other general indebtedness, and also to 
secure the benefit of interest to the country banker for a portion of his funds 
which in a dull period would otherwise lie unemployed in his hands. At present 
the currency so sent consists almost entirely of legal-tender notes and Treasury 
notes—that is to say, in the money which the law recognizes as lawful reserve. 
Thus received by the banks in the money centers, it becomes a reserve for deposits 
in the relation of one to four. - Now, deposits may be increased by loans as well 
as by the deposit of cash. A loan for ten thousand or a hundred thousand goes to 
the borrower’s credit upon the bank’s books, and swells the deposit account by 
so much. True, the borrower may check against the fund, but his check may 
also be deposited in the same bank, in which case it is a mere transfer to another 
account; or, if it be deposited in another bank and paid in money by the lending 
bank, it is still a transfer. The total deposits of all the banks are swelled by 
this original loan. 





RECOMMENDATIONS RELATIVE TO CURRENCY. 435 


In confirmation that this expansive movement is fairly described, I quote 
from the New York Herald of November 13 as follows: “Comparing yester- 
day’s [clearing house] statement with that of five weeks ago, it appears that the 
banks hold thirteen millions more money, and have expanded their loans by the 
surprising amount of fifty-one and one-half millions, the increase in ‘deposits’ 
resulting from these two items being no less than sixty-six millions.” It can be 
easily perceived that this possibility of increasing loans against an inflow of 
reserve funds in the proportion of four to one is a temptation to which the city 
bank is likely to yield. It must be remembered that this inward movement of 
currency from the country occurs at the time of year when commercial activi- 
ties are the least and the general requirements for the use of loans in the interior 
are the smallest. The effort of the banks at the centers to increase their loans 
causes interest to fall. The fall in the rate of interest causes interest and dividend- 
paying securities to rise. The rise in securities induces speculative buying. The 
speculative buyer becomes the bank’s borrowing customer. The banker is thus 
enabled to “put out his funds,” as he is apt to term it, though he really does no 
such thing. He keeps his funds, but, in the way described, he swells his deposit 
liability until his funds on hand are made answerable to the rule of one of cash to 
four of liabilities, or 25 per cent against his “deposits.” 

It is in'the condition above deser ibed, with varying degrees of regularity and 
intensity, that the financial status is found when the crops in the West and South 
approach harvest—that is to say, a maximum of loans and deposits; a minimum 
in cash reserves. During the season until then, the country banker has found 
that his drafts and checks on his Eastern corresponden nts, distributed to his cus- 
tomers, supplied their needs for instruments of exchange and payment; but he 
finds that for the payment of farm wages, the purchase and transfer of farm 
products, such instruments are not adequate; cash is required for these purposes, 
either in metallic money or paper currency. This forces him to make requisition 
in the form of money by express on his Eastern balances. Nay, more; if crops 
be large and prices good, he is forced to supplement his own resources by bor- 
rowing for a period at the centers. His correspondent at the center, in meeting 
his requisitions for the money due his country customer, is obliged to take it 
from what had before constituted his legal reserve. This disturbs the equilibrium 
of relationships. To recover his position, he turns upon the street and calls in 
a portion of his loans. If the interior banker, after thus calling for the balances 
due him, asks in addition for a loan, the city banker is often obl iged to inform 
him that “money is very close” and he can not accommodate him. It must be 
noted also that the effort of the city banker to restore his impaired reserve by 

calling money from the street does not accomplish that direct result. There is 

no money “in the street”: it is all in bank vaults, and the total stock can not be 
augm2nted except by inducing it to come in from without. What does result is 
a forced liquidation, a fall in prices of securities, a rise in interest sufficient to 
induce outside money to come in. In this process the merchant and the man- 
ufacturer find it difficult to negotiate their credits. They also are told “money 
is tight,” and that they must withhold applications for discount favors 

I forbear to follow into further detail the unprofitable and vexatious move- 
ment. Gradually, after more or less strain and anxiety, sometimes bordering on 
panic, sometimes resulting in panic, a readjustment is secured. Crops from the 
interior—not seldom forced from the producer’s hands, with little regard to 
price, because of his inability to borrow from his local banker—move to the sea- 
board. The strain on the country is relaxed. Again currency in the form of 
“reserve funds” moves to the center. Again one dollar thus received becomes 
effective as reserve for four dollars of liability. Money is quoted easy, as the 
prospect for summer dullness becomes assured. “The street” breathes easier, 
stocks and securities become “firm,” and the movement toward an expansion in 
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loans, with its attendant phenomenon of an increase in deposits, is again observed, 
to be again followed by restriction and probable distress as the active season in 
productive industry and trade again appears. 

Whoever has followed this delineation of our financial movement, and those 
who are familiar with the facts which are thus portrayed, ought not to have 
trouble in perceiving that the bottom cause of the irregular and deranging effects 
described is to be found in a fixed volume of paper money clothed with full 
powers of a legal tender. Upon this money—itself a credit obligation—other 
credit obligations, in the form of bank deposits through bank loans, may be built 
up in the proportion of four to one. With the volume of paper money thus 
fixed—with no natural movement toward its retirement when not needed in 
legitimate trade—the tendency to build the four-story structure upon it as a 
permanent base is irresistible. The withdrawal of the base by those who really 
own it causes the structure to vibrate and threatens it with a fall. 

Consider now, as briefly as may be, the practical working of a bank-note 
currency—non-legal tender—if substituted for the paper money issued by the 
Government. Verification may be found by those who will look for it in systems 
now current in France, Germany, Scotland and Canada; or, if our own records 
be perfect, the New England system of forty years ago, or those then in vogue in 
Indiana, Iowa, and Louisiana, will be equally good examples. Under such a 
system the financial movement may thus be described: 

Commencing as before with an inward movement of funds from the exterior 
to the centers, the money forwarded would then consist largely of bank notes. 
These received at the centers would not, like the legal tenders of the present, form 
a base for expansion. The desire to obtain legal money in their place would cause 
the banks receiving them to push them home for redemption in legal money, 
but the general effort in this direction would neutralize, to a large degree, the 
effect desired. Bank A, sending home the notes of bank B, would be met, not 
by a payment in legal money, but as an offset by the presentation of the notes 
of bank B. There would be a mutual retirement of their respective bank-note 
liabilities. Of course, this precision in offsets would not be the rule, but the 
illustration shows the effect to be the temporary retirement of a currency when 
it can not be circulated in the service of the country’s trade and exchange. 
Observe this: The power to lend is not thus lost; it is temporarily suspended. 
When, with the recurring needs of the interior to handle its products of the farm, 
the factory, and the mine, the power to issue circulating notes may be sum- 
moned into use, then the needs of industry will coincide with the profit-moving 
motives of the banker, and the full value of this latent power will be experi- 
enced, not in the centers, where bank notes are not needed and will not circulate, 
but in the interior, where raw products are raised, and where the busy wheels 
of shop and factory certify that labor wages are to be paid. 

The power of the bank note, so temporarily suspended, wil! always be 
restored in full upon the call of industry. The power of our present currency, 
on the contrary, is not suspended. It is, as pointed out, inevitably misdirected. 
It artificially stimulates speculative activity in securities at the centers. It peri- 
odically absorbs the credit powers at times when they should be made service- 
able to the whole country. It ministers to the speculator, it prejudices the 
producer, the merchant and the manufacturer, though, at last, all suffer from 
its deranging influences. 

These are the reasons, the more important reasons, why our banking system 
should be reformed and made effective to commercial and industrial needs; and 
these same reasons, with others not here set forth, call for the elimination, in a 
safe and proper way, of the injurious interference in our currency system by the 


legal-tender paper money of the Government. 
If it be conceded that the legal-tender money issued by the Government 
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does not possess the qualifications to make it a proper factor in the country’s 
exchanges of products and manufactures; if the fact also be admitted that it is 
a deranging and disturbing factor in its relation to industry and commerce, then 
the time has come to substitute for it a currency which will adequately, economi- 
cally and safely meet the ever-growing needs of the country, rapidly developing, 
as it is, in the power of production, in the number of its people and the impor- 
tance of its domestic and foreign trade. 

Can a bank-note currency be established which will be adequate, economical 
and safe, and thus serve, in a better way than are now served, the public needs? 
Limited by space in this presentation, I point to the countries before named, 
where these conditions are realized. Our neighbor on the north, Canada, may 
be cited as a nearby witness in the same direction. With power to issue notes 
as profitable employment for their use in productive industry can be found, the 
power has never been overtaxed or exhausted. The rates of interest have varied 
but little between the provinces of Ontario or Quebec and the sparsely settled 
districts of Manitoba. The terms of interest are substantially as favorable to 
the farmer of the West as to the merchant of the metropolis. 

While these conditions, in contrast with our own, which stimulates the 
operation of credit at the centers and starves it at the circumference, are due in 
part to other features of its banking system, the influence of the currency is 
most important. Certain it is that were bank-note issues in Canada repressed 
by restrictive laws, as they are with us, and if the field of circulation these notes 
now occupy were filled with the legal-tender notes of the Dominion, the facili- 
ties of banking now enjoyed on the frontiers would not be afforded. The same 
tendency toward congestion at the centers and scarcity in the outlying districts 
would be there, as it is here, plainly observable. 

It is not intended by anything here said to offer the Canadian system as a 
model from which we should make exact copy. In certain particulars it would 
not at present suit our different conditions. The right of the Canadian banks 
to issue their notes without any special pledge or security for their redemption; 
the law which gives to the note holder, in case of bank failure, priority of claim 
over the depositors, while not operative to perceived injury, under their system 
of Jarge banks with small branches, might, if adopted here. with a multitude of 
small banks, each independent of the other, result in an unjustifiable invasion of 
the equitable rights of the depositor. The dangers in this regard are ably dis- 
cussed and fully illustrated in the annual report of the Comptroller of the Cur- 
rency. To his argument nothing need be added. While the question of terms 
is important in itself, it is nevertheless a subordinate one. 

The facts set forth by the Comptroller relate exclusively to the proposition 
that the notes of a failed bank shall be a paramount lien upon the assets for their 
full value before any rights accrue to other creditors. 

The issue of notes upon the general assets of national banks may be made 
perfectly secure without the requirement that the notes be a first lien upon their 
assets. It would only be necessary to award to the note holder the same ratable 
proportion of the assets which went to other creditors, and to provide that the 
amount required to pay the difference be obtained by an assessment upon all the 
national banks, collected ratably in proportion to their share in the circulation 
of this character. The vital question is; What percentage of assessment upon 
this circulation would be required in order to cover the losses to note holders 
in the case of failed banks? The experience of the national banking system dem- 
onstrates that the assessment would be insignificant. 

The total circulation of failed banks outstanding at the time of failure, up 
to October 31, 1897, was $20,893,827. The loss upon these notes, if the security 
for them had been impaired in the same degree as the security for other liabili- 
ties, would have been $5,379,165, or an annual average of about $163,000. This 
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loss would have been made good by a tax of about one-twelfth of 1 per cent per 
year upon the circulation of the solvent banks. A tax of one-fifth of 1 per cent 
upon the average circulation of the national banks since the foundation of the 
system which have paid such losses up to October 31, 1897, amounting to $5,- 
379,165, and left a surplus of about $9,000,000 in the guaranty fund. 

Whether preference be given to the note holder, as in Canada, or he be 
made to take his share of risk with the depositor, as in Germany, France and 
Scotland, or whether the note holder shall be protected by the special pledge 
of security as now provided in our national banking act, these considerations 
affect the question relatively, not absolutely. Under either of these conditions 
provisions may be made which will furnish to the country a paper money ade- 
quate to commercial needs, economical to the people and safe in its general 
workings. 

In the nature of things, the banker is the proper agency for operating this 
important function. He must have motive for his action or he will not exercise 
it. Given this motive, he will, like the laborer, the merchant or the professional 
man, be diligent in the employment of his powers. That this motive must be the 
motive of gain does not differentiate the banker from other working forces of 
society, whose actions are healthful and helpful to the social whole. 

In my last report I ventured upon specific recommendations. These recom- 
mendations, if adopted and formulated into law, would, in my opinion, be cura- 
tive of the evils herein pointed out. In House bills 10289 and 10333 are embodied 
a series of measures in some respects more meritorious. The measures therein 
proposed are the result of careful study by expert and experienced men. With 
some modifications—the reasonable fruit of full discussion—they would, I believe, 
meet the country’s needs. I commend the subject to the early and earnest atten- 
tion of Congress. 


OBSCURITIES IN WAR REVENUE ACT. 


The references in Secretary Gage’s annual report to war taxes touch the 
business man at a sensitive point, but are brief. He says: 


The report of the Commissioner of Internal Revenue possesses peculiar in- 
terest, indicating, as it does, the operation of the war revenue act of June 13, 
1898. It shows quite clearly that the aggregate revenue to be derived therefrom 
will form a smaller total than was estimated by the more sanguine of its sup- 
porters. 

The Commissioner’s estimate of $100,000,000 from this source seems to be 
fairly justified by the results to the Treasury during the period from July 1st to 
the present time. His report goes also to show the friction and embarrassments 
which have arisen from the need of interpreting obscurities in the act itself, and 
the application of such interpretation to specific cases coming under the same 
general head, yet differentiated from each other by more or jess important par- 
ticulars. Many complaints have arisen from those unreconciled to such inter- 
pretations or applications, and, granted a well-balanced relation between rev- 
enue and expenditures, it might be well to consider the propriety of repealing 
some of the more vexatious features of the act. Until more settled conditions, 
however, as to extraordinary expenditures for the army and navy are reached, 
even such repeal can not be recommended by this department. Some verbal 
amendments, making more clear the intentions of Congress, are to be desired, 
and representations in this direction may be made the subject of a separate com- 
munication to Congress at an early day. 
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The determination of the monetary stocks of the various countries—that is, 
of the amount of gold and silver held by them, or in circulation in them—is a 
matter not only of great interest but of importance, since the amount of such 
stocks constitutes an element that must be taken into account in the discussion 
of monetary questions. Estimates of such stocks, based on the best data obtain- 
able, have been made by the Bureau of the Mint, both for the United States and 
foreign countries. But the best data obtainable of the quantity of gold and 
silver serving a monetary purpose are, in the case of most countries, unsatisfac- 
tory, being obtained by no scientific statistical process. The exception to this 
rule is France. In that country, as far back as 1878, M. de Foville, the eminent 
statistician and present Director of the Mint, invented a method of ascertaining 
the monetary stock of gold and silver in the country, which leaves little to be 
desired. The French monetary census of Sept. 7, 1897, was the fourth taken since 
August, 1878, the other two having been in 1885 and 1891. These censuses are 
now taken every six or seven years in France; and it would be well if in the coun- 
tries in which the method devised by M. de Foville could be followed it should 
be employed. 

The results of the French monetary census of 1897 are as follows: 

















French Coin. Foreign Coin. 

Millions of francs. 
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6,375 


M. de Foville claims for these figures only the value of an approximation. 






PROFIT ON BANK CIRCULATION. 
With respect to the controversy which has been carried on in the Bank- 
ers’ Monthly between Mr. Joseph S. McCoy, Government Actuary, and Mr. 
Asa W. Field, cashier of the Bank of Saginaw, Mich., Mr. McCoy writes: 

“Who owns the $100,000 bonds deposited with the Treasurer of the United 
States to secure circulation? It is acknowledged that the bank receives the inter- 
est on these bonds. Can interest be so received unless the bonds represent an 
investment of the banks? All banks are required by law to have on hand as a 
reserve certain sums of money. The Government accepts these sums which are 
already held, or so much of these as is necessary, as the 5 per cent reserve fund, 
therefore there is no additional reserve to be deducted. 
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REPORT OF COMPTROLLER OF CURRENCY. 


The annual report of Charles G. Dawes, Comptroller of the Currency, for 
the year ended October 31, 1898, has been sent to Congress. 

With respect to the condition of national banks during the year, as shown 
by the five reports required from the banks, the Comptroller says: 

Notwithstanding that the number of banks in operation September 20, 1898, 
is less than at any date of report since December 19, 1890, the amount of indi- 
vidual deposits, loans and discounts, and total resources is greater than at 
any time during the existence of the national banking system. On September 
20th, for the first time, the aggregate resources reached and exceeded the four- 
billion-dollar mark, the increase since October 5, 1897, being $298,377,337.16. 
A comparison of the last returns with those of October 5, 1897, indicates an 
increase during the year of $104,952,189.74 in loans and discounts, $79,194,380 
in Government securities on deposit with the Treasurer of the United States 
to secure circulating notes and public deposits and the amount held by the 
banks; $57,304,827.34 in specie and legal tenders. The reduction of $25,465,000 
in the amount of United States certificates of deposit for legal tenders results 
in a net increase of lawful money of $31,839,827.34. October 5, 1897, the 
deposits aggregated $1,853,349,128.50, and September 20, 1898, $2,031,454,- 
540.29, the increase being $178,105,411.79. The balance due other banks and 
bankers shows an increase of $52,627,388.09 and United States deposits of 
$59,023,019.27. 

The Comptroller states that he does not review in their detail the plans 
for the modification of the currency and banking systems, which are now the 
subject of economic and general discussion throughout the country, but con- 
fines his discussion to the general principles underlying all of them, because 
they seem to ignore the interests of bank depositors, with whose protection the 
Comptroller is peculiarly charged. He states that those plans which are now 
most generally discussed may be considered as based upon the following propo- 
sitions: 

“Virst. That the disproportion between outstanding currency liabilities of 
the Government payable in gold and the gold held for their redemption should 
be lessened by a contraction in the amount of these demand-currency liabilities. 

“Second. That the void in circulation caused by such contraction should 
be filled by an extension of the circulation of national banks, which circulation, 
redeemable in gold, is ultimately to depend for its chief security upon a first 
lien upon the commercial assets of the issuing banks.” 

He states that the assumptions which seem to underlie these plans are these: 

First. That unless we are to have a currency contraction, some radical 
extension of bank-note issues is absolutely necessary to the securing of the proper 
adjustment of Government currency liabilities to its gold reserve, by which 
adjustment the greater safety of the gold standard is subserved; and, 

Second. That through this radical extension and change in the present 
form of bank-note issues alone is elasticity to be secured in our currency. 

As opposed to these propositions, and in connection with the data given 
and views expressed hereinafter relative to changes in the present banking laws, 
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the Comptroller states that his suggestions are based upon the following assump- 
tions: 


First. That there is existing no such condition of the United States 
finances, revenues, or credit as to justify the proposition that the shifting of the 
burden of gold redemption of outstanding currency from the Government to 
the banks is so important as to necessitate of itself radical changes and con- 
cessions in national banking laws relative to the issue of notes, w hich changes and 
concessions would not be considered wise if the interests of the community, irre- 
spective of Government finances, were alone considered. 

Second. That if, from considerations of general public policy, irrespective 
of governmental finances, bank-note issues secured only by commercial assets 
of banks seem unwise, that the resources, credit, and financial condition of 
the United States are such that by means of revenue laws and other amend- 
ments to law suggested by the President in his last annual message, a safer ratio 
between its outstanding circulation and gold reserve can be attained, the stability 
of the present gold standard insured, ind the currency maintained upon a sound 
basis without contraction. 


The Comptroller then says: 

It must be remembered, in connection with the discussion of the changes 
in the present banking laws, that by far the most important function of the 
national banks is that of an acting middleman between the depositors and 
borrowers of a community, and that its note-issuing functions are secondary 
in importance and usefulness under the present or any proposed system of bank- 
note issues. 

It is especially important, therefore, in proposing changes in the laws gov- 
erning the note-issuing powers of national banks, that the effects of such changes 
upon ‘the relation of the bank to its depositors and borrowers be carefully studied. 

It is the belief of the Comptroller that the proposed preference of the note- 
holder over the depositor, which is a fundamental basis of all these plans, is 
not only inherently wrong and unjustified by any grounds of public policy, but 
that its practical effect upon the present relation of depositors to banks in the 
smaller communities of the United States would be so revolutionary as to bring 
about the most injurious conditions in the general business of the country. 


The Comptroller then fully discusses the claim that there is an adherent 
moral right, irrespective of public policy, to prefer a note holder over a deposit 
holder in the distribution of the assets of an insolvent bank, and denies that 
such right exists. 

After reaching this conclusion the Comptroller then asks: 


If, then, there is no inherent moral right to establish a preference of the 
note-holding creditors of an insolvent bank as against the deposit-holding cred- 
itors in the distribution of the assets of an insolvent bank, the question arises, 
does public policy demand, in the interest of the common good, that such a pref- 
erence should be given in order to establish a bank-note system which will give 
banks such a profit that to secure it they will relieve the United States Treasury 
of the burden of gold redemption and afford the country a circulating medium 
having alleged advantages over that now in use? 


He then states: 


In order to determine this question, actual data at command must be exam- 
ined critically in order to understand the nature and extent of the wrong done 
the depositor class by this preference, and the consequent effects of this wrong 
upon the community at large and its business. 


The Comptroller then presents a series of tables which indicate more exactly 


ene AEE SN a OE ARTE ERE EEN NED IS RNIN 





442 BANKERS’ MONTHLY. 


upon what class of depositors the real burden of this preference will fall with 
almost crushing weight. 

These tables give approximately the loss which under the proposed plans 
would result to depositors from the preference of note holders over deposit 
holders in case of insolvency, based upon the showing made by the 195 insolvent 
national banks whose affairs have been finally closed during the existence of the 
system. 

For the purpose of these tables it is assumed in the case of each class of 
insolvent banks that their officers would have made the same proportionate 
losses upon the commercial assets in which the notes issued were invested that 
they actually did upon the assets in which the deposits and capital of the banks 
were invested. 

To the good assets of these different classes of insolvent national banks, as 
shown by the records of this office, has been added the amount which would 
have been realized from the unsecured notes issued if loaned or invested with 
the same rate of loss as was made upon the money invested in the actual assets. 

From the assets thus increased there is subtracted 95 per cent of the pre- 


ferred-note issues proposed (to-wit, the par of the notes less the 5 per cent 
| 


redemption fund held by the Government), which leaves the amount which 
would then go to the depositors and other unsecured creditors. 

This amount, in terms of percentage of their total claims, is then compared 
with the percentage of their claims actually received, and the loss which would 
be caused by the preference is thus approximately disclosed in the difference. 

Of necessity these tables, based as they are upon hypothesis, can be con- 
sidered only as approximately indicating the losses which depositors may expect; 
but that they furnish a conservative estimate of these losses is believed. 

They do not take into consideration the possibility of unusual losses in 
general bank assets, through an inflation of the currency and resultant specula- 
tion brought about by an abnormal increase in the number of national banks. 

This increase might be caused by private and state banks and trust com- 
panies entering the system for the sake of the profits arising from the currency 
privilege. These plans provide for a circulation secured by the commercial 
assets of banks up to a limit of 100 per cent of the capital of the bank, with 
an increasing tax as the limit is reached. 

In this connection it is well to remember that an insolvent bank, as a gen- 
eral rule, will have made every effort before closing its doors to avail itself of the 
currency privilege to the full limit allowed by law in the effort to avert sus- 
pension of payments. 

Of the 195 national banks which have been finally liquidated these tables 
show in reference to the rate of loss experienced in investments: 

That ten banks in the New England States with combined capital of $2,- 
571,300 have paid cash dividends of $9,626,055 on $11,508,426 of claims proved, 
or 83.64 per cent. These banks had total nominal assets of $17,195,440, of 
which $10,207,324 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 59.36 
per cent. 

That fifty banks in the Eastern States, with a combined capital of $9,155,- 
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600, have paid cash dividends of $14,469,195 on $18,399,239 of claims proved, 
or 78.64 per cent. These banks had total nominal assets of $31, 135,897, of 
which $17,260,498 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 55.44 
per cent. 

That thirty-three banks in the Southern States, with a combined capital of 
$4,775,000, have paid cash dividends of $6,611,266 on $10,111,715 claims proved, 
or 65.38 per cent. These banks had total nominal assets of $15,263,365, of 
which $6,808,364 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 44.61 
per cent. 

That forty-four banks in the Middle States, with a combined capital of 
$9,122,000, have paid cash dividends of $7,996,983 on $11,167,256 of claims 
proved, or 71.61 per cent. These banks had total nominal assets of $24,153,212, 
of which $11,796,392 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 48.84 
per cent. 

That forty-four banks in the Western States, with a combined capital of 
$3,382,000, have paid cash dividends of $2,195,061 on $3,552,511 of claims 
proved, or 61.79 per cent. These banks had total nominal assets of $9,308,471, 
of which $3,083,292 were collected in cash or by offsets or otherwise, making 
the proportion of valuable assets to nominal assets, upon final liquidation, 33.12 
per cent. 

That fourteen banks in the Pacific States, with a combined capital of 
$1,725,000, have paid cash dividends of $1,644,705 on $2,628,811 of claims 
proved, or 62 56 per cent. These banks had total nominal assets of $5,687,777, 
of which $2,538,605 were collected in cash or by offsets or otherwise, making 
the proportion of valuable assets to nominal assets upon final liquidation 44.63 
per cent. 

That the total of 195 banks, with a combined capital of $30,730,900, have 
paid cash dividends of $42,543, 265 on $57,367,985 of claims proved, or 74.16 
per cent. These banks had total nominal assets of $102,744,162, of which $51,- 
694,475 were collected in cash or by offsets or otherwise, making the proportion 
of valuable assets to nominal assets upon final liquidation 50.31 per cent. 

Of the 195 national banks which have been finally liquidated, these tables 
further show in reference to the rate of loss experienced in investments. 

That sixty-six banks of $50,000 capital each, and total capital of $3,280,000, 
have paid cash dividends of $2,859,618 on $4,424,178 of claims proved, or 64.64 
per cent. These banks had total nominal assets of $8,733,255, of which $3,465,- 
334 were collected in cash or by offsets or otherwise, making the proportion of 
valuable assets to nominal assets, upon final liquidation, 39.68 per cent. 

That sixty-one banks of $100,000 capital each, and total capital of $5,- 
634,000, have paid cash dividends of $6,262,487 on $9,891,367 of claims proved, 
or 63.31 per cent. These banks had total nominal assets of $18,034,198, of 
which $7,584,130 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 42.05 per 
cent. 

That a total of the above 127 banks, having a combined capital of $8,914,- 
000, have paid cash dividends of $9,122,105 on $14,315,545 of claims proved, 
or 63.72 per cent. These banks had total nominal assets of $26,767,453, of 
which $11,049,464 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 41.28 
per cent. 

That thirty-seven banks, of $200,000 capital each and total capital of $6,- 
355,600, have paid cash dividends of $7,321,036 on $9,211,748 of claims proved, 





444 BANKERS’ MONTHLY. 


or 79.47 per cent. These banks had total nominal assets of $17,748,526, of 
which $7,895,311 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets upon final liquidation, 44.48 per 
cent. 

That sixteen banks of $300,000 capital each and total capital of $4,350,000 
have paid cash dividends of $6,866,897 on $9,042,532 of claims proved, or 75.94 
per cent. ‘These banks had total nominal assets of $16,369,761, of which $8,- 
629,562 were collected in cash or by offsets or otherwise, making the proportion 
of valuable assets to nominal assets, upon final liquidation, 52.72 per cent. 

That nine banks of $500,000 capital each, and total capital of $4,300,000, 
have paid cash dividends of $12,441,201 on $16,558,203 of claims proved, or 
75.13 per cent. These banks had total nominal assets of $23,402,935, of which 
$15,321,625 were collected in cash or by offsets or otherwise, making the pro- 
portion of valuable assets to nominal assets, upon final liquidation, 65.47 per cent. 

That six banks of $500,000 capital or over each, and total capital of $6,- 
811,300, have paid cash dividends of $6,792,026 on $8,239,930 of claims proved, 
or 82.43 per cent. These banks had total nominal assets of $18,455,187, of 
which $8,798,513 were collected in cash or by offsets or otherwise, making the 
proportion of valuable assets to nominal assets, upon final liquidation, 47.67 per 
cent. 

That the total of sixty-eight banks with capital of $200,000 or over each, 
and total capital of $21,816,900, have paid cash dividends of $33,421,160 on 
$43,052,413 of claims proved, or 77.62 per cent. These banks had total nom- 
inal assets of $75,967,709, of which $40,645,011 were collected in cash or by 
offsets or otherwise, making the proportion of valuable assets to nominal assets, 
upon final liquidation, 53.50 per cent. 

These tables further show that the depositors of the ten insolvent national 
banks, having a combined capital of $2,571,300 and nominal assets of $17,195,- 
440, with cash dividends paid to depositors of $9,626,055, or 83.64 per cent, 
situated in the New England States of Maine, New Hampshire, Vermont, Massa- 
chusetts, Rhode Island and Connecticut, would have lost by preference of the 
note holders in case of an issue of uncovered notes equal to 100 per cent of 
their capital, 8.62 per cent of their deposits more than under the present system, 
or 10.30 per cent of their dividends; in case of note issues of 80 per cent of 
their capital, 6.90 per cent more, or 8.25 per cent of their dividends; and in 
case of circulation of 60 per cent of their capital, 5.17 per cent more, or 6.18 per 
cent of their dividends. 

The depositors of fifty insolvent banks, having a combined capital of $9,- 
155,600, nominal assets of $31,135,897, with cash dividends paid depositors of 
$14,469,195, or 78.64 per cent, situated in the Eastern States of New York, 
New Jersey, Pennsylvania, Delaware, Maryland and District of Columbia, would 
have lost by preference of the note holders with a 100 per cent note issue, 21.06 
per cent more than under the present system, or 26.78 per cent of their dividends; 
with an 80 per cent note issue, 16.85 per cent more, or 21.42 per cent of their 
dividends, and with a 60 per cent note issue, 12.64 per cent more, or 16.07 per 
cent of their dividends. 

The depositors of thirty-three insolvent banks, having a combined capital of 
$4,775,000, nominal assets of $15,263,365, and with cash dividends paid deposit- 
ors of $6,611,266, or 65.38 per cent, situated in the Southern States of Virginia, 
West Virginia, North Carolina, South Carolina, Georgia, Florida, Alabama, 
Mississippi, Louisiana, Texas, Arkansas, Kentucky and Tennessee, would have 
lost by preference of the note holders with 100 per cent note issue, 24.85 per 
cent more than under the present system, or 38 per cent of their dividends; 
with an 80 per cent note issue, 19.88 per cent more, or 30.41 per cent of their 
dividends, and with a 60 per cent issue, 14.91 per cent more, or 22.80 per cent 
of their dividends. 
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The depositors of forty-four insolvent banks, having a combined capital of 
$9,122,000, nominal assets $24,153,212, and with cash dividends paid depositors 
of $7,996,983, or 71.61 per cent, situated in the Middle States of Ohio, Indiana, 
Illinois, Michigan, Wisconsin, Minnesota, Iowa and Missouri, would have lost 
by preference of the note holders, with 100 per cent issue, 39.70 per cent more 
than under the present system, or 55.44 per cent of their dividends; with an 
80 per cent note issue 31.76 per cent more, or 44.35 per cent of the dividends; 
and with a 60 per cent issue 23.82 per cent more, or 33.26 per cent of their 
dividends. 

The depositors of forty-four insolvent banks, having a combined capital of 
$3,382,000, nominal assets of $9,308,471, and with cash dividends paid depositors 
of $2,195,061, or 61.79 per cent, situated in the Western States of North Dakota, 
South Dakota, Nebraska, Kansas, Montana, Wyoming, Colorado, New Mexico, 
Oklahoma and Indian Territory, would have lost by preference of note holders, 
with a 100 per cent issue 60.49 per cent more than under the present system, 
or 97.89 per cent of their dividends (being their total dividends, except 1.30 
per cent of par of claim); with an 80 per cent issue 48.39 per cent more, or 
78.31 per cent of their dividends; and with a 60 per cent issue 36.29 per cent 
more, or 58.73 per cent of their dividends. . 

The depositors of fourteen insolvent banks, having a combined capital of 
$1,725,000, nominal assets of $5,687,777, with cash dividends paid depositors 
of $1,644,705, or 62.56 per cent, situated in the Pacific States of Washington, 
Oregon, California, Idaho, Utah, Nevada and Arizona, would have lost by pref- 
erence of the note holders, with a 100 per cent issue, 34.51 per cent more than 
under the present system, or 55.16 per cent of their dividends; with an 80 
per cent issue 27.61 per cent more, or 44.13 per cent of their dividends; with a 
60 per cent issue 20.71 per cent more, or 33.10 per cent of their dividends. 

Thus it will be seen that, as compared with the rate of loss to the New 
England depositor, through the preference of the note holders in cases of in- 
solvency, the issues of uncovered notes being either 100 per cent, 80 per cent, 
or 60 per cent of the capital, the depositor in the Eastern States will lose at 
a rate of nearly two and one-half times as great; the depositor in the Southern 
States at a rate nearly three times as great; the depositor in the Pacific States 
at a rate four times as great; the depositor in the Middle States at a rate over 
four and one-half times as great, and the almost obliterated depositor in the 
Western States at a rate over seven times as great. 

These tables also show that the depositors of the sixty-six insolvent banks 
of $50,000 capital, having a combined capital of $3,280,000, nominal assets of 
$8,733,255, with cash dividends paid to depositors of $2,859,618, or 64.64 per 
cent, would have lost by preference of the note holders, in case of an issue of 
uncovered notes equal to 100 per cent of the capital, 42.49 per cent more than 
under the present system, or 65.73 per cent of their dividends: in case of a note 
issue of 80 per cent, 33.99 per cent more, or 52.58 per cent of their dividends; 
and in case of 60 per cent issues, 25.49 per cent more, or 39.43 per cent of their 
dividends. 

The depositors of sixty-one insolvent banks, with a capital of over $50,000 
and not exceeding $100,000, aggregating $5,634,000, nominal assets of $18,034,- 
198, with cash dividends of $6,262,487, or 63.31 per cent, would have lost by 
preference of the note holders, in case of issue of uncovered notes equal to 100 
per cent of the capital, 31.35 per cent more than under the present system, or 
49.52 per cent of their dividends; and in case of note issue of 80 per cent, 25.08 
per cent more, or 39.61 per cent of their dividends; and in case of 60 per cent 
issues, 18.81 per cent more, or 29.71 per cent of their dividends. 

The depositors of thirty-seven insolvent banks, with a capital over $100,000 
and not exceeding $200,000, aggregating $6,355,600, nominal assets $17,748,- 
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526, with cash dividends paid of $7,321,036, or 79.47 per cent, would have 
lost by preference of note holders in case of an issue of uncovered notes equal 
to 100 per cent of the capital, 36.39 per cent more than under the present 
system, or 45.79 per cent of their dividends; and in case of note issues of 
80 per cent, 29.11 per cent more, or 36.63 per cent of their dividends; and in 
case of 60 per cent issues, 21.83 per cent more, or 27.47 per cent of their divi- 
dends. 

The depositors of sixteen insolvent banks, with a capital over $200,000 and 
not exceeding $300,000, aggregating $4,350,000, nominal assets of $16,369,761, 
with cash dividends of $6,866,897, or 75.94 per cent, would have lost by prefer- 
ence of the note holders in case of an issue of uncovered notes equal to 100 
per cent of the capital, 21.61 per cent more than under the present system, or 
28.46 per cent of their dividends; in case of note issues of 80 per cent, 17.29 
per cent more, or 22.77 per cent of their dividends; and in case of 60 per cent 
issues, 12.96 per cent more, or 17.06 per cent of their dividends. 

The depositors of nine insolvent banks, with a capital over $300,000 and not 
exceeding $500,000, aggregating $4,300,000, nominal assets of $23,402,935, with 
cash dividends of $12,441,201, or 75.13 per cent, would have lost by preference 
of the note hol “ rs in case of an issue of uncovered notes equal to 100 per cent 
of the capital, 8.51 per cent more than under the present system, or 11.33 per 
cent of their dividends ; in case of note issues of 80 per cent 6.81 per cent more, 
or 9.06 per cent of their dividends; and in case of 60 per cent issues 5.11 per cent 
more, or 6.80 per cent of their dividends. 

The depositors of six insolvent banks, with capital exceeding $500,000, 
aggregating $6,811,300, nominal assets of $18,455,487, with cash dividends of 
$6,792,026, or 82.43 per cent, would have lost by preference of the note holders 
in case of an issue of uncovered notes equal to 100 per cent of the capital 41.10 
per cent more than under the present system, or 49.86 per cent of their divi- 
dends; in case of note issues of 80 per cent 32.88 per cent, or 39.89 per cent 
of their dividends; and in case of 60 per cent issues 24.66 per cent more, or 29.92 
per cent of their dividends. 

The Comptroller then states that— 

From the tables which we have given it is evident that from the depositors 
in smaller national banks of from $50,000 to $100,000 capital, and from the 
depositors of the newer sections of the country, the greater amount of the cost 
of this radical experiment in currency must be collected. Thus upon those 
depositors least able to endure loss must the heaviest losses fall. 

He further states: 


Those locations where deposits are smallest, and therefore where there would 
be the greatest incentive to the taking out of increased circulation, are those 
where the depositors would suffer the most severe losses, because of this unjust 
prior lien of note holders pon the assets of insolvent banks. 

The measure will stimulate in still greater degree the tendency of the money 
of the country to flow to the great money centers, where to fewer institutions, 
as time and competition progress, would pass the management and control of the 
savings and capital of the country. 

We can not agree to the wisdom of any measure which accelerates the cen- 
tralization of capital in the great cities, and by separating in location those who 
lend from the many and who use money will encourage the growth of commerce 
only in the form which has a tendency to crush out general business individ- 
ualism. 

“In the bank-note issues of foreign countries in case of insolvency,” says 
the Comptroller, “the note holder would, it is understood, enjoy no preference 
over the deposit holder. They would share ratably in the assets. To give 
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the credit which enables the notes of these great banks to circulate, restricted 
by stringent laws as they are, no injustice to depositors such as is proposed 
in these plans for the United States is necessary. In one country only, Canada, 
are the note holders preferred over the depositors in case of insolvency. The 
note-issuing banks of eager are but thirty-eight in number, with a combined 
circulation of about $38,000,000.” 


The ¢ ‘omptrolier states that he can not accept as safe any deductions drawn 
from the bank-note system of these few central institutions of Eastern Canada 
which would tend to justify the application of the laws governing that system 
to the 3,600 national banks of this country. 


The Comptroller calls attention, as a summary of his views upon the pro- 
posed plans, to these propositions: 


“lirst. As a fundamental proposition, any bank-note system depending for 
security upon the commercial assets of banks and sanctioned by government 
should be inherently fair in its relation to the deposit-holding creditors and 
the note-holding creditors of ari insolvent bank. 

“Second. No system is inherently fair which creates a preference of the 
note holder over the deposit holder in the distribution of the assets of an 
insolvent bank. 

“Third. In none of the older countries, to the success of whose uncov- 
ered _ systems we are referred as tending to justify the experiment in this 
country, is the note holder by the law preferred over the deposit holder in case 
of paaienes of banks of issue. Canada, with its thirty-eight central banks of 
issue, as compared with 3,600 scattered national banks in this country, furnishes 
the only exception to this rule. 

‘Fourth. The necessity of the preference under any such system in this 
country to give security and credit to the notes demonstrates that it is the 
depositors of the country, and not the banks, upon whom the great weight of the 
guarantee of the note issue must fall. 

“Vifth. A fairer system would provide that when a receiver took charge 
of an insolvent bank he should not first pay into the general redemption fund 
held by the Government an amount derived from the assets of the bank suf- 
ficient to pay the note holders in full before paying anything to depositors, but 
he should pay into the fund that pro rata share of the proceeds derived from 
the assets which should go to the note holders, not as preferred creditors, but 
as creditors in the same class as depositors. 

“The tax upon the solvent banks for the currency privilege should not, 
then, be limited to not exceeding 1 per cent per annum of their annual note 
issue, or in any other amount, but should be made sufficiently large to provide 
for the deficit, whatever it should prove to be. 

“Sixth. If under such a system, owing to causes to which we have referred, 
the tax upon the solvent banks would be so large as to render the issue of such 
currency unprofitable and unattractive to the banks, it would be a demonstra- 
tion of the radical difference in the environment and condition of our banking 
system as compared with the more centralized and older systems of Europe. It 
would be a demonstration of the fact that-under the proposed legislation, while 
the banks would take the profits upon the circulation, the depositors would take 
the bulk of the losses. 

“Tt would be a conclusive demonstration of what we believe to be the fact 
that, under our banking system as at present organized, the absolute safety of 
notes secured only by commercial assets and issued to the extent proposed in 
these plans can be secured only by resort to a grave injustice upon depositors, 
which can not be justified upon any grounds of public policy. 
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“Seventh. Such a system of uncovered notes as this proposed, providing 
for a preference of the note holders over other creditors, would interfere radi- 
cally with the more important functions of national banks to which the note- 
issuing function is secondary and subordinate. 

‘This would be against public policy and would operate against banking 
in the smaller communities, and in the western, southern and central portions of 
our country. 

“Kighth. The Government of the United States is not in such straits, in 
connection with its present currency system, as to compel it to enter into a plan 
of currency changes by which it in effect sells extended and valuable currency 
privileges to the national banks of the country in exchange for assistance from 
them in meeting its present governmental currency obligations payable in gold. 

“Ninth. If the present conditions of governmental currency demand re- 
forms, to secure which will entail cost, it is better for the Government, as the 
representative of all the people, and under all the circumstances connected with 
our banking system, to pay an ascertained and exact cost direct than to endeavor 
to evade it by granting extensive currency privileges to banks which of neces- 
sity must reimburse themselves from the community and the depositor class for 
any cost which they incur in assuming the burden of gold redemption or main- 
taining the credit of their notes.” 

The Comptroller then discusses the question of the elasticity needed in 
bank currency, commenting upon the great elasticity of the check and draft 


circulation of the country. 

In this connection, and as embodying his recommendations on this branch 
of his réport, he says: 

While in this country, with its extended system of banks and its great 
development of the check and draft system, some degree of elasticity in bank- 
note issues is desirable, it is not essential that it should be an amount so large 
as to make necessary for its security an injustice upon the depositor, and thus, 
by interfering with the check and draft system, defeat one of its own prime 
objects. 

The general principles and regulations under which such elasticity might 
be obtained are not in any way inconsistent with the principles and arguments 
we have endeavored to set forth. As covering these general principles, and as 
a conclusion from the views hereinbefore expressed, the Comptroller would make 
the following recommendations in regard to the present laws governing the 
issue of national-bank notes: 

First. The existing bank-note system, based upon deposit of Government 
bonds as security, should not now be abandoned. 

Second. For the purpose of allowing elasticity to bank-note issues to pro- 
tect the banks and the community in time of panic, a small amount of uncov- 
ered notes, in addition to the secured notes, should be authorized by law under 
the following limitations: They should be subjected to so heavy a tax that 
they could not be issued in normal times for the purpose of profit, but would 
be available in times of emergency. The tax should be so large upon the solvent 
issuing banks as to provide a fund which, in connection with the pro rata share 
of the assets of an insolvent bank, would be sufficient to redeem the notes in 
full without necessitating any preference of note holders over depositors of any 
insolvent issuing bank. The tax should be so large as to force this currency 
into retirement as soon as the emergency passes. 

Such a currency could be used only to lessen the evil effects of the too 
rapid liquidation of credits which are collapsing under a financial panic, but 
could not be profitably used as a basis of business speculation and inflation. It 
should be to the business community what the clearing-house certificates are 
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to our cities in times of panic—a remedy for an emergency, not an instrument 
of current business. 


The Comptroller, under the head of “Limitations of loans,” urges an amend- 
ment to Section 5200 of the national banking law by which he will be given 
power to enforce a personal penalty for infractions of the law prohibiting exces- 
sive loans, something which the law does not at present give. He then recom- 
mends an amendment which will allow the banks of larger communities to have 
more nearly the privilege of loaning a given per cent of their assets to one 
individual, which now belongs, under strict compliance with the present law, to 
the banks of the smaller communities. 

Referring to the violations of the present law, the Comptroller says: 

A United States court, under the general provision of the law providing 
for the forfeiture of the franchises of a bank for any violations of the banking 
act, might adjudicate the question of fact as to such violations, but could apply 
no other remedy than forfeiture of franchise. 

Since the institution of the national banking system the violation of this 
provision has been common; and the Comptroller, though allowing no known 
violation to escape his written protest, finds great practical difficulty in his 
endeavors to enforce this requirement. 

September 20, 1898, the date of the last call by the Comptroller for state- 
ments of the condition of national banks, 1,124 banks, constituting nearly one- 
third of the entire number of banks in the system, reported loans in excess of 
the limit allowed by Section 5200, Revised Statutes of the United States. 

The Comptroller then says: 


The greater ratio borne by banking resources to banking capital in the 
larger communities, as compared with the like ratio in smaller communities, is 
responsible for the defective and unequal working of the present provision. 

The average ratio of resources to the average capital of the forty-seven 
national banks in the city of New York is as 18 is to 1; of the seventeen 
national banks in Chicago as 10.2 is to 1; of the six national banks in St. 
Louis as 7.3 is to 1; of the 257 national banks in other reserve cities as 6.6 
is to 1; while in 3,255 country banks the ratio is but as 4.7 is to 1. 

The law limiting loans to 10 per cent of the capital, when applied to the 
3,255 banks of the smaller communities of the country, as a whole, would 
allow the loaning of 2.14 per cent of their total assets to one individual. As 
compared with this, the banks of the city of New York, on the average, could 
not loan over fifty-six one-hundredths of 1 per cent of their total assets to 
any one individual; the banks of Chicago not over ninety-eight one-hundredths 
per cent of their total assets; the banks of St. Louis not over 1.4 per cent 
of their total assets; the banks of other reserve cities not over 1.51 per cent of 
their total assets. 

In other words, the proportion of their assets which the country banks of 
the United States can loan, in strict compliance with Section 5200, to one 
individual, is sixty-three one-hundredths of 1 per cent greater than in 257 
reserve cities, seventy-four one-hundredths of 1 per cent greater than in St. 
Louis, over twice as great as in Chicago, and nearly four times as great as in 
the city of New York. 

This provision as it stands at present constitutes an incentive to the making 
of loans the larger in proportion to the total assets of banks in smaller com- 
munities, where, as a rule, large loans which are safe are the most difficult 
to secure; while in the larger business centers of the country, where commer- 
cial conditions create a certain demand both from banks and borrowers for large 
and safe loans, its effect is the reverse to such an extent as to be injurious. 
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He then says: 

The habitual disregard of the present provision by the officers of so many 
banks interferes with the proper supervision of the banks by the Comptroller, 
and tends to create indifference to the other restrictions of the national banking 
law. 

The failure of the present law to provide the power to apply a personal 
penalty for the making of excessive loans sometimes embarrasses the Comptroller 
in endeavoring to check tendencies toward recklessness in loaning, which point 
to the ultimate ruin of a banking institution. 

As before stated, the present provision, when properly altered, should allow 
the banks of larger communities to have more nearly the privilege of loaning 
a given per cent of their total assets to one individual, which now belongs, under 
a strict compliance with the present provision, to the banks of the smaller 
communities. Irom this privilege they are now debarred by law. 

The desired results can be obtained, in our judgment, by adding, after the 
words, in Section 5200, “shall at no time exceed one-tenth part of the amount 
of the capital stock of such association actually paid in,” the following words: 

“Provided. That the restriction of this section as to the amount of total 
liabilities to any association, of any person, or of any company, corporation, or 
firm for money borrowed, shall not apply where a loan in excess of one-tenth 
part of the capital stock shall be less than 2 per cent of the total assets of 
said bank at the time of making said loan. Said loan shall be at all times 
protected by collateral security equal to or greater in value than the excess in 
the amount of said loan over one-tenth of the capital stock.” 

A strict and personal penalty enforceable by the Comptroller should then 
be provided for infractions of the amended section by the officers of banks, to 
enable the Comptroller to successfully enforce general and strict compliance with 
its terms. 

The suggested amendment will make Section 5200 just and equitable in 

‘its relation to all national banks, and to all communities of our country, large 
and small, which it is not at present. 

It would not lessen the amount which the smaller banks can now loan 
in compliance with the section as it stands at present. At the same time it 
would not allow the larger banks to loan to any one individual or corporation 
more than 10 per cent of the capital, unless such loan, in addition to being 
secured for the excess, would still amount to a less per cent of their total assets 
than the per cent of total assets which the smaller banks can now loan under 
the section as it stands at present. 

Section 5200 thus amended will not interfere, as at present, with the right 
of the banks in the larger communities to meet the legitimate requirements of 
business in these commercial centers. It will enable the Comptroller, by its 
enforcement, to prevent an undue concentration of loans and conserve their 
general distribution. ' . 

Under the section thus amended, the capital of a bank will be protected, 
inasmuch as no loan in excess of the 10 per cent limit can then be made, except 
upon proper collateral security. i 

The penalty clause will enable the Comptroller not only to limit the size, 
but to enforce the securing of excessive loans. 

Under the head of insolvent banks the Comptroller discusses in detail his 


ruling of May 8, 1898, reversing the former position of the office in refusing 
to revise an assessment against stockholders when an error in the first assess- 
ment became manifest. 

He states that in eight banks a revision of the first assessment has been 
made. In three cases he has made a second assessment against stockholders in 
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the interest of depositors, and in five cases he will make returns to stockholders 
of sums illegally collected from them. 

He states that in the administration of insolvent banks in the interest of 
creditors he has effected annual savings approximating $100,000. 

The Comptroller makes a statement in reference to bank examinations, as 
follows: 

The appointment by the Comptroller to these important positions of com- 
petent and able men is one of the most sacred duties of his office. To protect 
by every possible safeguard their independence and disinterestedness is equally 
important. With this latter object in view, the Comptroller has forbidden the 
practice, which he found in existence in some of the larger cities, of the employ- 
ment of the examiners by banks of their district in special examination work 
for the benefit of the bank, and not for the Comptroller’s office. This prac- 
tice had a tendency to interfere with the rigid impartiality which should charac- 
terize the work of a Government official. 

During the year the Comptroller has extended over the cities of New York, 
Boston, Philadelphia and Baltimore the system of semi-annual visitations by 
examiners, in force in all other sections of the country. He has utilized, with 
some benefit, the examiners in investigations into the credit of heavy debtors of 
banks, where such indebtedness constituted a menace to the safety of the banks, 
and where, despite the criticisms of the Comptroller and the efforts of the bank 
officials, no material reductions in the amount of the indebtedness could be had. 

Under the head of domestic branch banking, the Comptroller, while ree- 
ommending that domestic branch banking should be legalized in communities 
of less than 2,000 inhabitants, many of which are now unable to support inde- 
pendent banks, opposes the granting of any more liberal privileges of branch 
banking than these, on grounds of public policy. 

He states that: 

Such privileges would place the larger banks of the great cities in compe- 
tition with the banks of smaller communities, and would probably result in a 
rapid centralization of the banking business of the country in the hands of a 
constantly lessening number of institutions. Theoretical advantages are claimed 
for such results, but in our judgment they would be injurious to the best inter- 
ests of our country. 

Such a system would increase the difficulties in the way of the-small bor- 
rower, though lessening them for the large borrower. It would tend to sepa- 
rate the borrower from the lender, as it would of necessity remove the central 
lending power from the small borrowers of small communities. 

It may be claimed that the agents in charge of the branch banks would 
possess the same powers of loaning as the officers of the smaller banks now pos- 
sess; but such arguments ignore the prevailing tendencies of modern corporate 
management, which magnify of necessity central responsibility, and constantly 
tend to subordinate to rigid systems the activities and responsibilities of agents 
upon detached duty. 

In regard to foreign and colonial branch banking, the Comptroller discusses 
at length the necessity for the establishment of international and intercolonial 
branch banking. He shows the disadvantages, as compared with foreign trade, 
under which American export and import trade now labors as a result of inferior 
banking facilities, and shows that these same disadvantages are a serious hin- 
drance to the adjustment of our trade relations to the new advantages afforded 


by territorial expansion. 
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In this connection he discusses the Hawaiian and Puerto Rican banking and 
trade situations. He says: 

The foundation for the greater growth of trade between the United States 
and her colonies must be speedily and firmly laid in proper banking laws, which 
will result in enabling her merchants to do business with the people of the col- 
onies without the disadvantages existing at present. 

Our present national banking laws do not authorize the establishment of 
American international or American intercolonial banks, nor could any national 
bank establish a branch in a territory or colony such as Puerto Rico or Hawaii, 
even if our present laws unchanged were extended over it. 

While it is questionable whether Congress should legalize the establishing 
of foreign or colonial branches by national banks transacting business under the 
present law, that it should at least pass laws authorizing, under proper restric- 
tions, the general incorporation of banks organized to carry on international and 
intercolonial banking, as distinguished from domestic banking, admits of no 
reasonable doubt. 

Unless some such legislation is provided the American exporter and import- 
er, in his trade with America’s own colonies, will be compelled to endure all the 
disadvantages under which, in all South American markets and in many other 
markets of the world, he now labors in his competition with foreigners enjoying 
superior banking facilities. 

His recommendations in connection with this branch of his report are made 
as follows: 

The determination of the relation of any new banking system to the existing 
banks and domestic credits of Puerto Rico, differing as they do from those of this 
country, involves many difficult questions; and legal provisions for the appoint- 
ment of a commission especially charged with the examination of the conditions 
of domestic banking and finance on the islands, and with the recommendation 
of the proper form of laws in connection therewith, is respectfully urged upon 
Congress. es 

In view of the conditions and necessities of our trade with ow new territories 
of Puerto Rico and Hawaii, and with other South American countries, as well as 
with those other territories over which our country must exercise a more or less 
extended measure of control, the Comptroller earnestly recommends the passage 
of laws authorizing the incorporation of banks organized for the purpose of carry- 
ing on international and intercolonial branch banking. 


The Comptroller states that— 

Up to and including Oct. 31, 1898, there have been organized 5,151 national 
banks, 23 per cent of which have been placed in voluntary liquidation and less 
than 7 per cent in the charge of receivers. At the close of the year there were 
in active operation 3,598 associations, with authorized capital stock of $624,552,- 
195. The outstanding circulating notes of the banks on that date amounted to 
$239,546,281, of which $210,045,456 were secured by bonds, and the remainder 
—$29,500,825—by lawful money on deposit with the Treasurer of the United 
States for the account of liquidating and insolvent banks and those reducing 
circulation. The circulating notes outstanding are $9,582,771 in excess of the 


amount Oct. 31, 1897. 
During the year there were organized fifty-six banks with total capital stock 


of $9,665,000. | ie 

The number of banks leaving the system during the year by voluntary liqui- 
dation was sixty-nine, one of which was subsequently placed in the charge of a 
receiver. The capital of the sixty-eight banks which liquidated amounted to 
$12,509,000, and the circulation to $2,184,958. The combined capital of the 


seven insolvent banks was $1,200,000. 
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The Comptroller is required by law to publish in his annual report statistics 
relative to banks chartered and operated under state authority. 


He states that— 


The returns from institutions of this character to the number of 5,145 have 


been received, and, in addition, statements from 758 p. 
The aggregate resources of these institutions amount to $4,bu- 
discounts, $2,480,874,360; 


797,296. 


capital stock, $370,07 


QQ 
3,788, 


“ate banks 


and bankers. 
298 35 xe : ae and 
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$3,664,- 


The total banking funds of national banks, as shown by reports on July 14, 
1898, and other banks at date of latest returns, amount to $7,416,355,568, an 
increase since 1897 of $594,028,698. 


SUMMARY OF REPORTS OF NATIONAL BANKS. 


RESOURCES. 


Louns and discounts 

Overdrafts - . 

U.S. bonds t> secure circulation 

U.8. bonds to secure U. 3S. de- 
posits 

U.. bonds on hand 

Premiume on U. S. bonds. 

Stocks, securities, etc 

Banking house, furniture, and 
fixtures 

Other real es ate and mortgages 
owned 

Due from National banks... 

Due from State banks and bank- 


Due from approved reserve agents 

Checks and other cash items ._.- 

Exchanges for clearing house... 

Bills of other National banks... 

Fractional currency, nickels, and 
cents 

Gold coin 

Gold treasury certificates - 

Gold clearing-house certificates. 

Silver doliars ......... 

Silver treasury certificates 

Silver coin, fractional 

Legal tender notes .- 

U. S. certificates of deposit 

Five per ce ..t redemption fund_. 

Duefrom Treasurer United States 

WOO ..ccccces Aahoeisisiaainn 
LIABILITES. 

Capital stock paid in 

Surplus fund 

Undivided profits, less expenses, 
and taxes 

National bank notes outstanding 

State bank notes outstanding... 

Due to other National banks -... 

Due to State banks and bankers 

Dividends unpaid 

Individual deposits. 

U. S. deposits..... 4 

Deposits of U.S. disbursing offi- 
cers 

Notes and bills re-discounted..- 

Bill« payable 


Liabilities other than those above 


Total 


Dec. 15, 1897. 
8, 607 07 banks. 


$2,032,608,324.81 $2, 


17,741,993.50 
222,020,750.00 


45,367, 100.00 
14,915,800 00 
18,555,489.01 
217,582, 980.50 


79,254,940.92 


29,852, 102.09 
168,825, 189.92 


48,012,498.55 
309,569.861.34 
14.933.428.42 
118,415,838.07 
18,859,116.00 


925,465.16 


31,752,596.00 
5,808,565.21 
112.564.875.00 
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9,761,568.38 
1,442,01.40 


8,829.213,77 9 00 


629,655,365.00 
246,416,688.48 


95.293, 663.02 
193, 783,985.00 
60,335.50 
445,061,154.89 
232,877,503.25 
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4,012,185.36 

8, 161 796.07 
7,722 623.78 
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~3,829.213,776.00 
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212, 425,300.00) 
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1,040,901.73) 
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259,972,2 13.60) 
1,071,997.92! 
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“May 5, 1398, 
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12,679,151.37 
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28,630,500.00 
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18, 271,547.14 
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79,463,235.21 
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152, 372,153. 15 


45,468,995.03 
300, 961,618.96 
16,719,376.27 
126, 234,933.64 
21,338,292.00 


1,057,060.71 
131,081,263.68 
18,230,690.00 
118, 333,000.00 
8,100,544.00 
35,316,796 00 
6,120,479.16 
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23,975,000.00 
9,520,530.82 
1,064.313.04 


3,869,960,858.21 


624,471 ,670.00 
247,695,979.44 
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“3,869,966 .858.21 
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138,078, 280.43 $2,097,094,235.28 $2, 151,757,655.60| 


11,9 124,282.56 
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53,519,100 00 
13,731,350.00 
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250,639,375.09 
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80,186,270.70) 
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20,811,692.00 


1,093,904. 16 


11,0 $3,427.06 
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622,016,745.00 
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30,614,010.00 
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4,008,511,044.87 
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In this connection he discusses the Hawaiian and Puerto Rican banking and 
trade situations. He says: 

The foundation for the greater growth of trade between the United States 
and her colonies must be speedily and firmly laid in proper banking laws, which 
will result in enabling her merchants to do business with the people of the col- 
onies without the disadvantages existing at present. 

Our present national banking laws do not authorize the establishment of 
American international or American intercolonial banks, nor could any national 
bank establish a branch in a territory or colony such as Puerto Rico or Hawaii, 
even if our present laws unchanged were extended over it. 

While it is questionable whether Congress should legalize the establishing 
of foreign or colonial branches by national banks transacting business under the 
present law, that it should at least pass laws authorizing, uader proper restric- 
tions, the general incorporation of banks organized to carry on international and 
intercolonial banking, as distinguished from domestic banking, admits of no 
reasonable doubt. 

Unless some such legislation is provided the American exporter and import- 
er, in his trade with America’s own colonies, will be compelled to endure all the 
disadvantages under which, in all South American markets and in many other 
markets of the world, he now labors in his competition with foreigners enjoying 
superior banking facilities. 

His recommendations in connection with this branch of his report are made 
as follows: 

The determination of the relation of any new banking system to the existing 
banks and domestic credits of Puerto Rico, differing as they do from those of this 
country, involves many difficult questions; and legal provisions for the appoint- 
ment of a commission especially charged with the examination of the conditions 
of domestic banking and finance on the islands, and with the recommendation 
of the proper form of laws in connection therewith, is respectfully urged upon 
Congress. . ; rs 

In view of the conditions and necessities of our trade with ow new territories 
of Puerto Rico and Hawaii, and with other South American countries, as well as 
with those other territories over which our country must exercise a more or less 
extended measure of control, the Comptroller earnestly recommends the passage 
of laws authorizing the incorporation of banks organized for the purpose of carry- 
ing on international and intercolonial branch banking. 

The Comptroller states that— 

Up to and including Oct. 31, 1898, there have been organized 5,151 national 
banks, 23 per cent of which have been placed in voluntary liquidation and less 
than 7 per cent in the charge of receivers. At the close of the year there were 
in active operation 3,598 associations, with authorized capital stock of $624,552,- 
195. The outstanding circulating notes of the banks on that date amounted to 
$239,546,281, of which $210,045,456 were secured by bonds, and the remainder 
—$29,500,825—by lawful money on deposit with the Treasurer of the United 
States for the account of liquidating and insolvent banks and those reducing 
circulation. The circulating notes outstanding are $9,582,771 in excess of the 

nt Oct. 31, 1897. 
ean the year there were organized fifty-six banks with total capital stock 
of $9,665,000. ¥ er 

The number of banks leaving the system during the year by voluntary liqui- 
dation was sixty-nine, one of which was subsequently placed in the charge of a 
receiver. The capital of the sixty-eight banks which liquidated amounted to 
$12,509,000, and the circulation to $2,184,958. The combined capital of the 
seven insolvent banks was $1,200,000. 
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The Comptroller is required by law to publish in his annual report statistics 
relative to banks chartered and operated under state authority. 


He states that— 


The returns from institutions of this character to the number of 5,145 have 
been received, and, in addition, statements from 758 private banks and bankers. 


The aggregate resources of these institutions amount to $4,63 
apital stock, $370,073,788, 


discounts, 
797,296. 


$2,480,874,360; 


328,357; loans and 
and deposits, $3,664,- 


The total banking funds of national banks, as shown by reports on July 14, 
1898, and other banks at date of latest returns, amount to $7,416, 
increase since 1897 of $594,028,698. 


355, 
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U.S. bonds t » secure circulation 

U.8. bonds to secure U. 8. de- 
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U.S. bonds on hand.-..--. 
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Stocks, securities, etc. .......... 

Banking house, furniture, and 
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owned 

Due from National banks... ---- 

Due from State banks and bank- 


Due from approved reserve agents 

Checks and other cash items... 

Exchanges for clearing house... 

Bills of other National banks--. 

Fractional currency, nickels, and 
cents 

Gold coin 

Gold treasury certificates - 

Gold clearing-house certificates. 

Silver doliars .....-- 

Silver treasury certificates. 

Silver coin, fractional 

Legal tender notes ............. 

U. S. certificates of deposit... 

Five per ce .t redemption fund. 

Duefrom Treasurer United States 
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Capital stock paid in _....-..... 

Surplus fund 

Undivided profits, less expenses, 
and taxes 

National bank notes outstanding 

State bank notes outstanding.... 

Due to other National banks.._. 

Due to State banks and bankers 

Dividends unpaid 

Individual deposits. 

U.S. deposite..... . 

Deposits of U.S. disbursing offi- 
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Notes and bilis re-discounted... 

Bills payable ...- “ 

Liabilities other than those above 
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7,45 ',428.00! 
34,964.239.00 
6,098,741.84 
120,265, 185.00 
49, 250,000.10 
9,315,860 62) 
1,585,292. 19| 


3,946,947,114 41) 


628,890,320.00 
248,484,530.31 


} 

86,143,789.31| 
184,106,322.00! 
56.018.50| 
504,980, 175.82! 
259,972.2 '3.80| 
1,071,997.92' 
1,982,660,933.15| 
27,562, 931.73 


3,870,835.81) 
2,681,072.89 
5.579,549.06 
10,886, 344.31 





3,9146,947,114.41| 3,869,966 £ 


“May 5, 1888. 
8, 586 banks. 


12,679,151. 
216,158,300.00 


28,630,500.00 


16, 365,000.00 
18,2 271,517. 14 
236, 025, 116.53 


79,463, 235.21 


30, 326,045.27 
152,372, 153.15 


45,469,995.03 
300, 961,618.96 
18,719,876.27 
126,234,933.64 
21,338, 292.00 


1,057,060.71 
131,081,263.68 
18,230,690.00 
118, 333,000.00 
8, 100,544.00 
35,316,796 00 
6,120,479.16 
119,058,681.00 
23,975,000.00 
9,520,530.82 
1,064,313.04 
3,869,960,805.21 


624,471,670.00 
247,695,979.44 


90,320,999. 16 
188,425,308.50 
56,017.50 
424,204,634.90 
245,643,049.17 
2,000,238 18 
1,999,308, 438.96 
23,095,935.89 


38,928,661.49 
4,467,622.85 
9,288,156.89 
7,060,145.28 
858.21 


= $2,151,7 


“July 14, 1898. 
8,582 banks. 


11, 924'282 6 
218, 106,450.00 


53,519,100 00 
13,731,350.00 
18,947.195.10 
250,639,375.09 


79,308,604.63 


30,186,270.70 
161,138,722. 49 


43, 248,800.85 
820,015,035.43 
17,308,976.92 
94,276,408.17 
20,811,692.00 


11,0 $3,427.06 
3,977,675,445.17 


622,016,745.00 
247,935,215.65 


85,036,427.50 
189,866 298.50 
56,007.50 
467,634,068.18 
252, 182,773.37 
2'701,832.25 
2,023,357, 159.60 
48,081,038.95 


4,788,377.83 
5,364.952.85 
9, 283,235.11 
19,368 262.85 


8,977,675,445. 17! 





Sept. 20, 1898. 


3,585 banks. 


7,655.60|$2,155,961,627.91 


557,982.63 
224, 628,840.00 


83,926,230.00 
30,614,010.00 
18,971,197.22 
255, 198,927.69 


79,886,337.51 


30,484,417.71 
159,128,045.17 


46,324,878.06 
820,002,050.90 
16,%28,942.11 
110,286,985.55 
19,649,728.00 


4.019.551.74 


F008,511,044.87 


621,517,895.00 
247,555, 108.57 


93,015,097.86 
194,483.765.50 
55,907.50 
446,417,454.05 
a 917,900.89 
1,008, 410.82 
2,031, 454, 540.29 
70,187, "368.12 


4,977,832.80 
6,084,815.45 
11,283.332.33 
23.551,615.69 


4,008,511 ,044.87, 
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REPORT OF TREASURER OF THE UNITED STATES. 


The Treasurer of the United States, Ellis H. Roberts, has submitted to the 
Secretary of the Treasury the annual report on the transactions and condition 
of the Treasury for the past fiscal year. 

The net ordinary revenues of the Government were $405,321,335.20, an 
increase of $57,597,630.04 over those of the previous year, while the net ordinary 
expenditures were $443,368,528.80, an increase of $77,594,423.23. The result- 
ing deficiency of $38,047,247.60 exceeds that of the preceding year by $19,- 
994,793.19. 

Inclusive of the receipts on account of the public debt, the aggregate war- 
rant receipts for the year were $738,549,255.20, differing from those of the 
previous year by less than a million dollars. On the side of the redemptions the 
influence of events is seen in the increase of $108,633,087.73, from $718,955,- 
037.07 to $927,588,124.80. As the result of these operations, the balance of cov- 
ered moneys, which was $864,790,237.71 at the beginning of the year, was reduced 
to $775,751,368.11 at the close. 

In the aggregate fiscal operations, which consist in the receipt and disburse- 
ment of the moneys arising from the ordinary revenues, together with loans, 
there was a deficiency of $61,948,849.60. The expenditures on account of the 
principal of the outstanding debt were $29,936,112, of which $29,850,952 was 
applied in payment of bonds issued to Pacific railroads, and $85,160 in redemp- 
tion of matured debt and fractional currency. The only offsetting gain on this 
account was one of $6,034,510 from the excess of deposits for the retirement of 
national bank notes over redemptions. All of the foregoing figures are based on 
the warrants, and they do not include any part of the proceeds of the war loan, 
the first of which were received on the 14th of June, but were not formally 
covered into the Treasury until after the close of the fiscal year. 

In the receipts are included $64,751,223.75, paid into the Treasury on 
account of the sale of the Union Pacific and Kansas Pacific railroads. This sum 
exceeds by $7,151,509.71 the net increase of receipts for the fiscal year. Without 
these moneys the deficiency would have been greater by their amount. Out of 
them, however, were paid $29,850,952 of the bonds issued for the construction 
of the Pacific railroads, which went to increase the expenditures. 

Up to the close of the fiscal year the increase of the expenditures on account 
of the war with Spain was $43,041,732.40 for the War Department and $24,262,- 
438.51 for the Navy Department. For the four months, July, August, Septem- 
ber and October, 1898, the expenditures of the War Department were $107,520,- 
368.29, being $81,613,131.40 greater than for the same months in 1897. For the 
same months this year the Navy Department expended $27,459,577.71, which 
was $16,014,926 more than it spent in the like period in 1897. Up to October 
31 the war with Spain added to the disbursements of these two departments the 
sum of $164,932,228.31. 

Independently of the prospect of revenue or expenditure, the Treasurer 
regards the Treasury as having been stronger at the close than at the opening 
of the fiscal year, the insignificant ‘shrinkage in the amount of the assets having 
been more than compensated for in the improvement which took place in their 
character. Against a net loss of $7,500,000 in the total holdings available for 
the fiscal operations of the Government, there was a gain of upward of $26,000,- 
000 in free gold, coupled with an imcrease of nearly $23,000,000 in absolutely 
secured deposits with banks, and these changes were effected at no greater cost 
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than the loss of so much in silver and Treasury notes. The only considerable 
change which occurred in the issue branch of the Treasury business was a 
decrease of some $36,000,000 in the amount of currency certificates outstanding, 
which represents merely a withdrawal of this amount in United States notes from 
deposit in the Treasury, where they had formerly been lodged for temporary safe- 
keeping. 

The total available assets were $874,764,377.23 on June 30, 1897, and $839,- 
606,736.17 a year later. By the addition of the available assets carried by the 
department these totals are swelled to $904,411,576.58 and $869,202,941.22 
respectively. On June 30, 1898, the Treasurer’s liability to the general Treasury 
fund was $775,751,368.11, with one of $66,465,160.04 sustained in his capacity 
as the depositary of public officers, and one of $26,986,413.07 for moneys paid 
into his hands but not yet covered by warrant into the general account. The 
market! increase under the last two heads was due mostly to enlarged advances 
to disbursing officers for military expenditures, and to the uncovered receipts 
from the new 3 per cent loan. 

Small notes decreased in volume from 1896 to 1897 by $11,522,157, but 
increased from 1897 to 1898 by $41,657,037. The gold in circulation has risen 
steadily by $49,327,263 from September 30, 1898, to the same date in 1897, and 
during the twelve months preceding September 30, 1898, the addition has 
been $94,551,059. 

The total currency in circulation shows an increase from 1896 to 1897 of 
$96,538,249; during the year ending with September last of $137,755,854, and 
for the two years of $234,294,103. 

Inquiries are frequently addressed to the Treasurer’s office, relating to the 
available currency in the West and Northwest. A table has been prepared, 
which is given below, as the best general answer to such a question, showing the 
aggregate capital, surplus and undivided profits of the national banks located in 
the territory north of the Ohio and west of the Mississippi, together with the 
deposits carried by the same institutions, in July in each of the last three years: 

Capital, surplus 

Date. and profits. Deposits. Aggregate. 
July 14, 1896.........$341,161,948.29 $582,817,798.06 $923,979,746.35 
July 23, 1897. 322,064,287.23 596,188,191.80 918,252,479.03 
July 14, 1898......... 323,009,757.36 664,830,408.97 987,840,166.33 


The prosperity of the country and the solidity of the general monetary condi- 
tion is shown in no feature of the Treasury records more plainly than in the net 
gold balance. Before Sept. 1, 1898, the highest point which this had ever attained 
was April 3, 1888, when it stood at $219,059,232. For fifteen years, from June, 
1878, to June 6, 1893, it never fell so low as on that date, when the amount was 
$89,589,364. The difference between this amount and the reserve of $100,000,- 
000 was restored by the surrender by the banks of New York city to the Treasury 
of gold coin in exchange for United States notes, so that the net gold balance 
was brought up to $103,863,290 Aug. 10, 1893. Another min.mum mark was 
reached Feb. 1, 1894, when it stood at $65,438,378. A sale of bonds was made 
in January of that year for which payments in February and March brought in 
$58,660,917.63, and the net gold balance reached $107,446,802 on March 6. 
Reaction set in, however, and again this balance fell to $54,975.607 by the end 
of July, 1894, and receipts from another sale of bonds in November and Decem- 
ber of that year amounted to $58,719,710.20, and the balance became $111,142,- 
021 Dec. 4, 1894. This gold restoration was effectual for only a very brief period, 
for Feb. 11, 1895, the Treasury held only $41,340,181 in net gold. Again bonds 
were sold, for which payments were received from February to June, aggregat- 
ing $65,428,056.89. Thus the net gold balance was carried up to $107,591,230 
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July 8, 1895. This relief was again only temporary, and the balance fell to 
$44,563,493 Feb. 8, 1896. Resort was once more had to the device of selling 
bonds, which produced $111,355,612.07 up to June. During this process the net 
gold attained a maximum of $128,713,709, sinking again for a few days as low 
as $89,669,975 on July 22, 1896. Since that time the reserve of $100,000,000 has 
never been trenched upon. With some fluctuations, the tendency has been 
steadily upward. 


Under the War Revenue Act of June 13, 1898, the receipts from internal 
revenue began to increase, and were in successive months: 


PE bod cd dweesre eek deen tanked $ 16,683,365.80 
EE Sites ceeekr eds chose een 26,170,697.29 
CL: Kids eked wees Rhee ew mews 24,015,954.98 
ND Sain cn kneus ed none eenned 21,555,288.54 
IND 55 cocoa eee 22,356,511.87 


At the same time also payments for the popular loan turned moneys into 
the Treasury at a rapid rate. They were as follows: 








OU gan ree roan ee eae oe $ 26,514,836.80 
BNE ah cactus ike deierailcenxuces 74,868,013.31 
GE bss Che eneecr nena cents 57,623,104.03 
I icin oat eiewhs Sk ee een 27,885,894.15 
oe gc coh oom ca 8,552,309.33 

ii ccph asta itetiainee $195,444,187.62 


These payments were received at the respective offices of the Treasury in 
these amounts: 


NE. (iis k6cienareeen names $126,458,760.91 
MPMUMINOING) 5: 0: -or silos euro nls ce nines ep eotunal 3,394,551.20 
EE bras Vion peed deave aan 39,715,299.91 
NE 6 ob etacanawnknndaion 4,526,214.98 
URI picneicisy seiiar sala we eer ee a 5,990,238.07 
ONCE cc ro iret g ncn sioie cere asiere 3,461,627.61 
BED vcnesacceswesevencvasees 7,649,149.84 
EE cerckhy ace aaNaak hese 2,192,024.72 
ee ear 213,767.29 
See EAMGISEO: (56 ieee healers sian es 1,842,543.09 

WE Cidiednduositeseracnxewel $195,444,187.62 


The apprehension was natural that the drain upon the currency of the 
country for these two purposes might create such a stringency as would be harm- 
ful to general business. To prevent such a result payment was anticipated of the 
interest on the funded loan of 1907, due October 1st. Notice was given that the 
coupons, amounting to $686,175, might be presented September 10th, and checks 
for the interest on registered bonds, amounting to $4,910,294, were sent out 
September 20th. 

Like notice was given that the interest due November ist, on the loan of 
1904 and 1925, as also on the popular loan of 1898, would be anticipated, the 
coupons on October 10th and the interest on registered bonds by check on and 
after October 20th. 

The only change of importance in the public debt was the payment of 
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$29,850,952 of the Pacific railroad bonds. The remainder of this loan outstand- 
ing on June 30 was $14,133,560, all of which will be payable after Jan. 1, 1899. 

The Treasurer recommends that authority be obtained from Congress to re- 
deem in lawful money the remnant of $41,520 outstanding of the refunding cer- 
tificates issued under the Act of Feb. 26, 1879, which, by law, ar redeemable only 
by conversion into 4 per cent bonds. The difficulty of getting together the number 
of certificates necessary to secure a bond is now so great as practically to prevent 
conversion or redemption in any manner. 

The gradual increase of the circulation of the subsidiary silver coins, which 
has drawn down the Treasury holdings of them in the last fifteen years from 
$29,000,000 to a little over $9,000,000, will soon make it necessary to provide a 
further supply of this class of currency. 

This has extended, with some interruptions, through a series of years, and 
with an increasing population must be expected to continue. It has at length 
reduced the average holdings of the Treasury to a point where it becomes neces- 
sary to consider the provision of fresh supplies. An outline of the latest statis- 
tics relating to this class of currency may be found significant, and in this view 
the amount of distribution of silver coins of denominations less than one dollar 
is given as estimated for the end of September in each year, beginning with 1884: 


Years. In Treasury. In circulation. Total stock. 
eee $29,474,161 $45,706,940 $75,181,101 
BP aevivens 23,641,894 51,328,206 74,970,100 
Se wswatens 26,899,745 48,183,654 75,083,399 
BERS 24,984,219 50,414,706 15,398,925 
WE i cnswcus 24,738,696 52,020,975 76,759,671 
MOD “e vini's Sieraxs 23,864,841 52,931,352 76,796,193 
Tee osceoens 20,563,709 56,311,846 76,875,555 
BE. «scenes 16,846,620 59,664,446 76,511,066 
Bae sroiscne cosy 12,551,498 64,919,209 77,467,707 
Peres teu eteret geval 13,496,416 64,100,205 77,596,621 
Be se wieress 16,809,713 58,244,768 75,054,481 
BP vxvkvvas 14,882,337 61,409,543 76,291,880 
eer ee 15,126,483 60,228,298 75,354,781 
BEE Kus sewes 13,455,175 61,176,415 74,631,590 
~~ see 9,196,708 66,587,940 15,784,648 


The improvement noted last year in the condition of the currency with 
respect to the number of spurious pieces of the higher denominations encountered 
has continued. As against a total cancellation of $8,822.45 in subsidiary coins and 
paper currency of this character in the preceding twelve months, the records 
for the past year show $8,050.20. On the other hand, an increase in the quan- 
tity of bad copper and nickel coins, also beginning to be apparent last year, has 
developed into proportions altogether without parallel in recent experience. The 
aggregate number of such coins detected at the offices of the Treasury during this 
year were no less than 69,625, as against 15,999 in the preceding year, and 10,250 
in the year next before. New York, Boston and Philadelphia continue to be the 
chief fields of the operators. 


The following table shows the denominations of counterfeit silver coins and 
paper currency presented at the Treasury offices: 
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United National Silver Frac- 











Denomina- Silver States bank certifi- tional 
tion. coins. notes. notes. cates. currency. ‘Total 

ORCCONIS 5428 ROUOU Socweice Bodnncee belwwanve $ 0.30 $ 298.20 
Twenty-five 

GENTS «nsec ERO. Naas arate 11.00 444.50 
See Ss TD hav ewens -Kiaseese. n6ennnees 238.50 357.50 
One dollar .... 1,133.00 $ 9.00 ........ © S000 ...05:. 1,152.00 
"EWO GOHOYS 2. 6.66 sae 16.00 $ 46.00 BTGOO cee se 578.00 
Brve GOnars..... «news se 55.00 320.00 BEOMO oe oe ve 620.00 
"EGR GQONATS.66. 5 6\s 0 ss 500.00 850.00 10000 2.0.55. 1,450.00 
Twenty dollars ........ 400.00 580.00 MOOD oasicses 1,000.00 
Fifty dollars.. ........ Ee  aneteass | Adeveken —0544050 950.00 
One hundred . 

GQOMRIS cas eee 300.00 100.00 B0O00 oo sciva: 700.00 

"FOUR cons $2,483.40 $2,230.00 $1,896.00 $1,191.00 $249.80 $8.050.20 


The receipts of national bank notes for redemption for the year amounted to 
$97,112,000, as compared with $113,574,000 for the year preceding. The total 
expenses of redemption were $125,924.35, and the annual assessment on the banks 
is at the rate of $1.29646 for each $1,000 of notes redeemed. 


NOTE ISSUE IN VENEZUELA. 


The Caracas (Venezuela) Herald says: 

One of the most curious phenomena that can be mentioned is the inutility 
of the right to issue bank notes, which is given by law to banks established in 
Venezuela. One of the reasons why this right cannot be exercised to any notable 
extent is that practice has demonstrated that in Caracas, a certain figure once 
having been passed, if more notes are issued and are not presented for immediate 
payment, others are. The country is essentially conservative and in the interior 
very little confidence is placed on paper money. 

The Bank of Venezuela has the right to issue notes to the value of 22,500,- 
000 bolivars and the Bank of Caracas 9,000,000; yet at the present moment 
neither of those banks has in circulation more than 1,000,000 bolivars in notes, 
the reason being that, that amount passed, the excess would be immediately pre- 
sented for exchange for gold. 

That which takes place in Venezuela also happens in Mexico, where the 
National Bank, issuing notes to the value of 30,000,000 bolivars, always retains 
in its coffers sufficient silver to meet all contingencies that may arise for retiring 
them. 

For these reasons we draw the attention of capitalists in search of conces- 
sions for banks of issue to the fact that there is very little advantage to be derived 
from the power of issuing notes in this country. 
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MONETARY REVIEW OF THE YEAR 1898. 


In the annual report of the Director of the Mint, George E. Roberts, the 
most important events of the fiscal year in the world of Government finance 
are made the consummation of the long-planned resumption of specie payments 
by Russia in gold, the reorganization of the monetary system of Japan with 
gold as the standard, and the refusal of the Government of India to co-operate 
with the Governments of the United States and France in an effort to estab- 
lish bimetallism by international agreement. 

The gold coinage of the world in 1897 was the largest recorded, amounting 
to $437,719,342, against $195,899,517 in 1896. Of the former sum, $146,- 
622,194 was recoinage, and approximately $291,097,148 a net addition to the 
stock of gold coins. The principal coinage was by the United States, Great 
Britain, Russia, Germany, Austria-Hungary, France and Japan. The extra- 
ordinary coinage of the year is accounted for by the preparations of Russia, 
Austria-Hungary and Japan for their monetary reforms. In the case of Russia 
particularly, gold, which has been accumulating for years, much of it in bars, 
was passed through the mints to prepare it for circulation. 

The completion of Russia’s plans of monetary reform and the opening 
to the uses of commerce of her great gold reserve, systematically gathered year 
by year until it is the greatest single hoard of treasure the world ever saw, 
is in itself a most notable event. The demands of Russia for this purpose 
have been a steady drain upon the gold supplies of the world. Every coin 
that went into her reservoir dropped out of sight for the time as completely 
as though dropped overboard in mid-ocean. On the first of July, 1898, the 
Russian treasury held over $70,000,000 of United States gold coins, $50,000,000 
worth of English sovereigns, $27,000,000 worth of German gold coins, and $15,- 
000,000 in francs, besides the coins she may have previously melted and a great 
stock in bars. Now her reservoir is full; what is added in the future will 
run over, unless she proceeds to fill another reservoir as a war treasury. It 
seems improbable that she will do this, when there are so many ways in which 
the money can be spent or invested to develop the resources of her people 
and thus add greater strength than by an idle hoard. The development of 
Russia, her position as an exporter of breadstuffs, her policy of developing 
home manufactures, will all tend to protect her stock of gold and make use 
for more. Her own gold production is increasing, and unless she is about to 
enter upon a period of unprecedented activity and development, seems likely 
to supply her needs. One thing is certain; that whereas she has been laying 
away an average of $50,000,000 in gold annually in an idle hoard, hereafter 
she must absorb and use her imports actively and profitably in business, or 
opportunities in other parts of the world will draw it away from her. It is 
worth thinking about that there is now no other government in the world 
which can make such drafts on the common gold supply as Russia has made 
during the last ten years. India is confessedly unable to ievy the taxation 
necessary to enable the government to gather such a stock, and even if the 
government succeeds in forcing the payment of its favorable balance of trade 
in gold instead of silver, the annual’sum on the basis of the imports of silver 
in the last ten years, would be considerable below the past demands of Russia. 
Furthermore, the drafts of Russia have been met out of an average annual world’s 
product of $160,000,000, while the annual world’s product of the next ten 
years will probably average twice that sum. 
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Throughout the world, among all peoples who are sufficiently civilized 
and ambitious to have international intercourse, there is manifest a desire to 
bring their own currencies into definite and stable relations with the money 
of the peoples with whom they trade. The exporter desires that the money 
with which he buys at home and the money for which he sells abroad shall 
have a common unit of value. The manufacturer who is competing in foreign 
markets desires that the money with which he buys raw material and labor at 
home and the money in which he must quote prices abroad shall have a relation 
to each other upon which he may rely and calculate. With him, months 
usually separate his investment in material from the final payment for his 
finished goods. His accounts receivable are due in the money of one country 
and his accounts are payable in the money of another. If the monetary sys- 
tems of these countries have no common unit—if each nation in ignorance 
or misled independence prefers “an independent system of its own”—they will 
inevitably vary in value to each other. The profits of the international 
transaction we are considering are subject to these variations; such variations 
are therefore a barrier to trade between the countries. They constitute a risk, 
additional to all the ordinary contingencies affecting domestic trade, for which 
the trader must be reimbursed. Either the producer must sell his goods enough 
cheaper or the consumer must pay enough more to cover it. 

It was to escape from such fluctuations of the Russian currency, which in 
1892 reached 9.6 per cent and in 1891 28 per cent, that the Russian Govern- 
ment has fixed its paper money at the gold standard. For the same reason 
Austria-Hungary and Japan have lately done likewise; for the same reason 
India closed its mints to the unrestricted coinage of silver and has been strug- 
gling since to hold its rupee at the fixed value of 16 pence. It is for this 
reason that even Peru, with its comparatively small foreign trade, has closed 
its mints to the unlimited coinage of silver, the preamble of the proclamation 
of the President of Peru reciting: 

“Whereas, The variations in exchange resulting from the continual fall 
in the value of silver, require the executive to take such steps as are within the 
range of his legal powers,” ete. 

It is for this reason that the Government of France, while friendly to an 
international agreement upon a bimetallic money standard, will not entertain 
any proposition that involves a possible separation of her own currency from 
the standard used by the other important commercial nations of the world. 
That these fluctuations are inevitable to a currency not held to the international 
standard, and convertible on demand into the metal of that standard is evi- 
denced by the experience of the United States long after the stress and chances 
of war had ceased to affect its papér currency. Thus, in 1876, when no ques- 
tion of the stability or resources of the Government could have been involved, 
the range of our paper currency to gold was 8 per cent; in 1870, 13 per cent, 
and in 1868, 18 per cent. It is apparent to anyone familiar with modern busi- 
ness affairs that such fluctuations in their money as these are a burdensome 
handicap to the efforts of any people to build up a foreign trade. The busi- 
ness man who bids on a contract over his country’s border does not want to 
add 18 per cent, 13 per cent, 8 per cent, or even 1 per cent, to allow for a 
possible variation in the relations of the two systems of money. Even 1 per 
cent thus added might throw the contract to a competitor who did not labor 
under this disadvantage. The enterprising peoples of the world are not volun- 
tarily assuming or remaining under conditions which put them at a disadvantage 
in the keen rivalry that salesmen find in every market. The enlightened judg- 
ment of the time condemns such a meaningless and burdensome restraint upon 
the exchanges. 

Nor is there any merit in the plea, sometimes made, that inasmuch as 
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most of a country’s business transactions are domestic and only a small percent- 
age of them international, therefore, the relations of its money to the money 
of other countries is of equally small importance. The truth is, prices in all 
domestic sales are related to prices in international transactions and cannot 
be separated from them. The values of all goods that enter into the common 
consumption of mankind are international, and cannot be aflected by monetary 
legislation. Legislation can alter the value of a local currency, but the owner 
of goods of world-wide demand simply raises or lowers his price to correspond 
with the changed value of the money. Goods in every country are attached 
to the world’s standard whether the money is or not. If the money is not, 
then the wage-earners of that country receive their pay on one basis and 
buy the necessities of life on another. All such confusion and uncertainty is 
to be avoided. ‘The specialized industrial system of today, under which every 
man is a part of a great social machine, requires, in the interests of justice, 
that he shall be able to buy the same standard by which he sells his labor. 
The man, who as one of ten thousand, contributes to the making of a certain 
product, should have the finished product measured to him by the same stand- 
ard by which he sold his contribution to it, and the world in this age is too 
small to have this end defeated or obscured by a new standard of value at 
every boundary line. There may be no injustice in paying a man a uniform 
wage of $2 for a day’s work whether that sum buys two sacks of flour or 
one, if the fall in purchasing power is due to an actual increase in the cost 
of producing flour, but when the difference is due to a variation in the value 
of the money, the wage earner is the victim of a swindle from which his govern- 
ment ought to protect him. 

Clear as these principles would seem to be, and attested by the unvarying 
experience of all countries, there are those everywhere who protest against all 
measures to enforce them. Certain narrow objections and sophistical doctrines 
become familiar. Some assert that the depreciation of a country’s money has 
a good effect by stimulating its exports. The shipper sells his products abroad 
for gold, converts the gold into currency of his own country, and as the latter 
declines in value, of course he gets more of it. The net gain depends upon his 
opportunity to work this depreciated currency off on somebody else at its old 
value. In some countries the exporters claim to have succeeded in doing this 
and they are pleased and pronounce it a good thing. It is said, for instance, 
that in India, while the price of wheat and tea in silver currency has advanced, 
the planters can still hire labor at about the same wages as before. Evidently 
if the wage-earner consumes wheat and tea, he is not sharing the good thing. 
It is said that in Mexico manufacturers and planters have enjoyed prosperity 
by reason of the rising price of their products in silver, while wages have 
advanced but little. The question naturally arises, who buys these products? 
Who consumes in those countries, cotton, flour, sugar, shoes, meat and the other 
things which in this country are counted necessaries of life, all of which in 
any country are certain to rise as the local currency declines? It is evident 
that the stimulus to enterprise which these countries have enjoyed has been 
precisely such a stimulus as the United States would have if the wage earners 
of this country would agree together to accept a 25 to 50 per cent reduction 
in their pay. That might truly stimulate the export trade for a time. As a 
measure of wage reduction a depreciating currency may be accepted as effective. 
As a policy to stimulate exports it is in any case effective but temporarily; 
for, if it ceases to depreciate, wages and other expenses will gradually adjust 
themselves to it, the exporter losing his “premium,” while if it continues to 
depreciate it will eventually become worthless and all its influence, beneficent 
or otherwise, will perish with it. As a policy upon which to build a nation’s 
trade and prosperity, it begins in fraud and ends in failure. 
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Thus it is that the statesmen of all countries which have experienced the 
evils of an isolated and depreciated currency, without touch or connection with 
the monetary systems of other countries, are seen to be striving to rescue their 
people from that condition. In some instances they encounter grave difficulties, 
due to the poverty of their people. They may have to submit to disadvantages for 
a time, even as an embarrassed individual is unable to pursue the methods of 
his forehanded neighbor. Adverse conditions of trade and revenue may post- 
pone or defeat their plans; but they all give testimony to the evils of their 
enforced condition, and make apparent their desire to join their more forehanded 
neighbors in the use of a common standard of value. 


THE INTERNATIONAL MONETARY COMMISSION. 


An interesting chapter in the annual report of the Director of the Mint 
is that which relates to the International Monetary Commission, as follows: 


Under the act of March 3, 1897, the President of the United States on 
April 14, 1897, appointed the following-named persons as special envoys to 
France, Germany, Great Britain and other countries: Edward O. Wolcott, of 
Colorado; Charles J. Paine, of Massachusetts, and Adlai E. Stevenson, of Illi- 
nois. ‘This commission spent six months in Europe on its errand, returning 
in November, 1897. It was known that there, as well as in this country, an 
active sentiment in favor of a bimetallic monetary standard existed, and the 
legislative bodies of Great Britain, France and Germany had, during the year 
previous, recorded a desire to co-operate in an effort to establish such a standard. 
It seemed, therefore, opportune that a conference upon the subject should be 
had with a view to ascertaining what concerted action might be agreed upon. 

The theory that a fixed ratio between gold and silver could be maintained 
by an international agreement is based upon the assumption, scarcely to be 
contested, that the monetary use of these metals is a factor in their value. 
If this is true, the concerted exclusion of either one from the mints of all the 
more important countries of the world would have an influence to depreciate 
its value. If, then, an agreement should be reached between such nations 
to coin only at a certain ratio, and one metal should rise even slightly above 
that ratio, it would pass out of monetary use entirely. The cessation of that 
demand upon the dearer metal, the redoubling of it upon the cheaper, would 
tend to bring them together again. 

A single nation, acting alone, is certain to lose the dearer metal entirely, 
and retain only the cheaper as its standard. Thus, for any country, under 
present conditions, to open its mints to the unrestricted coinage of both gold 
and silver at 16 to 1, or any thereabout ratio, would be for it to lose what 
gold it possessed, because that metal would surely go where it was rated higher. 
If, however, there was no country in the world where it was legally rated 


higher, there would be no place to which it might go for monetary use. Allow- . 


ing that the ratio originally agreed to was approximately the market ratio, 
the valuation thus coinciding with the judgment of the commercial world, 
there seems every reason to believe that such an international agreement would 
accomplish its purpose. Furthermore, if it did not, no disastrous consequences 
would follow. Even though one metal should become established in a value 
above the legal ratio, and become merchandise, the currencies of all coun- 
tries would retain their fixed relations to each other. No shock or distress 
would ensue, no nation would be isolated or sacrificed. They would all be 
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together on a common plane, with a common measure of value. These are 
the considerations which have led many scientific students of finance and 
sagacious publicists to favor open mints to both metals under an international 
agreement, although each unalterably opposed to such a policy by his own 
country acting alone. Nowhere in Europe is there an important party which 
favors the opening of the mints of its own country to the unrestricted coinage 
of both metals, unless the ratio fixed can be protected by a similar valuation 
at the mints of other countries. They perfectly comprehend that the value of 
a metal in one country is affected by its value in other countries, and they 
know that no one nation can afford to sever the bond which attaches its monetary 
system to the standard by which the bulk of the business of the world is done. 
One of the chief ends for which, since 1873, the leading bimetallists of the 
world have persistently sought an international agreement has been to bring 
all the world to one standard of value. That end is not merely ignored, but 
contemptuously abandoned by those who insist that each country should have 
a standard all its own, or act without conference and without regard to the 
policies of other countries. All the forces of commerce, industry and civiliza- 


- tion are moving the nations to more intimate relations with each other, and 


the demand for a common standard of value becomes steadily more impera- 
tive. Those who advocate monetary anarchy oppose forces that are irresistible. 
These considerations have been influential in all monetary conferences that 
have been held, and prompted the efforts made by the United States last year. 

Although the efforts of the commission were brought to an end by the 
refusal of the Government of India to join the movement, it is probable that 
the failure was indirectly due to a growing feeling that the rapidly increasing 
product of gold has radically changed the situation from what it was ten years 
ago, when the gold product seemed to be at a standstill or declining. It has 
changed to indifference or opposition the attitude of many who then feared 
an appreciating standard, but who are quite as much opposed to a deprecating 
one. 

The commission met with cordial co-operation by the Government 
of France, but failing to obtain expected co-operation from the Government of 
India, an essential factor in the situation, did not extend its negotiations beyond 
Paris and London. 


FAVORS A CANADIAN MINT. 


The president of the Canadian Bankers’ Association has taken up the advo- 
cacy of a Canadian mint. He thinks it highly desirable that Canada should coin 
all the gold from the Yukon. It is hardly necessary to say that the people of 
British Columbia would be unanimously in favor of the establishment of a mint, 
for they have already given plenty of proof to that effect. The output of gold 
from the Yukon and British Columbia next year will be very large. The prob- 
ability is that the amount will be so great that Canada will move up to the third 
place among producing countries. 
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COMMERCIAL AND FINANCIAL OUTLOOK. 


The successful termination of the peace negotiations at Paris must be a 
cause for general gratification in this country, not only to those who are most 
radically in favor of expansion, but to those who are opposed to that movement. 
To have resumed the war with Spain, while there would have been even less doubt 
about the result than there was when the conflict began last spring, would have 
been a misfortune. It is not probable that in such event commercial and indus- 
trial affairs would have been much retarded; but the existence of war at all, even 
where the opposing power is a weak one, is in itself a disturbing factor. The 
last act in our affair with Spain—the agreement to sign a treaty of peace—puts 
the seal upon present conditions of confidence in the United States. It removes 
one more uncertainty, but leaves us with the many problems which cannot be 
avoided by the acquisition of new territory. The one which is likely to give us 
most concern arises from the retention of the Philippines. Their disposition and 
government will bring us in touch not only with the affairs of the far East, but 
with Europe. Henceforth we must expect to be engaged in international ques- 
tions of more or less importance. The acquisition of Puerto Rico and the neces- 
sity for providing a responsible government for Cuba, while bringing forth com- 
plications which will require earnest and wise consideration by Congress, are not 
fraught with such meaning as the retention of the Philippines. It is true that 
by extending to Puerto Rico the provisions of our coasting trade laws, which 
forbid any other than American vessels to be engaged therein, some of the mari- 
time powers may have a grievance. This and other like changes will give room for 
the exercise of a wise diplomacy, which will test the experience and abilities of 
our ablest statesmen. With respect to the Philippines there is already an indica- 
tion that the national administration is fully advised as to the international con- 
ditions, and is prepared to meet them in a most agreeable manner. The announce- 
ment of the so-called “open door” policy with respect to the Philippines is un- 
doubtedly a recognition of the fact that European rivalry for the trade of the 
Orient must be encountered. Such a policy indicates that the administration 
is alive to the situation in the East, and it is wise in that it at once defeats pos- 
sible objections from our European rivals, while at the same time it advances 
American interests to a point where the United States may be expected to assume, 
without embarrassment, a leading position. 

The session of Congress just convened will expire by limitation March 4th 
next. Within the short space of three months but little can be expected in the 
way of extraordinary legislation. Prompt efforts have already been made to 
advance the work of the committees, that of appropriations in the House having 
already been in session a week before the opening of Congress. The usual appro- 
priation bills will consume much of the time, and, considering the fact that the 
Christmas holidays will intervene, when a recess is taken, ordinarily for a week, 
it must be seen that there will be little room for legislative action upon the many 
problems which have come to us as legacies of the war. Except for the work of 
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the committees, December will be, as it usually is, a lost month. It is difficult 
to see, therefore, how questions concerning our island possessions can be deter- 
mined without an extra session of Congress. The logic of events is in this direc- 
tion, although press reports indicate that it is not considered by some politically. 
wise to call Congress to a meeting immediately upon the expiration of the cur- 
rent session. It is true, of course, that a fair government may be maintained in 
the islands through our military branch, and on the whole it may be expedient 
to keep Cuba, Puerto Rico and the Philippines under military jurisdiction for 
a period. It will be necessary to maintain garrisons in the islands for a long 
time to come, and while the military department is not so well equipped for gov- 
erning as is the civil establishment, it may be well to permit them to remain 
under the jurisdiction of the army until we have had the opportunity of taking 
an inventory of the new acquisitions, of studying the questions which their gov- 
ernment presents, and of outlining definite policies with respect to each. The 
Secretary of the Treasury, as will be noted in this issue of The Bankers’ Monthly, 
has already given close attention to currency matters in Puerto Rico. By the 
very nature of things, that island, it seems, will receive the benefit of a new gov- 
ernment sooner than the others. For many reasons, however, the strong arm of 
military law may be necessary to preserve order until safe and enduring founda- 
tions can be laid upon which to build new civil governments. 

The shortness of the session of Congress also precludes the probability of 
any currency legislation. Other considerations also seem to indicate that there 
will be none until the next session, when a Congress entirely in accord with the 
national administration will meet. When that day comes the time will be pro- 
pitious for carrying to full fruition the efforts made during the past two years 
to reform our currency and banking laws. There seems to be a disposition in 
some quarters to be satisfied with present conditions of security. It is argued 
that, the revenues being abundant, there is no necessity for tinkering with the 
currency laws. How little force such argument possesses must be apparent to 
anyone who can read without prejudice the able document which the present 
Secretary of the Treasury has just transmitted to Congress. He describes the 
movement of currency from the great financial centers to the country each year 
during harvesting and crop-moving seasons, and its return to the cities with all 
the embarrassments and misfortunes incident to the inelasticity of Government 
paper issues. Those who are familiar with the movement, and all bankers are, 
must realize the force of Secretary Gage’s review of the currency situation. While 
a plethoric condition of the national Treasury relieves one element of the situa- 
tion for the time being, yet it has little bearing upon industrial conditions which 
are affected periodically and most inopportunely by a scarcity or a redundancy 
of money. It behooves all those who have been made to feel in the past the 
necessity for reform that they be active in securing what has been hardly won, 
else when the present period of great prosperity is over we may be visited again 
with the same dangers which have only recently passed. It is not too venture- 
some to predict that if advantage is not now taken of favorable circumstances to 
remedy the evils which present laws invite, another agitation for debasing the 


money standard may be more successful that the last, and the ruin following 
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an actual change will be annihilation when compared with even so distressing 
conditions as were encountered in the period of depression from 1892 to 1896. 

Government expenditures on account of the war continue with scarcely any 
decreases from month to month. For so much of the current fiscal year as has 
now passed, there is a deficit of $82,912,300, the revenues for the five months 
being $202,576,223, while expenditures amount to $285,488,523. Of the re- 
ceipts for the five-month period, $78,393,766 were contributed by the customs j 
tariff. In respect to customs receipts, the Chief of the United States Bureau of 
Statistics says that they now amount to one-half of the ordinary expenditures of 
the Government, which is about the usual proportion allotted to that branch of 
the revenue-producing service. 

The ordinary expenditures of the Government, aside from those of the Post- 
office Department, which is practically self-sustaining, are usually calculated at 
about $1,000,000 per day, and averaged during the years 1894 to 1897, $360,500,- 
000 per annum, and at about the same rate in 1898, omitting the Pacific Railroad 
and extraordinary war expenditures. The general plans of those charged with 
the duty of providing the revenues for the Government have contemplated the 
production of one-half of the necessary expenditures from customs and the 
remaining half from internal revenue and miscellaneous sources, or, in other 
words, half a million dollars a day from customs and half a milliun dollars a day 
from internal revenue and miscellaneous. 

It is interesting, therefore, to examine the detailed figures of the receipts 
of the Government during the time in which the present customs law has operated 
under normal conditions, and to determine whether it is supplying its assigned 
proportion, one-half, of the normal expenditures. The daily statement of receipts 
and expenditures issued by the Treasury Department shows that on November ' 
17th, the one hundred and fortieth day of the present fiscal year, the customs 
receipts had amounted to $73,340,429. Of this sum a little over $1,000,000 was 
from the duty placed upon tea by the war revenue act, so that fully $72,000,000 
of the $73,340,429 received in these one hundred and forty days are the legitimate 
normal revenues from the rates levied by the customs laws enacted in July, 1897, 
or a little more than the promised rate of a half million dollars a day from cus- 
toms under that act. 

The receipts from customs during the past ten years have averaged $15,199,- 

000 per month. This ten-year term includes the operations of four tariff laws, 
and it is therefore interesting to compare the operations of the new law at its 
various stages with this general average during a ten-year term, which includes 
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the operations of four tariff acts. J 
As it was not expected that the new law would in its first few months operate ; 

normally in its production of customs revenue, owing to the excessive importa- 

tions just prior to its enactment, it is not improper to show, first, the average 

receipts during the first four months of its operation included in the calendar 


year 1897, and also to consider separately the last four months of its operation k 
dating from the beginning of the present fiscal year. 
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RECEIPTS FROM CUSTOMS. 
Monthly average. 


Ten years, 1889-98.......ccccccccccrcccccccvccccsecccens $15,199,000 
August to December, 1897........sccccccccccccsescscsccs 9,227,000 
January 1 to November 1, 1898.............eeeesececeee 15,071,000 
July 1 to November 1, 1898............ ees cceeeceeeceee 15,933,000 


The expected has happened in that the German money markets have been 
visited with marked stringency. The official rate at Berlin has risen as high as 
64 per cent. There is an era of over-trading accompanied by high industrial 
activity, resulting in an artificial expansion, which may bring about a panic. It 
will be recalled that, in our own experiences, the worst seasons of business depres- 
sion have followed extraordinary activities. These are usually manifest in the 
advancement of speculative movements. While Berlin has thus suffered from 
tight money, New York remains the cheapest market in the world. This latter 
fact, taken in connection with the present gratifying condition of our commercial 
and industrial lines, must serve to indicate that the heavy business of the year 
is being conducted on a normal basis—one which gives full promise of an out- 
look for a continuance of good times. 


POSITION OF NATIONAL BANKS. 


Since 1893 the total capital of all the national banks has been reduced by 
about $65,000,000. In the same period the deposits have increased $600,000,000 
as compared with the times of 1892, just before the panic. The banks are said to 
have written off a great deal of bad paper at the expense of the undivided profits, 
which are rather low. A good many banks have consolidated, thus reducing 
expenses and strengthening the position of the resultant concerns. The general 
position is the best the banks in this system have ever occupied. 


CONTRACT FOR SAN DOMINGO COINAGE. 


The Government of San Domingo has authorized the mintage of two hun- 
dred and fifty thousand dollars in silver pieces of the coin of the Dominican 
Republic. Messrs. Muller, Schall & Company of New York have closed a con- 
tract with Charles S. Platt, Nos. 29 and 31 Gold street, New York city. for the 
coinage of two hundred thousand dollars against the aforesaid sum. } 
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THE BANKER'S EXPERIENCE LESSON: A PANIC. 


The experience of the last few years in the banking industry teaches not 
only its usefulness, but its dignity, and the underlying principles of its safe con- 
duct. 

With a knowledge of importance comes first a conscious pride, elevating but 
not inflating. A true sense of dignity teaches bankers to stand for something. 
Aside from profit there is the ethical relation. The ultimate purpose of all trade 
is human happiness; as that of all work is the glorious spirit of independence. It 
is not idle for the banker to indulge in large criticism of the real worth of his 
calling. Ideals, we know, are powerful magnets which draw us onward. He who 
has not a proper respect for his calling is out of his place in the world. Some- 
times as the banker performs the ever-recurring duties of the day, the endless 
repetition grows irksome, life seems flat, stale and unprofitable. Is it wrongful, 
then, if he congratulate himself that in the great onward march of progress he 
too has a part, he too makes for the ultimate equality and happiness of the race. 
Though the individual seek private gain, he yet builds a little in the temple of 
freedom. The bank he fashions is a being having an existence apart from his, 
and a life beyond his own. With what lofty regard should he then serve this 
ideal! 

If statesmanship has descended to financial details, the worthy banker is a 
statesman. 

If he has become a part of the stock in trade of demagogic politicians to 
denounce the business, then the pressure of the masses following them has taught 
the banker true “grit.” He has been taught the futility of bending the knee that 
thrift may follow fawning. He has learned how sharp is the sting of ingratitude. 
He knows that those whom he served last were ofttimes the first to desert him. 

tule he cannot, for he is in the midst of forces beyond control. Now he knows 
the temper of the people when aroused. 

Sure it is he cannot longer maintain an air of mystery. He must explain the 
mechanism he operates or the fickle populace will tear it to pieces to search for 
the hidden power. There are many facts connected with his business he will 
never learn until the panic comes, and once taught he will never forget them. 

When these commercial convulsions come he learns how elastic credit is, 
so much so that it sometimes snaps. In loans and discounts he is taught the 
beauty of the golden mean. Between the evils of calling loans and borrowing 
himself he realizes the strength of moderation. 

Sensitiveness upon the part of patrons emphasizes the trust placed in him. 
He learns that he does not own the bank but that the bank owns him. When he 
would get rich in a few years violating conservatism, he remembers the fable of 
the tortoise and the hare. The experience of one man he perceives is insignificant, 
he must draw from the deep of history. He learns that theory and practice are 
closely interwoven, that without a knowledge of political economy he is unfit, 
even in an obscure station, to conduct the business through storm and stress to 
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success. Above all does he realize that hé who stems a panic, runs his business, 
does not let his business run him. 

A panic teaches self-reliance. Maybe help can be obtained, maybe not. 
Dependence upon larger institutions develops the truth often that self-preserva- 
tion is the first law of nature. They think of themselves first. Sometimes they 
fail, then your own efforts alone can keep your head above water. But so long as 
your customer trusts you it is your duty to trust the bank you deposit with. Do 
not boast, but stand firm. Be kind, but explain matters. 

One of the most valuable lessons of a panic, especially one brought on or 
intensified by political excitement, touches personal conduct. A banker has 
no time to argue; it is unwise and impolitic to engage in local party work; indeed, 
beyond a dignified, clear-cut expression of views, accompanied with reasons, let 
him keep silence. CHARLES W. STEVENSON. 


THE CONTROL OF THE PHILIPPINES. 


Brigadier-General Charles A. Whittier, Collector of Customs at Manila, has 
recently submitted a report, of which the following is an extract: 


The most important questions are the Currency, Revenue, Opium and the 
admission of Chinese. These are very grave questions and cannot be decided 
under a brief consideration. We have made many mistakes already. Some of 
these have been corrected. At first it was ordered that goods from America 
should be admitted free of duty. This was soon revoked as being opposed to 
international law. Opium was to be excluded absolutely. This was changed to 
a scale of increasing duties. The entrance of Chinese was to be forbidden, but 
on the discovery that this was a breach of the treaty of December 8, 1894, between 
the United States and China, the order was modified. 

My view is that the least possible disturbance of Spanish tariffs should be 
made at present. If we are to hold the islands it is doubtful from what date the 
cession will be made. If it be that of signing the treaty, or if the cession be not 
made at all, Spain will be rapacious in demanding from us the last penny of dues 
which we should have collected under her laws. This seems to have been the 
view of His Excellency the President in his new customs regulations, where he has 
literally followed the Spanish tariffs except that the translation is made from 
old laws without adding an extraordinary, or war, tax which was imposed this 
year; and also ten per cent harbor improvement dues of a recent date; and with- 
out considering monopolies and exclusive privileges, such as with opium and 
other articles which make a part of and are added to the revenue. 

The currency question is even more important than in the United States. It 
must be remembered that Mexico was the business channel for these islands for 
two hundred and fifty years; that all efforts to remove this dollar and substitute 
another have failed, notwithstanding a law of the Spaniards forbidding its 
entrance; and the same way in the East, our trade dollar was a fail- 
ure and was withdrawn. In Hong Kong the English dollar sells at a discount upon 
the Mexican. There is but one bank of issue here, the Banco de Filipino. Owing 
to its advances to the Spanish Government of some $1,700,000 it is in a shaky 
condition. Efforts in a mild way to bolster it have up to this time kept it 
alive. The other two banks, the Hong Kong & Shanghai and the Chartered 
Bank of India, Australia & China, are very strong. The business people have 
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accustomed themselves to the notes of the Filipino Bank as a medium of exchange 
and found them a great convenience in place of the cumbersome method of 
handling silver dollars. It would create a financial revolution to attempt to 
substitute in a moment any currency in the islands to replace the present one, 
save that national banks of the United States of America, chartered under 
some new form of law, on the basis of the existing currency, would be useful 
and profitable. 

Manila, of course, is a very small portion of the Philippine Islands, or 
even of Luzon. No one who has not gone beyond the limits of the town can 
have any idea of the wealth, fertility and resources of the country. It has 
happened to me to be the only officer, save one companion, who has made 
any investigation of even the adjacent country. On Saturday, September 3d, 
I went over the line of the Manila Railway, 123 miles in length, running north- 
ward from Manilato Dagupan. The country three miles out from Manila is 
occupied by the insurgents for the whole distance. The line is in fair order, 
and has opened and developed a country of most extraordinary fertility. Rice 
is the principal product; much sugar, a small amount of indigo on the northern 
part of the line, possibilities of cotton, coffee and almost anything. I have 
never seen a country of such splendid productive power. For the first hundred 
miles almost all of it is under cultivation. From there to the terminus a 
different and prettier country, with high cocoanut palm trees of a rare beauty, 
but not yet so much cultivated as that to the south. 

A week later I went up the Pasig River to the Laguna, extraordinary fer- 
tility of soil being again the marked characteristic and a possibility for the 
acquirement of large estates if we control the country and if good titles can 
be assured. 

The inhabitants are unique; the natives clean and clever, the Chinese 
more active and persevering; all beasts of burden accustomed to little in the 
way of pay or food or shelter. We pay a house servant, who works most satis- 
factorily, $10 a month, equaling $4.70 of our money, he furnishing his own 
food. The irruption of our army raised wages temporarily, to the great dis- 
turbance of the merchants here, but things are about restored to their normal 
basis and should continue so unless some ill-considered change of the prevailing 
currency occurs. 

The custom-house receipts during our incumbency, twenty-four working 
days, amount to $606,000. With the increase of industries, contingent upon 
our occupancy, they should amount within two years to $8,000,000 a year at 
least. 

Mining explorations and ventures promise very well, especially in coal and 
iron. Capital may be profitably employed in the operation of banks, cotton 
mills, paper mills, ice factories, breweries, inter-island shipping and trade. 

Few of our people consider that all of the customs here are radically different 
from those of the United States. You can’t upset the habits and traditions 
of two centuries in two weeks. The Oriental will for a long time yet prefer 
rice and opium to pie and baked beans. 


POSTAL SAVINGS BANK IN JAVA. 


Under date of Sept. 8, 1898, Consul Everett of Batavia writes that postal 
savings banks were opened on July 1, 1898. The results, so far, have been 
encouraging. The rate of interest is 2.4 per cent, and the regulations are modeled 
on those of the British postal savings banks, modified to suit local conditions. 
The full text of the report has been transmitted to the Postoffice Department. 
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CURRENCY QUESTION APPLIED TO PUERTO RICO. 


“An important question, which will no doubt demand consideration 
in Congress at an early day, is the money situation in Puerto Rico,” 
says Secretary Gage in his annual report to Congress. “The existing 
currency of that island consists of silver coins known as pesos and 
centavos. ‘Ihe peso is of the weight and fineness of the Spanish piece of 5 
pesetas and corresponds in both respects to the 5-franc pieces cf the Latin Union. 
Its bullion value, compared to the bullion value of the American dollar, is as 
93.5 is to 100. The centavo is one-hundredth of a peso, and the smaller coins 
consist of pieces of 20 centavos and 40 centavos, these being the exact counter- 
parts in weight and fineness of the Spanish pieces of 1 and 2 pesetas and the 
French coins of 1 and 2 francs.” 


The report continues: The Puerto Rican coins bear no fixed relation to 
gold, not being anywhere redeemable in the yellow coin. They were introduced 
into the island by Spain in 1895, and by a forced exchange were substituted for 
Mexican coins, which had previously constituted the principal money medium. 
The best estimates obtainable place the volume of this silver money now circu- 
lating in Puerto Rico at 5,500,000 pesos. The fact that the Spanish Govern- 
ment put the same quantity of fine silver into the peso as it did into the 5-peseta 
Spanish coin indicates a purpose to have maintained the two on a parity. If so, 
the purpose was not accomplished; the Puerto Rican coins quickly fell below the 
value of the coins of the home government, and have since had no established 
relation in value to them. The oscillation in value as related to gold coin has 
been constant, rising and falling, as affected by the state of exchanges between 
Puerto Rico and its foreign markets. 

It is unnecessary here to point out at any length the general evil results 
upon industry and commerce of a currency medium so out of harmony with the 
world’s money as to induce a widely fluctuating rate of exchange. It may be 
instructive to consider them as illustrated in Puerto Rico. Situated as that 
island now is, with a circulating medium void of any established relation to the 
world’s money of commerce—gold—it is exposed, to the fullest extent, to such 
evil results. A brief statement of facts will make this apparent. Dating back to 
1894, the peso has oscillated in its power to buy sterling bills on London, or bills 
on New York payable in American money, as follows: In 1894 the average value 
of the peso, thus tested, was 65.76 cents; in 1895 it was 60.38; in 1896 it was 
63.95; in 1897 it was 60.10; in 1898 it was 58.70. But these averages by no 
means represent steady, continuous values. Each year, each day of the year, the 
fluctuation has been wide. The limit of this fluctuation was, in 1894, 18 per 
cent; in 1895, 20 per cent; in 1896, 10 per cent; in 1897, 11 per cent. 

Upon this wavering, uncertain, variable money medium the commercial and 
industrial affairs of the island have been conducted. The determining influence 
upon the value of Puerto Rican money seems to have been the state of the foreign 
exchanges. When exports of island products—sugar, tobacco and coftee—were 
large, the desire to convert the value of these products, realized abroad, into the 
domestic money, creating as it did an extra demand for it, caused the peso to 
rise, or, what is equivalent, it caused exchange to fall. From whatever point 
viewed, the result was the same in its effect upon the producer—he was deprived 
of a just realization on his products. This unfortunate currency condition was a 
tax upon his enterprise and industry. 
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Contrariwise, when foreign bills were not in supply, because crops had been 
marketed, and when those engaged in importing wares and merchandise from 
abroad were under necessity of settling their accounts in London or New York, 
the offering of domestic money to the bankers and brokers in exchange for drafts 
on London or New York increased in volume, exchange rose in price, or, what 
is equivalent, the peso fell in its power to exchange for the world’s money. 

Whichever way looked at, the effect was the same in raising to the merchant, 
and through him to the consumer, the cost of all products purchased abroad. 
The domestic and the w age-worker were the unconscious but the real victims of 
these financial det rangements. The only beneficiaries were the speculator and the 
exchange dealer, for to these two it is an axiom that the wider the range of 
fluctuation, the greater the range for possible profits. 

dt is highly important that American capital should find no obstacles in its 
transfer to and from Puerto Rico, if the United States and the island alike are 
to reap the benefits which ought to flow from their proximity, their new rela- 
tions, and from the enterprising commercial spirit of our people. A wide differ- 
ence in the rate of exchange, occasioned by the use of a differing and unrelated 
currency, is a serious obstacle to the transfer of capital, as it is to legitimate in- 
dustry. The obstacle can and ought to be removed. 

it is therefore suggested that, at the proper time, action be taken by Con- 
gress to assimilate the currency of Puerto Rico to that of the United States, so 
far and so rapidly as this can be done without unduly disturbing existing condi- 
tions and contract relations in Puerto Rico. This, it is believed, can be accom- 
plished by making customs dues in the island payable in American money, yet 
receiving the silver pesos and centavos at a fixed relation to our dollar. The 
limited amount of Puerto Rican money would thus find an important avenue 
where a uniform value on the basis arranged would be realized. This avenue 
would probably be broad enough to give the assurance needed to keep the peso 
and its minor subdivisions current through the island at the custom house valu- 
ation. If any doubt should arise as to the sufficiency of such a provision, it could 
be made the duty of the Secretary of the Treasury to give American coin in direct 
exchange for the Puerto Rican coin at the custom house ratio whenever in his 
opinion it should be necessary so to do in order to maintain the ratio established. 

The rate or ratio to be adopted should be determined by the fair average of 
the Puerto Rican coins during the last three or five years in their power to pur- 
chase bills of exchange on London or New York. If the information necessary 
for fixing the fair ratio be lacking, the subject might be referred to a commis- 
sion of experts, who, after hearing testimony from merchants, bankers and wage- 
earners in Puerto Rico, could undoubtedly fix the ratio based upon the specific 
facts presented to them. 

From information fairly to be relied upon, it appears that the island coins 
have had a value in domestic exchanges and in the purchase of sterling bills 
considerably above their bullion value, measured by the world’s price for silver. 
It would seem just and wise to adopt this local value in the establishment of a 
fixed ratio to the United States standard. To adopt the bullion value of the 
currency in fixing such a ratio would seriously disturb existing conditions in the 
value of wages and work injustice to contract relations between debtors and 
reditors. 

If a laborer’s wages be 1 peso per day, and the average power of that coin 
to purchase what his needs require be equal to 60 cents gold, then to reduce the 

value of the coin in which he is paid to 40 cents would ‘by so much destroy the 
reward of his labor, although his nominal compensation should remain the same. 
On the other hand, to raise the value of the peso to the value of our dollar 
(though the disparity in weight and fineness between our silver dollar and the 
peso is small) would operate to increase the labor cost to the employer to a point 
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where the product obtained might not justify by its market price the cost of 
producing it. This, of course, would depress industry and throw labor out of 
employment. 

Again, the relations between debtors and creditors call for equitable and 
just consideration. It is estimated that in the form of mortgages, etc., there is 
an indebtedness of some twenty or twenty-five millions, and that the current 
shorter-time credit obligations aggregate about the same in amount. The aver- 
age value of the peso for some time past is the best measure of the value that was 
transferred when these evidences of debt were issued. To make an arbitrary 
change so as either to enhance or reduce its general average value would there- 
fore work hardship and injustice. The average power of the peso, while widely 
fluctuating between the two limits, has ranged from 160 to 190—that is to say, 
at times 160 pesos were as effective in paying a debt or buying goods in London or 
New York as 100 American dollars; at the other extreme, it has required 190 
pesos to be as effective as 100 American dollars. 

Subject to correction from a better knowledge, I think all interests would 
meet in giving a fixed value of 166 2-3 to the peso—that is to say, the peso shall 
be maintained at the value of 60 cents, first by receiving it in payment for cus- 
toms at that price; second, by giving for it, when required, American money at 
that rate of exchange. It is by a similar process that our own silver money has 
been kept on a parity with our gold coins. 

It is not contemplated in the considerations here presented to retire the 
Puerto Rican coins—certainly not until the coins of the United States have 
become familiar and acceptable to the people. There are three things to which 
a simple people cling with tenacity—their language, their religion, their money 
of account. The peso and its fractional part, the centavo, are terms made famil- 
iar, by use, to the laborer and the tradesman. These coins, valued and fixed as 
above suggested, would no doubt for some time be preferred to the American 
coin, which to their minds would present the apparent contradiction of a coin of 
the same material, possessing less bulk and weight, yet carrying with it a higher 
exchangeable value. They would doubt at first, refuse to believe, and cling to 
the terms “peso” and “centavo,” rather than adopt the really effective ones, 
“dollars” and “cents.” Therefore the peso, if received through the custom house 
or for other taxes, or if received in exchange for American money at the Govern- 
ment agency, should be again disbursed or re-exchanged as demand from the 
people might require. In fact, it may be necessary, in order to give absolute 
steadiness to the peso, not only to receive or redeem it at a fixed price to be again 
disbursed at the same price, but it may also be necessary to coin at our mints 
an additional amount of pesos and their fractional parts for use in the island. 
If, as suggested, customs dues be made receivable in American money and the 
peso be received as equal to 60 cents, there is little or no danger that it will fall 
below that value anywhere in the island. Being effective at 60 cents for cus- 
toms dues, it will not be exchanged elsewhere for less. But this would not pre- 
vent its rising above that value. 

It is now apparent that the influx of American money is having the effect 
to give the peso a higher value. The peso being the domestic money, familiar to 
all the people of all classes, it becomes desirable to exchange American money 
for the domestic, and the pressure to do this raises artificially the exchangeable 
price of the peso. The broker and the money changer know how to make the 
most of the opportunity. To counteract this operation, which tends to repress 
the introduction of capital in the form of money, it may be necessary, as before 
stated, to coin on Government account an additional stock of the domestic money, 
which shall be freely offered in exchange at the uniform price, this new supply, 
together with the old stock, to be received at the custom house or otherwise re- 
deemed at the same price. 
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At the risk of prolixity, which the importance of the subject might excuse, 
I submit this additional thought for such consideration as it may merit. The 
present Puerto Rican coins carry the emblems of Spanish sovereignty. Whether 
or not additions to the coinage be made, new coins should be struck, of the same 
weight and fineness, upon which should be imprinted proper emblems of our new 
relations, and these should be substituted for the old. By melting up the old as 
they come in and by paying out the new, such a substitution can be easily and 
quite rapidly effected. Gradually custom and use would establish American 
money, whether of silver, gold or paper, as the medium of exchange and payment. 

Then it may be expected that the present Puerto Rican money will not be 
called for, American money and American terms of account and payment having 
superseded those now in use. Then, upon the Government—either of the island 
itself or upon the United States Government, as may be determined—the loss will 
fall resulting from the redemption of the Puerto Rican coins at an overvalua- 
tion. If the peso be rated at 60 cents, as herein suggested, and if the bullion in 
the coin remains at its present value of 40 cents, and, lastly, if the amount of the 
silver money referred to be correctly estimated at 5,500,000 pesos, the loss would 
amount to $1,100,000 American money. This would be the ultimate cost of 
relieving the island from the grievous ills of a bad currency system. The benefits 
would be immediate, and, it may be hoped, would be continuous for all time. 
The cost, when it began to be experienced, would be distributed over a series of 
years, and might easily be covered by proper appropriations from the revenues 
of the island. 

The necessity of securing stability to the peso is fully recognized by all 
parties in Puerto Rico, although opinions differ as to the ratio which ought to 
be observed in relating it to American money. Suggestions have also appeared 
in favor of an immediate and coercive exchange of the insular coins for our 
money upon a ratio to be determined. While this could be made operative to 
introduce American money and American terms of account at an earlier period 
than by the course above recommended, it is open to some objections. It would 
throw confusion into the minds of the simpler-minded people and excite sus- 
picion as to the purity of our intention. It would create an immediate deficit 
for the difference between the bullion value of their coins and the price for which 
they were exchanged. This deficit would have to be faced and provided for at 
once, while by the slower process that deficit would be spread over a period of 
years, and could be more easily met. 

I have so far spoken as if silver coin were the only medium of exchange in 
Puerto Rico. Such is not the fact. The Spanish Bank of Puerto Rico, holding 
a franchise from the Spanish Government, has been privileged to issue its notes 
to the extent of three times its capital, and the note issues of this bank at one 
time outstanding have been as high as 2,500,000 pesos. Under the circum- 
stances now existing the notes of the bank are not in favor, and it is not improb- 
able that its affairs will be liquidated. This being so, the function which it has 
in the past discharged should be assumed and prosecuted, within proper legal 
limitations, by some one bank organized with ample capital and with the right 
to establish branches at convenient points, and to issue its own notes to circulate 
as money. Or, if this should not be favorably considered, then an act extending 
to the island the rights and privileges of the national banking system might 
merit approval. 














THERAND-MSNALLY 
BANKERS MONTHLY 


A financial magazine devoted to the interests of 
banks, bankers, brokers, investors, 
and general commerce. 
SUBSCRIPTION PRICE: 
(Without Bankers’ Directory) per annum.......... $3200 


PUBLISHED IN CONNECTION WITH 


The Bankers’ Directory 


AND 
LIST OF BANK ATTORNEYS 


Now In its twenty-second year of publication, issued seml- 
annually in January and July. 


SUBSCRIPTION PRICES: 
January and July editions (indexed), per annum..$10 00 
Single edition (indexed) ..........5...-e.eccsceccssene 6 00 





RAND, McNALLY & CO., Pusiisuers, 
CHICAGO, ILL. 


Write for Prospectus and Advertising Rates. 





FINANCIAL TROUBLES OF SPAIN. 


Without being a member of the Latin 
Union, Spain has, on the statute book, the 
same monetary system as the countries 
comprising it, that is, the bimetallic; but 
at present only on the statute book. Its 
actual currency, both metallic and paper, 
is in a condition of the utmost disorder. 
Six years ago the depreciation of its 
metallic currency began—silver largely 
predominating in the circulation. As 
Spain, following the principles of the 
Latin Union, coins a one-peseta piece, 
equal to 1 franc, the par of 100 pesetas 
would be about $19.30. But while Spain 
has the monetary system of the Latin 
Union, it has not followed the monetary 
policy of the Union, the countries belong- 
ing to which, France, Belgium, Greece, 
Italy and Switzerland, suspended the 
coinage of silver 5-franc pieces by the 
convention of Nov. 5, 1878. Spain, on the 
contrary, has continued to coin so many 
of these undervalue pieces (as compared 
with gold) that the decline of its rate of 
exchange began as far back as May, 1891. 
This early decline would have taken place 
even if Spain had had no wars either with 
its revolted colonies or the United States, 
for it was a necessary consequence of its 
continued large coinages of 5-peseta silver 
pieces of Government account. 

All Spanish gold has disappeared from 
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circulation. This was soon followed by 
the full-weight 5-peseta silver pieces. On 
May 7th last 100 silver pesetas had a com- 
mercial value of only $8.09, while 100 
pesetas in paper had a value of $9.52. In 
June and later the premium on gold con- 
tinued high, but notwithstanding the rude 
shock given to Spanish credit during the 
present year, the paper peseta continued 
to be quoted above the bullion value of 
the silver peseta. Five hundred pesetas 
in silver, when the price of silver was 
27 3-16d. had a commercial value of 233.50 
gold francs or pesetas, while 500 paper pe- 
setas were quoted in Paris at 270 francs 
in gold. The notes of the Bank of Spain, 
although redeemable in silver pesetas, 
were thus worth 36.50 pesetas per 500 
more than the silver pesetas outside of 
Spain; yet silver was exported from the 
country in such quantity that the Govern- 
ment was compelled to take measures to 
prevent its shipment abroad, which it did 
by decree of March 30, 1898. The reasons 
for the issuance of this decree are easily 
understood. The gold previously in circu- 
lation in Spain was driven out of the 
country by a few years’ so called unfavor- 
able balance of trade and that balance 
having become still more unfavorable 
recently in consequence of the wars the 
country has had to wage, speculators 
began to export Spanish coins to places 
where they still preserved their full nom- 
inal values, or to sell them at the bullion 
price of silver. During 1898 it became 
difficult to get small change for the bank 
note of 25 pesetas, because between that 
denomination and the 2-peseta piece there 
were only silver coins, and silver was 
gradually disappearing from circulation. 
Hence the prohibition of their exporta- 
tion. It may be questioned whether the 
measure was a wise one. If there be any 
place where the peseta is still accepted at 
its nominal value, its exportation thither 
should be encouraged rather than pro- 
hibited, for about the date of the decree 
the peseta was worth everywhere else, 
Spain included, only 54 per cent of its 
nominal value, and the remaining 46 per 
cent would be a Spanish gain. 

Although the paper peseta was worth 
more than the silver peseta, there was a 
rush on the Bank of Spain during the 
present year for the redemption of its 
notes in the less valuable silver peseta; 
so many of the latter having been ex- 
ported. In order that the bank might be 


able to effect such redemption, the Span- 
ish Government was authorized, 


in Au- 
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gust, 1898, to purchase for coinage 250,000 
kilograms, or 8,037,500 ounces, represent- 
ing 50,000,000 pesetas, which the Ministry 
of Finance supposed would be sufficient to 
meet the wants of circulation. These 
50,000,000 cost more than $5,000,000, which, 
at a rate of exchange of at least 65 per 
cent premium, amounted to about forty- 
one million pesetas, plus the cost of coin- 
age. 

The bank made great efforts, beginning 
about the end of July, 1898, to strengthen 
iis cash reserves. On the fifteenth of 
October, 1898, the bank held 374,700,000 
pesetas in gold, against 225,700,000 on the 
sixteenth of October, 1897, but only 131,- 
900,000 in silver as compared with 261,- 
600,000 Oct. 16, 1897. The total metallic 
stock Oct. 15, 1898, was 406,600,000 pese- 
tas; a year previous it was 487,300,000. 
The note circulation Oct. 15, 1898, was 
1,445,400,000, against 1,178,800,000 Oct. 16, 
1897. Thus the proportion of the metallic 
stock to the circulation at the latter date 
was 41 per cent, while Oct. 16, 1898, it was 
only 28 per cent. The law requires it to 
hold half its metallic reserve in gold and 
half in silver, and its total reserve equal 
to one-third of its note circulation. It 
thus appears that in October neither of 
these requirements was complied with. 


A BETTER BONDING SYSTEM. 


Editor Bankers’ Monthly:—The mem- 
bers of the American Bankers’ Associa- 
tion are wise if they adopt the following 
platform: 

“First—A fiscal establishment in Chi- 
cago or New York where all obligations, 
both state and municipal, should be paid. 

“Second—A_ registration law, under 
which all bonds would be registered and 
certified by the Auditor of State as legally 
and regularly issued, and that the signa- 
tures on same were genuine. 

“Third—A uniform form of bond, pre- 
scribed by statute, with proper recitals, 
such uniformity and regularity adding 
largely to the marketability, and thus re- 
duce the rate of interest to be paid by the 
municipalities.” 

We may differ as to whether it is best 
for the banks or the Government of the 
United States to go “into the banking 
business,” but one thing is certain, the 
Government of.the United States cannot 
dispense with our national banks or its 
system of doing business. Commerce re- 
quires banks, and if these institutions are 
frequently and properly examined into by 
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the state and nation as to their solvency, 
the public is blessed with financial insti- 
tutions that make for solidity, security 
and prosperity. In my humble opinion 
the above platform is sound, honest and 
safe and proclaims in favor of commer- 
cial integrity. Geo. Alex Ritter. 
Nauvoo, Ill. 


TO TEST STATE BANK TAX. 

The Georgia House of Representatives 
has passed a measure providing for a test 
of the constitutionality of the federal 10 
per cent tax on state bank issues. The 
author of the bill was Martin V. Calvin 
of Richmond county. 

There is little doubt that the bill will 
pass the Senate and become a law. By 
its provisions a commission is created, 
consisting of the Governor, Comptroller 
General and the State Treasurer, who 
shall issue currency notes to any state 
bank applying for them up to 75 per 
cent of the bank’s bona fide paid up cap- 
ital stock. 

The banks are to bear the expense of 
issuing the notes. They are then to be 
employed for ordinary financial purposes, 
and if the Government prosecutes any 
bank for refusing to pay the 10 per cent 
tax on them the Attorney General of the 
state will repair to Washington and be- 
fore the Supreme Court defend the cause 
of the defendant and plead that the tax 
is unconstitutional. 

The members who voted for the bill 
feel assured that the changed political 
complexion of the Supreme Court ren- 
ders another test of the law advisable, 
and they believe that a decision now 
would mean a victory for the state banks. 

The banks will doubtless be a little chary 
at first, but Mr. Calvin says that one will 
be found sturdy enough to furnish an op- 
portunity for the test and he is meas- 
urably confident of the result. A bill very 
similar to this one was introduced at the 
last session, but failed of accomplishing 
the purpose for which it was framed. 


HAWAII AND THE PHILIPPINES. 


Send four cents (in stamps) for an illus- 
trated booklet issued by the Chicago, Mil- 
waukee & St. Paul Railway, the direct route 
across the American Continent to the New 
Trans-Pacific possessions of the United 
States. Full of latest reliable information, 
and valuable for reference. Can be used as 
a text book in school. Address Geo. H. 
Heafford, Gen’l Pass’r and Ticket Agent, 
Chicago, Ill. 
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NEW BANKRUPTCY RULES. 


The United States Supreme Court has, 
through Justice Gray, announced the new 
bankruptcy rules which it was authorized 
to frame and promulgate under the Na- 
tional Bankruptcy act of July 1, 1898. Jus- 
tice Gray announced that the new rules 
would take effect on Monday, January 2, 
1899, and that all proceedings heretofore 
taken, substantially in conformity to the 
act and the regulations of 1867, as far 
as practical, would be upheld. 

Rule 4 provides that “proceedings may 
be conducted by the bankrupt in person 
in his own behalf, or by a petitioning or 
opposing creditor; but a creditor will only 
be allowed to manage before the court his 
individual interest. Every party may ap- 
pear and conduct the proceedings by at- 
torney, who shall be an attorney or coun- 
sellor authorized to practice in the Cir- 
cuit or District Court. Notices and or- 
ders not required to be served on the 
party personally may be served upon his 
attorney.” 

In the matter of priority, and in cases 
where two or more petitions are filed by 
creditors against a common debt, or alleg- 
ing separate acts of bankruptcy on dif- 
ferent days, it is provided by rule 7 that 
preference shall be given to the petition 
alleging the earliest act of bankruptcy. 
In case all the petitions name the same 
day for the act the cases are to be con- 
solidated. 

Rule 9 provides that in all cases of in- 
voluntary bankruptcy in which the bank- 
rupt is absent or cannot be found it is 
made the duty of the petitioning creditor 
to file, within five days, a schedule giving 
the names and places of residence of all 
the creditors of the bankrupt, according to 
his best information. If the debtor is 
found the petitioner may apply for an at- 
tachment against the debtor to furnish a 
schedule. 

The duties of referees are prescribed by 
rule 12. This rule provides that the order 
referring a case shall name a day upon 
which the bankrupt shall attend before 
the referee, and that from that day the 
bankrupt shall be subject to the orders of 
the court in all matters relating to his 
bankruptcy. The referee is to be imme- 
diately notified of his appointment, and 
thereafter practically all the proceedings 
are to be had before the referee. 

Rule 13 allows either the judge or the 
referee to pass upon a trustee appointed 
by creditors, but allows his removal by 
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the judge only. Rule 14 forbids the ap- 
pointment of trustees by the courts. Rule 
15 renders it allowable to dispense with 
trustees in cases where there are no as- 
sets. 

The regulations for the sale of property 
made by rule 18 provide that all sales 
shall be by public auction, unless other- 
wise ordered by the court, and, upon ap- 
plication to the court, and for good cause 
shown, the trustees may be authorized to 
sell any specified portion of the bank- 
rupt’s estate at private sale. Upon peti- 
tion by a bankrupt, creditor, receiver or 
trustee, setting forth that a part or the 
whole of an estate is perishable and that 
there will be loss if the same is not sold 
immediately, the court may order the 
same to be sold, with or without notice to 
the creditors, and the proceeds to be de- 
posited in court. 

Rule 22 relates to the taking of testi- 
mony, and is as follows: 

“The examination of witnesses before 
the referee may be conducted by the par- 
ty in person or by his counsel or attor- 
ney, and the witnesses shall be subject to 
examination and cross-examination. A 
deposition taken upon an examination be- 
fore a referee shall be taken down in 
writing by him, or under his direction, in 
the form of narrative, unless he deter- 
mines that the examination shall be by 
question and answer. When completed it 
shall be read over to the witness and 
signed by him in the presence of the 
referee.” 

Rule 30 relates to the imprisonment of 
debtors, and is as follows: 

“Tf, at the time of preferring his peti- 
tion, the debtor shall be imprisoned, the 
court, upon application, may order him 
to be produced upon habeas corpus, by 
the jailer or any officer in whose custody 
he may be, before the referee, for the pur- 
pose of testifying in any matter relating 
to his bankruptcy, and if committed after 
the filing of his petition upon process in 
any civil action founded upon a claim 
provable in bankruptcy the court may, 
upon like application, discharge him from 
such imprisonment. 

“If the petitioner during the pendency 
of the proceedings in bankruptcy be ar- 
rested or imprisoned upon process in any 
civil action, the District Court, upon his 
application, may issue a writ of habeas 
corpus to bring him before the court to 
ascertain whether such process has been 
issued for the collection of any claim 
provable in bankruptcy, and if so prov- 
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able he shall be discharged; if not he 
shall be remanded to the custody in which 
he may lawfully be.” 

Appeals to courts other than the United 
States .Supreme Court are regulated by 
the rules governing appeals in equity 
cases in United States courts. Rule 37 
allows the judge, by special order, in any 
case to vary the time allowed for return 
of process for appearance and pleading, 
and for taking testimony and publication, 
and may otherwise modify the rules for 
the preparation of any particular case so 
far as to facilitate a speedy hearing. 


COINAGE FOR NOVEMBER. 
Coinage executed at the Mints of the 
United States during the month of Octo- 
ber, 1898, was as follows: 


Denominations. Pieces. Value. 
Double eagles .... 259,000 $5,180,000.00 
Silver dollars .... 2,002,000  2,002,000.00 
Half dollars ...... 704,382 352,191.00 
Quarter dollars .. 2,904,000 726,000.00 
OEE: acne waco 2,740,000 274,000.00 

Total silver .... 8,350,382 $3,354,191.00 
5-cent nickels .... 397,000 $ 19,850.00 
l-cent bronze .... 4,680,000 46,800.00 

Minor total .... 5,077,000 $ 66,650.00 


Total coinage ..13,686,382 $8,600,841.00 


ANOTHER CHICAGO BANK ABSORBED 


At commencement of banking hours 
November 7th the Continental National 
Bank took over the business of the Globe 
National. The closing of the deal was 
announced in the followirg circular: 

“To the shareholders of the Globe Na- 
tional Bank, Chicago: The directors of 
your bank, having previously obtained 
the consent of shareholders owning more 
than two-thirds of the capital stock, have 
this day unanimously voted to consoli- 
date with the Continental National Bank 
of Chicago, which bank assumes all lia- 
bilities of your bank, and will pay the 
same in due course of business, and will 
also pay $1,000,000 to be distributed to 
the shareholders of your bank in full pay- 
ment for their stock at par. This bank 
will, therefore, do no new business after 
this date, having agreed to turn over its 
business to the Continental. It is still 
necessary, however, for this bank to liq- 
uidate, and a notice for a special meet- 
ing of the shareholders for that purpose 
is herewith inclosed, together with a 
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proxy, which kindly sign and stamp with 
a 25-cent revenue stamp and return at 
once. The amount coming to the share- 
holders in payment for their stock cannot 
be distributed until the vote to liquidate 
has been passed and reported to the 
Comptroller of the Currency.” 

The special meeting of the sharehold- 
ers of the Globe National, to which refer- 
ence is made in the foregoing circular, 
will be held in the old banking office, 
Rookery, December 6th. At this meeting 
the question of the involuntary liquidation 
of the bank will be voted upon. There is, 
of course, no question but that the vote 
will be an affirmative one, as pledges of a 
large majority of the stock have been 
secured by the management. 

The capital stock of the Continental 
will remain at $2,000,000. E. H. Pearson, 
vice president; D. A. Moulton, second 
vice president and cashier, and C. C. 
Swinburne, assistant cashier, will become 
connected with the Continental, their po- 
sitions not yet being determined. 

This makes the second bank which the 
Continental National has absorbed in the 
last year, it having taken over the busi- 
ness of the International a few months 
ago. 

The last official statements of the two 
banks, rendered September 20th, may be 
summarized as follows: 


ASSETS. 
Continental. Globe. Both. 
CT cacaeuwencen $10,817,682 $3,566,204 $14,383,886 
Overdrafts ...... 1,665 307 1,972 
Cir. DORKS .cccce. 50,000 50,000 100,000 
U. S. bonds on 
MN. citucbrecuae cance ceed 4,005 4,005 


Other stocks and 











bonds .... 74,179 174,900 1,149,079 
Bonds to secure 

CU. B Gepeetts.. cccccccce 50,000 50,000 
Real estate ..... GRO  Kaiccvssses 50,930 
Cash on hand 

and in bank.... 8,136,210 1,539,618 9,675,828 

TRMONEE (ksccewceans $20,030,668 $5,385,036 $25,415,704 

LIABILITIES. 
Capital stock ... $2,000,000 $1,000,000 $3,000,000 
Surplus fund ... 400,000 60,000 460,000 
Undivided prof- 

M. camenespiivenes 94,881 33,556 128,437 
S“irculation ..... 45,000 45,000 90,000 
Dividend unpaid ........... 366 366 
ee 17,490,787 4,246,414 21,736,901 

Totals ..........$20,030,668 $5,385,036 $25,415,704 


RIGHT IN THE CENTER. 

When you go to New York by the Michigan 
Central, ‘‘ The Niagara Falls Route,” and the 
New York Central, you arrive at the Grand 
Central Station, Fourth Avenue and Forty- 
second Street, right in the center of the resi- 
dence, hotel, and theatre district of the great 
city; the New York Central being the only 
trunk line the trains of which enter the city 
of New York. 
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BANKERS’ ASSOCIA TIONS. 


INDIANA. 

The following officers and committees 
were selected at the annual meeting of the 
Indiana Bankers’ Association: 

President, C. T. Lindsey, cashier Citi- 
zens National, South Bend; vice presi- 
dent, D. A. Coulter, cashier Farmers’ 
Bank, Frankfort; secretary, S. A. Morri- 
son, assistant cashier Fletcher National, 
Indianapolis; treasurer, E. L. McKee, of 
Indiana National, Indianapolis. 

Executive Committee—Hugo C. Rothert, 
cashier Huntingdon Bank, Huntingdon; 
H. L. Bayard, president First National, 
Vincennes; Hardin Roads, president Mer- 
chants’ National, Muncie; Oliver G. Soice, 
cashier Plymouth State Bank, Plymouth; 
Mord Carter, cashier First National, Dan- 
ville. 

Vice Presidents at Large—Jno. P. Fren- 
zel, president Merchants’ National, In- 
dianapolis, and Frank L. Powell, cashier 
National Branch Bank, Madison. 

District Vice Presidents—First, H. L. 
Cook, cashier First National, Evansville; 
second, I. H. Fowler, president Exchange 
Bank, Spencer; third, J. K. Woodward, 
president Merchants’ National, New Al- 
bany; fourth, W. W. Bonner, cashier 
Third National, Greenburg; fifth, F. H. 
Stark, cashier Parke Bank, Rockville; 
sixth, J. F. Elder, cashier First National, 
Richmond; seventh, Jas. R. Henry, cash- 
ier State Bank of Indiana, Indianapolis; 
eighth, J. H. De Horitz, president First 
National, Elwood; ninth, Jas. E. Evans, 
cashier First National, Crawfordsville; 
tenth, W. H. Gardner, cashier Farmers’ 
National, Valparaiso; eleventh, C. E. 
Bruner, cashier Citizens’ National, Koko- 
mo; twelfth, Albert Robbins, cashier 
Farmers’ National, Auburn; thirteenth, J. 
A. Gilmore, cashier First National, Ply- 
mouth. 

Delegates to American Bankers’ Con- 
vention—C. T. Lindsey, South Bend; Mor- 
timer Levering, La Fayette; S. A. Morri- 
son, Indianapolis; A. G. Lupton, Hartford 
City. 

Extract from some of the speeches 
made and papers read before the conven- 
tion follow: 

President Allen M. Fletcher: 

“Banking cannot return even the small 
profit, considering the risks incident to 
the business, that it has in the past. I 
think it can only do so when carried on 
upon conservative lines. No interest at 


all should be paid upon deposits, except 
possibly to correspondents, where the 
benefit of par points, to some extent, gives 
value received. 

“In all cases a reasonable charge should 
be made for every service rendered. In 
Many cases where taxation is excessive, 
and the capital too large to be properly 
employed, material reductions of capital 
will be necessary. And in cases where 
there seem to be too many banks for the 
volume of business, consolidation or liq- 
uidation will ensue with a view of reduc- 
ing expenses and thus insuring a profit. 
A notable case in point is Boston, where 
nine banks are being consolidated into 
one, and similar action is being taken in 
various other portions of the country. 
Banks whose active capital may have, in 
any material way, become tied up in real 
estate or in inactive assets; banks with- 
out large surplus funds, and those that 
have not acquired a valuable or profitable 
volume of business, will, in my judgment, 
either have to pursue a similar course or 
cease paying dividends and go into liq- 
uidation. 

“T fail to see any hope of profit to those 
institutions that make collections all over 
the United States, sell exchange free of 
cost and pay interest generally on de- 
posits, all to the end that they may ac- 
quire business. Nor do I see any incent- 
ive to establish or maintain institutions 
on these lines, unless it be to furnish the 
necessary machinery to pay salaries.” 

Mortimer Levering, “Some Practical 
Banking Questions”: 

“Banking has not yet become an exact 
science; when it does, failures will be 
comparatively unknown. The system of 
conducting banking business on exact 
principles, deducted from practical de- 
monstrated methods, may be reasonably 
expected, yes, even demanded, by the pub- 
lic. The devotees of a religion or a belief 
do not exhibit the degrees of faith reposed 
by the depositors and customers of a 
bank in its absolute stability as guaran- 
teed by the supposed integrity and quali- 
fication of its management. In return 
they are entitled to have their faith well 
grounded. ‘Honesty commands the faith 
of the public which is materialized in pa- 
tronage.’”’ 

Mord Carter, secretary: 

“There are about four hundred and 
twenty-five banks in the state, of this 
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number 112 are national, ninety-six state 
banks, 207 private banks, five savings 
banks and four trust companies. Includ- 
ed in the number of private banks are 
several brokers. 

“The membership of the association at 
the end of the first year is about one 
hundred and fifty-three, this, we believe, 
is a good showing, but should be mate- 
rially increased during the coming year. 

“Of this number seventy are national, 
about forty state, one savings, four trust 
companies, and about fifty private 
banks.” 

Nathan Morris, “The National Bank- 
ruptcy Law”: 

“Bankers have figured as_ preferred 
creditors more than any other class, and, 
because of this, it may be assumed that 
the bankruptcy law is opposed to rather 
than in their interest. I do not so regard 
it. The banker who loans money should 
do so only when satisfied of his customers’ 
ability to discharge the debt at maturity, 
or, being in doubt, obtains ample security. 
The practice, which has become altogeti- 
er too common, of relying on the custom- 
er to give a preference, in the event of 
failure, is a pernicious one, and is not, 
and never has been, conducive to safe 
banking. The greatest confidence should 
exist between the banker and his custom- 
er, and, when the customer fails to give 
the banker his confidence, and refuses to 
afford him the fullest and most reliable 
information of his affairs, he is not en- 
titled to the banker’s confidence or to 
favors he may ask. When such confiden- 
tial relation does exist, and is not abused, 
neither banker nor customer can have 
just cause for complaint. In any event, if 
the banker sustains loss, it will either be 
his own fault or the result of a chance 
incident to the business. 

“There has been much criticism of this 
law, on the ground that it is essentially 
in favor of the debtor and does not af- 
ford ample protection to the creditor. 
While there is some justification for this 
criticism, it should be borne in mind that 
there was the greatest opposition to the 
passage of any bill having involuntary 
provisions, and that, to a large extent, 
this act was passed as a compromise 
measure. It does not meet my ideal of 
a sound bankruptcy law—a law which has 
heretofore been said should accomplish 
swiftly, cheaply and justly the collection 
and distribution of the property of the 
bankrupt among his creditors, according 
to their rights and priorities; the realiz- 
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ation of that property, whatever may be 
its multifarious or scattered character, in 
the best manner and at the smallest cost; 
such an examination of the bankrupt 
himself, his conduct, affairs and char- 
acter, as will, in the public interest, effec- 
tually distinguish, in the verdict of final 
discharge, between the honest, the unfor- 
tunate, the reckless and the bad; and, 
lastly, that all this shall be done by a 
practical blending of the functions of the 
public tribunal seeking only the ends of 
justice; and of the action of the private 
creditor, devoted chiefly to escape from 
the loss he has incurred, by turning the 
bankrupt’s assets to the best account.” 

James H. Eckels: 

“Sentimentalism is all right in matters 
of affection. Sentimentalism has much 
to do with the maintenance of a high 
standard of patriotism. But in the finan- 
cial and business affairs of every day life, 
whether it be in the transactions of the 
individual or the transactions of aggre- 
gate individuals constituting a nation, 
there is no room for the sentimentalism 
which carried to its legitimate end in- 
volves the personal property rights of ev- 
ery individual in the republic, and is a 
continuing source of loss to him. (Ap- 
plause.) 

“The country has had under the nation- 
al banking system a system which in its 
currency department has not been a 
source of loss to the government, but has 
been a source of great profit to the gov- 
ernment. The national bank, abused up- 
on the platform, undefended by much of 
the press, scouted at in the legislative 
halls of the nation, has been a contributor 
to the revenues of this Government be- 
yond all the expenditures therefor to the 
extent of more than a hundred and fifty 
millions of dollars. It has given to the 
American nation a uniform system of 
banking in all the states of the Union. It 
has raised the standard of banking. 
It has cheapened the rates of interest. It 
has cheapened the rates for collection. 
It has cheapened the rates of exchange. It 
has been the means of having established 
in every state of the Union, because of the 
excellence of its features, admirable state 
laws which have given state institutions 
quite as substantial, quite as beneficial, of 
quite as much profit to the community as 
the national banking system. And no- 
body who is a_ thoughtful citizen and 
knows the banking history of the present 
as compared with the banking history of 
the past would dare to say that danger 





; 











attaches to an extended area of influence 
for state institutions, because the men in 
the state institutions are today as well 
equipped in many directions as those who 
are in the national system; their meth- 
ods of doing business are the same; their 
interests are the same; and state banks, 
under a well devised and thoroughly ad- 
ministered state law insure as safe bank- 
ing to the immediate people of the state 
as do the national banks. But some sys- 
tem ought to be devised by which all 
could be brought under a common method 
of administration of law, with the same 
rights, with the same duties, with the 
same opportunities. 

“For the sake of establishing confidence 
in the institutions of every kind and char- 
acter upon the part of the people wher- 
ever situated some method, equitable and 
just, ought to be devised by which there 
can be a uniform system of supervision 
and uniform administration. The state 
systems would lose nothing thereby. The 
national system would gain no advantage 
beyond what was its need. But there 
would be established through such a 
method an absolute confidence every- 
where and at all tiues and among all the 
peoples of this nation, in the banks of 
the country, irrespective of whether they 
found their origin at first in a state or in 
a national system. The banking inter- 
ests of this country demand nothing, 
nothing more than that they be granted 
the opportunity of doing the tunings 
which by long study, by long experience, 
it is evident will be best for the com- 
munities in which they are located. In 
these periods of unrest, of unwholesome 
discussion, of demagogery in the press in 
many instances, and upon the platform, 
of financial errors, we more than once 
have been taught that somehow and by 
some means, always remaining unex- 
plained, the bank only thrives upon the 
misfortunes of its patrons.” 

PENNSYLVANIA. 

The following officers were elected at 
the annual meeting of the Pennsylvania 
Bankers’ Association: 

President, Henry C. Parsons, president 
of the West Branch Bank, Williamsport; 
vice president, Charles A. Kunkel, cash- 
ier of the Mechanics’ Bank, Harrisburg; 
secretary, D. Shelley Kloss, cashier First 
National Bank, Tyrone; treasurer, J. J. 
Foulkrod, president of the Manayunk 
Bank, Philadelphia. 

Delegates to the National 
were elected as follows: 
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Group I., Richard L. Austin, Philadel- 
phia; Group II., Horace Lloyd, Phoenix- 
ville; Group III., I. P. Pardee, Hazleton; 
Group IV., Hamilton P. Hume, Jersey 
Shore; Group V., James Brady, Harris- 
burg; Group VI., S. R. Shumaker, Hunt- 
ingdon; Group VII., A. J. Hazeltine, War- 
ren; Group VIII., T. P. Day, Pittsburg. 

William Hackett, retiring president, in 
his address, said in part: 

“There have been efforts made on sev- 
eral occasions to have the association 
appoint committees on legislation, whose 
province it would be to carefully con- 
sider the character of legislation intro- 
duced, and to use their influence in secur- 
ing a just and equitable system of taxa- 
tion and the passage of laws intended for 
the protection of the business interests 
of the state. But it would seem that the 
remedy for correcting the evils of unwise 
legislation lies in the selection of prop- 
er men, irrespective of party affiliations, 
to represent us in the halls of legislation, 
and, recognizing this fact, it can be be- 
lieved that the bankers of this state, in 
the exciting political campaign through 
which we have passed, have used their 
influence for the election of men to legis- 
lative office, who will be guided by the 
single purpose of advancing the welfare 
of all classes of the people, rendering that 
equal and exact justice which forbids 
partiality to one class at the cost of injus- 
tice to another.” 

John C. Bullitt, on the subject of ‘‘Po- 
litical Banking,” said: 

“There is another phase of the bani- 
ing business which appears to me worthy 
of attention. I allude to the subject of 
public deposits. If they are made with- 
out solicitation and on terms similar to 
those of other depositors, they are usu- 
ally very desirable. They are likely to 
be large in amount, and the length of 
time they will remain can be reasonably 
well determined. 

“But in order to assign to them their 
just value, the manner of their coming 
and the side issues connected with them 
must be considered. Often the deposit is 
controlled by some large or small politi- 
cian, who deals with it as one of his per- 
quisites. This class of the modern poli- 
tician is a somewhat unique animal. He 
has perhaps been brought up to some 
trade or profession. But by accident er 
by natural adaptation he has been in the 
Legislature of the state, or in some mu- 
nicipal body. 

“When he reaches the point where he 
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can control the deposit of state or munic- 
ipal funds, his chance in life has come. 
He is ready to make the deposit where it 
will do the most good to—himself. He 
seeks a bank that will be facile and agree- 
able. He will make the deposit provided 
the bank will lend him and his friends the 
money they may wish for their business 
operations, or will allow him a profit in 
the way of interest, and if these side is- 
sues are accommodated, the bank gets the 
money. Then begins a career of stock 
speculation, or other hazardous ventures 
—the bank taking the risk and he and his 
friends making the profit. But shrewd as 
they may be, they are not usually as wise 
as Wall street brokers, and not frequent- 
ly it happens that the losses are equal 
to a large part, if not the whole, of the 
deposit. The bank goes down, and the 
verdict of the bank examiner finds, ‘ruin- 
ed by loans to politicians.’ ” 

Charles F. Dean of Pittsburg, on 
“Branch Banks,” said: 

“Branch banking is of foreign growth 
and not congenial to the spirit of our 
American institutions. There is a tinge 
of paternalism about it that properly be- 
longs to those things that originated and 
obtain in the old world, but are not cor- 
dially received by us. Our civilization is 
too new for them to take root in our scil. 
Lamartine says ‘that a hundred years is 
but a step in the history of a nation.” We 
have only taken our first step and are 
about to take our second—and a mighty 
stride it will be, leaving further behind 
the conditions under which branch bank- 
ing could flourish. Is it too much to 
claim that our present system of banks 
is a wise and proper one,and, though but 
thirty-five years old, has been a vital 
force in making this the richest country 
on the earth in the last quarter of a cen- 
tury? . 

“The statement of September 20th shows 
the aggregate resources of our national 
banks to be $4,300,000,000, the first time in 
the history of our country when they 
have passed the $4,000,000,000 line—some- 
thing to be proud of. Can any branch 
banking system show the same results in 
the same time?” 


WEST VIRGINIA. 


The report of the secretary of the State 
Bankers’ Association shows that West 
Virginia has seventy-seven state banks 
and thirty-eight national banks, with a 
combined capital of $7,000,000. All that 
there is on deposit in the state and na- 


tional banks in West Virginia is $21,- 
983,000. 

The fifth annual convention of the as- 
sociation was held at Clarksburg. Jo- 
seph E. Sands, the president, delivered 
his annual address, the burden of which 
was for a reformation of the currency 
along the lines recommended by the In- 
dianapolis Monetary Commission, and 
urging the bankers of the state to joia 
the association. 

Papers were read by Judge W. S. Hay- 
mond, Fairmont, and Warren Miller, Rip- 
ley. An interesting paper was read by 
Judge W. S. Haymond, president of the 
Bank of Fairmont, entitled ‘Unequal 
Taxation and Its Relation to Banks,” and 
it was afterward discussed by the asso- 
ciation. It was decided to appoint a com- 
mittee of two to look after any proposed 
legislation in regard to banking by the 
Legislature. R. C. Dalzell, cashier of the 
City Bank of Wheeling, read a naper cn 
banking, which was well received. One 
of the questions which was discussed and 
caused much argument was the resolution 
that the rate of interest paid on deposits 
in savings and other banks was too high. 
No action was taken. 


OKLAHOMA. 


The second annual convention of the 
Oklahoma Bankers’ Association will be 
held here December 7th and 8th, inclu- 
sive. The mayor will welcome the bank- 
ers, for whom L. P. King, of Waukomis, 
will respond. W. S. Search, of Shawnee, 
president of the association, will deliver 
his annual address, to be followed by the 
reports of the different officers. In the 
evening the bankers will be entertained 
at a banquet given by citizens. Thursday 
will be devoted to the discussion of topics 
relating to the banking business in Okla- 
homa. 


NORTH DAKOTA. 


The Bankers’ Association of North Da- 
kota elected officers for the ensuing year 
as follows: E. P. Wells, Jamestown, 
president; H. Strong, St. Thomas, vice 
president; Sidney Clark, Grand Forks, 
secretary; S. S. Lyon, Fargo, treasurer. 
The association was given a banquet by 
local bankers. About thirty-five state 
financiers were present. 


Ripans Tabules cure headache. 
Ripans Tabules cure flatulence. 
Ripans Tabules cure dyspepsia. 
Ripans Tabules cure biliousness. 
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BANKING LEGISLATION AND DECISIONS 


COMPILED BY 


Messrs. CRATTY, JARVIS & CLEVELAND of the Chicago Bar. 


FOR THE BENEFIT OF OUR DIRECTORY PATRONS. 


ACCOMMODATION INDORSERS— 
RIGHTS AS BETWEEN THEMSELVES. 


Two persons concurrently signing as 
accommodation indorsers before delivery 
of note are, as between themselves, equal- 
ly liable thereon, the order in which their 
names appear being immaterial.—Logan 
v. Ogden, 47 S. W. (Tenn.), 489. 


ASSIGNMENT FOR CREDITORS — 
PREFERENCES—BURDEN OF 
PROOF. 


Where a transfer was invalid ,in part 
as a preference, and the property was 
sold, and the proceeds applied to the debt, 
the burden of proof is on the creditor to 
show which payments were valid.—Clark 
v. Bank, 76 N. W. (Minn.), 965. 


ASSIGNMENT IN ANOTHER STATE— 
EFFECT—MORTGAGE. 


A deed of assignment for the benefit of 
creditors, made and delivered in another 
state where the parties at the time re- 
sided, and conveying lands situated in 
Ohio, takes effect from the time of its de- 
livery, and has preference over an unre- 
corded mortgage upon such real estate.— 
Wright v. Bank, 51 N. E. (0.), 876. 


BANK ASSIG N ME N T—STOCKHOLD- 
ERS’ LIABILITY. 


An assessment by the Comptroller of 
the Currency on a stockholder of a na- 
tional bank draws interest from the date 
such assessment is made payable. 

In a suit against a stockholder of a 
national bank to recover assessments lev- 
ied against him by the Comptroller of the 
Currency it will be presumed that the 
stock certificate bearing the corporate seal 
of the bank was issued and signed by the 
officer having authority so to do. 

In such a suit the validity of the incor- 
poration of the bank is a collateral issue, 
and the stockholder is estopped from as- 
serting that it is not a corporation de jure. 
—Davis’ Estate v. Watkins, 76 N. W. 
(Neb.), 575. 


BANK—CERTIFICATE OF DEPOSIT— 
DEMAND ON RECEIVER. 


A demand upon the receiver of a bank, 
which issued a certificate of deposit, is 
insufficient to charge an indorser, as the 
receiver is not an agent of the bank, nor 
authorized to pay the certificate-—Jack- 
son v. McInnis, 54 Pac. (Ore.), 884. 


BANKS—EXTENDING DISCOUNTS 
AND OVERDRAFTS—USAGE 
AND CUSTOM. 


Laws 1892, c. 689, Section 26 (New 
York), requires that all debts owing to 
a bank which had remained overdue a 
year without prosecution or payment of 
interest shall be’: computed as losses. A 
bank, being creditor of a depositor for 
overdrafts, took the creditor’s notes for 
principal and interest, and marked the 
overdraft “Paid,” and before a year 
marked two of the notes “Paid,” and 
charged the amount to the depositor’s ac- 
count as an overdraft. That overdraft 
was marked “Paid” and taken up by the 
new notes. There were other transmuta- 
tions of the form of such indebtedness, 
but no money was ever paid on the prin- 
cipal or interest. Held sufficient to re- 
quire a submission to the jury whether 
such transactions were merely the taking 
up of defaulted notes, in evasion of the 
statutes, or were loans in the regular 
course of business. 

On an issue whether purported loans in 
extending a depositor’s paper and taking 
up its overdrafts were loans in the regular 
course of business and in good faith, evi- 
dence of the custom of extending dis- 


counts in other banks is inadmissible.— 


Dykman v. Keeney, 54 N. Y. Sup., 1. 


BANKS — INSOLVENCY — PREFER- 
ENCES. 

Under law of 1879, for the protection of 
bank depositors, the depositor of a check 
with an insolvent bank a few days before 
it made an assignment, cannot recover the 
deposit from the assignee, where the 
check passed out of the hands of the bank 
before the assignment, and was paid by — 
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the bank upon whom it was drawn, in a 
clearance settlement between them, and 
the balance mingled with other moneys 
of the bank.—Lanterman v. Travous, 51 
N. E. (Ill.), 805. 


BANK —INSOLVENCY — STOCKHOLD- 
ER’S LIABILITY. 


It is the settled doctrine of this court 
that the liability of a stockholder in a 
banking corporation, under the provisions 
of Section 7 of Article 11 of the consti- 
tution, is for the creation of a trust fund 
for the benefit of all creditors, and an 
action to enforce such liability must be 
prosecuted for the benefit of all the cred- 
itors of the corporation against all the 
stockholders within the jurisdiction of 
the court.—Pickering v. Hastings, 76 N. 
W. (Neb.), 587. 


BANKS—INSOLVENCY—TRUST. 


A bank which, at the request of and as 
an accommodation to a trust company, 
lets it have $2,000 in $2 bills in exchange 
for its check on a third bank for like 
amount when it is insolvent to the knowl- 
edge of its officers, and on the last day its 
doors are opened, can, the check when 
presented in regular course of business 
being dishonored because of the assign- 
ment of the trust company, recover of 
the assignees the money, identified by re- 
maining in the package in which it was 
received.—Bank v. Loan & Trust Co., 41 
Atl. (Pa.), 536. 


BANKS—LIABILITY OF OFFICERS. 


Sections 1 and 3 of Chapter 7 (“Bank 
Depositors”) of the Statutes of Oklahoma 
of 1898, provide that it is the duty of 
every person or officer, including direct- 
ors, to know the condition of the bank 
or banking institution with which he is 
connected, ignorance of which shall be no 
defense to a civil action brought under 
the provisions of this act. These sections 
create a rule of duty upon such persons 
or officers, including directors, which is 
voluntarily assumed by them upon the 
incorporation of the bank or banking in- 
stitution, and the acceptance by them of 
their various offices. They must know 
the condition of the bank or banking in- 
stitution with which they are connected 
as to solvency. And they are not in vio- 
lation of the fifth article of the amend- 
ments to the Constitution of the United 
States, which provides that ‘no person 
shall be deprived of life, liberty or prop- 
erty without due process of law.”—Win- 
field v. Ott, 54 Pac. (Okla.), 714. 


BANKS—TRUST FUND — PREFERRED 
CLAIMS. 

Complainant railroad company, being 
required by the court to give security for 
the payment of certain outstanding 
bonds, gave an undertaking, signed by 
the president of a bank, in which com- 
plainant was a depositor, as security. At 
the same time it gave him a check on 
the bank for the amount of the bonds, 
taking from him a certificate, signed by 
him for the bank, that it had deposited 
such sum in his name as trustee to secure 
him as surety. The bank then charged 
complainant with the check, and credited 
the amount to the president as trustee. 
Held, that the bank did not become a 
trustee, but remained a debtor, simply 
transferring its indebtedness to the trus- 
tee, and on its insolvency complainant 
was only entitled to the same dividend 
as other creditors on the amount remain- 
ing to the credit of the trustee.—Hawkins 
v. Railway Co., 89 Fed. (C. C. A.), 266. 


BANKS—USURY—LIMITATION. 


The custom of banks to charge 10 per 
cent interest on overdrafts, and to com- 
pute interest on the basis of thirty days 
to the month, does not legalize the 
charge, the statute allowing only 6 per 
cent interest in the absence of contract. 

Action authorized by Rev. St. U. S., 
Section 5198, to recover usurious interest 
paid a national bank, provided action 
therefor is commenced within two years 
“from the time the usurious transaction 
occurred,” is barred, not having been 
commenced till more than two years af- 
ter the giving of a note, including the 
usury, on which note no usury was 
charged.—Clough v. Hilliard, 76 N. W. 
(Ia.), 726. 


CORPORATION — CONTRACT BY OF- 
FICER—VALIDITY. 

The president of a New York corpora- 
tion owning mines in Idaho, who was 
authorized by the by-laws to sign obli- 
gations of the company, with another 
stockholder, the two owning nearly all 
the stock, took full charge and manage- 
ment of the business in Idaho, which 
they conducted for four years, during 
which time no meeting of either directors 
or stockholders was held. During his 
management the president at different 
times executed notes, in the name of the 
corporation, which were paid without ob- 
jection. Held, that notes so executed to 
a bank for borrowed money, which was 
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placed to the credit of the corporation, 
and drawn out upon its checks, which 
notes were recognized by the successors 
in interest of the managers for two years, 
during which time payments were made 
thereon, were valid and binding obliga- 
tions of the corporation. 

Where the chief officers of a corpora- 
tion are in reality its owners, holding 
nearly all its stock, and are permitted to 
manage the business by the directors, 
who are only interested nominally or to 
a small extent, and are controlled en- 
tirely by the officers, the acts of such 
officers are binding on the corporation, 
which cannot escape liability as to third 
persons dealing with it in good faith on 
the pretense that such acts were ultra 
vires. 

A bank which discounts notes of a cor- 
poration depositor, and places the pro- 
ceeds to the credit of the corporation, 
upon whose checks they are drawn out 
in the regular course of business, can- 
not be required to know that such pro- 
ceeds are properly applied to the uses of 
the corporation; and the fact that a por- 
tion of such proceeds is not so applied 
will not invalidate the notes where the 
bank was not in collusion as to the di- 
version. 

Under the New York statute which, to 
authorize the mortgage of realty by a 
corporation, requires that the written 
consent of the stockholders owning at 
least two-thirds of the stock should be 
filed with the clerk of the county where 
the realty is situated, the essential thing 
is the assent of the owners of two-thirds 
of the stock; and, where that is shown, 
the validity of a mortgage of which the 
corporation has had the benefit will be 
upheld, though such assent was not man- 
ifested in the statutory way.—Bank v. G. 
V. B. Min. Co., 89 Fed., 439. 


CHECK—INDORSEMENT. 


An indorsement of a check in blank, 
with the intention to transfer all rights 
growing out of the transactions of which 
it was an incident, gives the indorsee the 
right to sue one who in these transac- 
tions had verbally agreed with the maker 
to pay his checks. 

Where the indorsee of a check sues 
on the agreement of one who had ver- 
bally promised the maker to pay his 
checks, proof of the agreement is ad- 
missible. 

A verbal acceptance of a check is valid 
where the drawee knows that the drawer 


is acting for another, and he has funds 
of the other sufficient to pay it. 

Where checks are given for the pur- 
chase of stock by stock buyers, seventy 
days is not an unreasonable time for a 
promise to accept future checks, to be 
binding.—Leach v. Hill, 76 N. W. (Ia.), 
66.7. 

CCRPORATION — FORECLOSURE — 
PREFERENCES. 


The doctrine of preferential claims is 
applicable to electric lighting companies, 
having a municipal franchise, with the 
right to use the streets, and being en- 
gaged in furnishing lighting to the city 
as well as supplying private consumers. 

Where one who had made advances to 
a street railroad company, a part of 
which was entitled to allowance as a@ 
preferential claim on a subsequent fore- 
closure and a part was not, received par- 
tial payments thereon, which neither he 
nor the company applied to any partic- 
ular part of the debt, such payments will, 
at the instance of the mortgagee, be ap- 
plied to the preferential claim.—Bank v. 
Ottumwa Electric Ry., 89 Fed. (C. C.), 
235. 

CORPORATION — INSOLVENCY — 
STOCKHOLDER®’ LIABILITY. 


A stockholder in an insolvent corpo- 
ration, against which a judgment has 
been rendered, may voluntarily discharge 
his statutory liability to its creditors by 
making payment to one of them without 
awaiting the issue and return of an exe- 
cution nulla bona, and the making of an 
order to enforce his liability; and, if 
such voluntary payment is made in good 
faith, it will operate as a bar to pro- 
ceedings by other creditors to compel 
payment a second time.—Bank v. Sedg- 
wick M. & E. Co., 54 Pac. (Kas.), 681. 


DEPOSIT OF CHECKS-—INDORSE- 
MENT IN BLANK—PROCEEDS. 


Where plaintiff had indorsed in blank, 
and deposited in his bank to his credit, 
certain checks, which such bank indorsed 
to defendant for collection to its credit, 
plaintiff could not hold defendant liable 
for the proceeds of such checks, though 
such bank had become insolvent, as his 
indorsement transferred a good title, free 
from all equities in his favor. 

Evidence that defendant held collateral 
to secure the debt of the bank was prop- 
erly refused, as irrelevant, where the 
question in issue was whether such bank 
was indebted to defendant so as to au- 
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thorize the application of the checks to 
the debt.—Doppelt v. Bank, 51 N. E. 
(Ill.), 753. 


DRAFTS — FORGED INDORSEMENT— 
IDENTITY OF NAMES. 

A holder of a draft under a forged in- 
dorsement of the payee cannot compel 
the drawee to pay the same; since such 
holder, although he may have received 
the draft in good faith and for value, ac- 
quired no title thereto. 

Where the name of the real payee and 
the name of a fraudulent possessor of a 
draft differ only as to a middle letter, 
whether or not there is forgery must be 
determined as in a case where the name 
of the real payee and the assumed payee 
are the same, since the law does not re- 
gard the middle initial as a part of a 
person’s name. 

Where a person, who is not the real 
payee, but has the same name as the 
real payee, indorses a draft, with the 
knowledge that he is not the real payee, 
and with intent to perpetrate a fraud, 
his indorsement is a forgery.—Beattie v. 
Bank, 51 N. E. (Ill.), 602. 


FRAUDULENT CONVEYANCE — AS- 
SIGNMENT—PRIOR MORTGAGE. 
Under Laws 1885, p. 47, Section 18, a 
mortgage given by an insolvent debtor 
in good faith to secure an existing debt 
is not rendered invalid by the fact that 
it is immediately followed by a general 
assignment for the benefit of creditors.— 
Bailey v. Bank, 54 Pac. (Colo.), 912. 


GUARANTY — EXTENSIONS — PAY- 
MENT. 

A note taken for a pre-existing debt, 
or as a renewal of another note, is not 
a payment or discharge of the debt, un- 
less by express agreement it is accepted 
as such payment or discharge. 

Whether it is payment or not is to be 
determined from the intention of the par- 
ties, as shown by the acts, facts and cir- 
cumstances accompanying and attendant 
upon the transaction in question. 

Whether extensions of time of pay- 
ments effected by renewal notes were 
within the scope of the unlimited credit 
as to time in terms of guaranty, is to be 
a matter to be determined from the evi- 
dence relative to the usages and customs 
of business in such transactions; also, of 
the acts of the parties to, and the facts 
and circumstances of, the transactions. 

If, with full knowledge of facts which 
might work his discharge, and that such 
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might be their effect, a guarantor recog- 
nizes his liability as existent, and se- 
cures an extension of time for its pay- 
ment, and also by request secures further 
proceedings for collection by the creditor 
against the principal debtor, he will be 
bound for its payment.—Harvey v. Bank, 
76 N. W. (Neb.), 870. 


LANDLORD AND TENANT—LEASE— 

REPUDIATION BY RECEIVER OF 

BANK—MEASURE OF DAMAGE. 

Where an insolvent banking corpora- 
tion is proceeded against under the pro- 
visions of Gen. St. 1894, c. 76, Section 
5900, and the obligations of its executory 
contract of leasing for a term of years 
is repudiated by its receiver, and the 
leased premises are abandoned, there is 
a final breach of such contract. The les- 
sor should immediately declare the 
breach to be total, and in the insolvency 
proceedings must be allowed to establish 
his claim for damages against the estate. 

The measure of damages in such a case 
is the difference between the rent stip- 
ulated in the lease and the actual rental 
value for the balance of the term.— 
Minneapolis Baseball Co. v. Bank, 76 N. 
W. (Minn.), 1024. 


MISAPPROPRIATED FUNDS — PAY- 
MENT TO INNOCENT PARTY. 

One who, in good faith, receives money 
from another as security against loss as 
surety on the bond of the other as trus- 
tee, can hold it, though the other had 
misappropriated it as receiver of a bank. 
The Court says (p. 454): 

“The law of the case is settled by nu- 
merous decisions. If a thief gives stolen 
money, or negotiable securities before 
their maturity, in payment of his debt, 
or as security for it, to one who in good 
faith receives the money or securities as 
belonging to him, the creditor can hold 
the property as against the true owner. 
As between the payor and the payee there 
is no mistake which affects the validity 
of the transaction. One receiving money 
or negotiable securities in payment of, 
or as security for, an existing debt, is not 
bound to inquire where the money or se- 
curities were obtained. It is better that 
money or a negotiable security passing 
from hand to hand, to one who rightly 
receives it for a valuable consideration, 
should carry on its face its own creden- 
tials. (Citing authorities.) It has often 
been decided in this commonwealth that 
a pre-existing debt is a valuable consid- 
eration for a payment made, or a secur- 
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ity given on account of it.” (Citing 
cases.)—Spaulding v. Kendrick, 51 N. E. 
(Mass.), 453. 


MORTGAGE — CHATTELS—DESCRIP- 
TION—INCREASE. 

A mortgage covering a specified num- 
ber of sheep out of a larger number 
owned by the mortgagor, there being no 
way of identifying those mortgaged, is 
uevertheless valid as against a subse- 
quent mortgagee having knowledge of 
the facts. 

A mortgage of domestic animals covers 
their increase, though silent as to such 
increase.—Bank v. Freeman, 19 Sup. Ct. 
Rep., 36. 


NEGOTIABLE INSTRUMENTS — BONA 
FIDE PURCHASER—PRE- 
SUMPTION. 

A purchaser, before maturity, of nego- 
tiable instruments, though having “no- 
tice of facts sufficient to put a man of 
ordinary prudence on inquiry,” is enti- 
tled to the protection of an innocent 


holder if he had no direct knowledge or: 


trustworthy information of the defense 
which the maker may have against the 
original payee. 

One suing on a negotiable instrument 
under a written indorsement purporting 
to have been executed prior to maturity 
is presumed to have paid a valuable con- 
sideration, and taken without notice of 
defenses against the payee.—Mulberger 
v. Morgan, 47 S. W. (Tex.), 379. 


NOTES—BONA FIDE HOLDER — DIS- 
AFFIRMNEE BY MINOR—SURETY. 
The indorsee of a note who takes the 

same as additional security for a pre-ex- 

isting debt is not a bona fide holder. 

The surety on the note of a minor, 
given in payment of a livery stock, is 
discharged from liability thereon where 
the minor, upon attaining his majority, 
disaffirms the contract and returns the 
property purchased.—Bank v. Hall, 76 N. 
W. (Ia.), 832. 


NOTES — CORPORATION INDORSE- 
MENT—NOTICE—JUDGMENT. 

An indorsement of a note by a corpo- 
ration in due course of business, and for 
its benefit, although not strictly in ac- 
cordance with its. by-laws, is binding 
upon it. 

An indcrsement on a note renders the 
indorser liable as a surety; and no de- 
mand on the maker, or notice to the in- 
dorser of such demand, is necessary to 
bind him. 


The confession of judgment by the 
maker of a note in favor of the holder 
thereof does not discharge sureties or 
indorsers who are not parties thereto.— 
Bank v. Lumber Co., 31 S. E. (N. C.), 348. 


NOTES — INDORSEMENT — NOTICE 
OF INFIRMITY. 

A note was indorsed by the payee; also, 
“For collection, acct. of G. D. & Co.’; 
also, “For collection, and return to” a 
certain bank. Suit was brought thereon 
by a member of the firm individually. 
Held, that the firm’s indorsement did not 
tend to show that the firm had delivered 
the note to plaintiff for collection. 

One to whom a note is indorsed for 
collection may sue thereon. 

Facts which would merely put a rea- 
sonable person on inquiry will not charge 
an indorsee with notice of want of con- 
sideration in the inception of a note.— 
Lehman v. Press, 76 N. W. (Ia.), 818. 
NOTES—PLACE OF CONTRACT GOV- 

ERNS—BONA FIDE HOLDER— 
NEGOTIABILITY. 

The instrument sued being a negotia- 
ble promissory note, and having been 
made in Colorado, is to be governed by 
the statute of Colorado, instead of the 
general principles of the law merchant. 

The plaintiff, having received the paper 
from a bona fide holder, acquired a good 
title thereto. 

The fact that the note does not con- 
tain the words “to order,” or ‘“‘to bearer,” 
does not affect its negotiability Patent 
Title Co. v. Stratton, 89 Fed. (C. C.), 174. 


NOTES—SURETIES—CONDITIONS. 

That the understanding at the time a 
loan was made was that the note therefor 
should be signed by all the stockholders 
of a corporation, and that the two who 
did sign should obtain their signatures, 
does not relieve such two from liability 
on the note, they having delivered it 
without procuring the names of others, 
and it having been accepted.—McGregor 
v. Skinner, 47 S. W. (Tex.), 398. 


PARTNERSHIP—DISSOLUTION WITH- 
OUT NOTICE—LIABILITY. 
Where, after a member silently with- 
drew from a trading firm, and the other 
members continued the business without 
changing the firm name or giving notice 
of his withdrawal, he discounted at a 
bank, which had dealt with him in sim- 
ilar transactions before, a note payable 
to the order of the firm, and which he 
executed and indorsed in the firm name, 
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representing to the indorsee that he was 
still a member, and wrongfully applied 
the funds thus secured to his personal 
use, without the knowledge or consent of 
his former co-partners or the indorsee, 
who took it in good faith, all the mem- 
bers are liable thereon. 

Where one without authority executed 
a note in the name of a firm from which 
he had withdrawn, neither the fact that 
it was a judgment note nor that he also 
signed the note in his own name tends 
to give notice that the transaction was 
not in the interest of the firm.—Bank v. 
Kinnare, 51 N. E. (Ill.), 607. 


PLEDGE—DIVERSION OF COLLATER- 
ALS. 

A bank held a joint note secured by a 
pledge of stock in a corporation owned 
by the makers. It also held an individual 
note of one of the makers, and took his 
demand note as collateral to both the 
others. A judgment on the demand note 
produced sufficient to pay only part of 
either of the other notes. Held, that the 
bank might apply the proceeds to the 
payment of the individual note of the 
maker. 

Proceeds of one maker’s share of stock 
pledged as collateral to a joint note can- 
not be applied to payment of his indi- 
vidual debt.—Bank v. Finck, 76 N. W. 
(Wis.), 608. 


PLEDGE—RIGHT TO HOLD — TRUS- 
TEE’S POWERS. 


Where a trustee of bank stock, in vio- 
lation of his trust, pledges the same for 
anyone’s benefit to one constructively no- 
tified of the trust, any inquiry short of an 
actual inspection of the trust deed will 
not entitle the pledgee to hold the same. 

A trustee’s power to sell and reinvest 
trust property does not include the power 
to pledge it—Bank v. Bank, 51 N. E. 
(N. Y.), 398. 


PRINCIPAL AND AGENT—RATIFI- 
CATION—ESTOPPEL. 


Actual knowledge by a principal of his 
agent’s acts is essential to a ratification 
of the acts. 

Whether mere silence of a principal, 
and failure to repudiate his agent’s acts 
within a reasonable time after knowledge 
thereof, amounts to a ratification, is a 
question of fact for the jury. 

The cashier of plaintiff bank author- 
ized defendant bank to apply plaintiff’s 
deposit to his private indebtedness. Plain- 
tiff had no knowledge of this until some 
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time after it had ceased to have any 
business relations with defendant, and 
after it had severed its connection with 
its cashier, who had been indicted for the 
embezzlement of the funds in question. 
After learning of the act, plaintiff neg- 
lected to repudiate it. The cashier was 
insolvent, and plaintiff received no bene- 
fit from the transaction in question. Held, 
that there was not sufficient evidence of 
ratification to justify its submission to 
the jury. 

Defendant bank, upon being instructed 
by the cashier of plaintiff bank, applied 
the latter’s deposit to the payment of the 
cashier’s private debt, and sent him the 
note and collateral therefor. Plaintiff 
did not learn of this for several months, 
at which time the cashier, who was not 
then connected with plaintiff, was hope- 
lessly insolvent, and the collateral, even 
if he still had it, was worthless. Held, 
that plaintiff was not estopped by a fail- 
ure to repudiate the cashier’s action after 


discovering it.—Bank v. Bank, 47 S. W. 
(Tex.), 533. 


PRINCIPAL AND SURETY—PAY- 
MENT. 

An agreement between joint makers of 
a note, that one should, for a considera- 
tion, assume payment of the note, and 
hold the other harmless, of which agree- 
ment the maker informed the payee, does 
not constitute the latter joint maker a 
surety as to the payee. 

Where one of the joint makers of a 
note was indebted to the payee on an 
individual note, the execution by such 
maker of a new note covering the amount 
of both of the others does not, in the 
absence of agreement, operate as pay- 
ment of them.—Bank v. Finck, 76 N. W. 
(Wis.), 608. 


PROMISSORY NOTE— SEAL — ADMIS- 
SION. 


The maker of a sealed note is not es- 
topped to set up payment thereof as a de- 
fense, although he admitted indebted- 
ness thereon, and promised to pay the 
same to the transferee.—Bank v. Chaffin, 
24 So. (Ala.), 80. 


TRUST FUND—BANK PRESIDENT. 


A bank in which money was deposited 
to secure its president as surety on an 
undertaking, by a check given by another 
depositor, held not to become a trustee 
of the fund, in favor of the depositor.— 
Hawkins v. Railway Co., 89 Fed. (C. C. 
A.), 266. 
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INFORMATION FOR BOND BUYERS. 


ALLIANCE, OHIO.— Alliance voters 
have decided to bond the city to buy the 
water works. 

ARCADIA, WIS.—At a meeting of the 
village board it was decided to call a 
special election for the purpose of voting 
on bonding the village for $3,000, to be 
used for the construction of bridges. 


ATHENS, OHIO.—Bids will be received 
for two issues of street improvement 
bonds. 

ATLANTA, GA.—The city of Atlanta 
has placed on the market $300,000 of 
bonds. These bonds will run thirty years 
from January list and will bear 4 per cent 
interest. 

BAINBRIDGE, N. Y.—Bids will be re- 
ceived for the purchase of $22,000 worth 
of bonds for water works purposes. The 
bonds will be of $1,000 each, bearing 5 
per cent interest per annum. 


BARNESVILLE, MINN. — Barnesville 
has voted to issue $10,000 in bonds for 
public improvements. 

BERNIDJI, MINN.—A special election 
will be called to allow citizens to vote 
on a proposition to bond the village for 
$7,000 for the purpose of putting in water 
works. 

BEREA, OHIO.—This place has voted 
to issue $30,000 5 per cent water works 
bonds. 

BOZEMAN, MONT.—Bozeman adver- 
tises to sell the $165,000 5 per cent semi- 
annual ten-twenty year optional coupon 
water works bonds December 27th. 

The board of county commissioners of 
Gallatin county will receive bids for the 
purchase of funding bonds of that county 
to the aggregate amount of $137,000, in 
denominations of $1,000 each. 


BRIDGEPORT, OHIO.—Bridgeport has 
voted to issue $75,000 street improve- 
ment bonds. 

BUFFALO, N. Y.—Buffalo has author- 
ity to issue $100,000 314 per cent semi-an- 
nual one-twenty serial school bonds, 
and $16,913.63 3%4 per cent semi-annual 
twenty-year grade crossing bonds, dated 
Nov. 1, 1898. 

BUSHNELL, ILL.—The town of Bush- 
nell will soon hold an election to vote 
on the question of issuing bonds for sew- 
er purposes. 

CAMBRIDGE, MASS.—The finance 


committee is considering the question of 
issuing bonds for $250,000 for street pur- 
poses. 

CAMBRIDGE, OHIO.—Bids will be re- 
ceived until January 2d for the purchase 
of $7,000 4 per cent twenty-year cemetery 
bonds, bearing date Jan. 1. 1890. 


CARROLLTON, MO.—Carroliton has 
voted to issue $50,000 in bonds for the 
purpose of street paving and sewer build- 
ing. 

CARTHAGE, MO.—This place has vot- 
ed to issue $25,000 in bonds to build a 
municipal electric light plant. 

CEDAR FALLS, IOWA.—The city 
council has decided to submit to voters 
the question of issuing $125,000 city hall 
bonds. 

CEDAR RAPIDS, IOWA.—This city 
will, on December 19th, vote on a prop- 
osition to issue $125,000 bonds for a new 
library and city hall. 

CHAMBERLAIN, S. D.—An election 
will be held to vote on the proposition 
of issuing $15,000 bonds bearing 6 per 
cent interest per annum. 

CHARLES CITY, IOWA.—Bids are to 
be advertised for refunding water works 
bonds now drawing 5 per cent at a lower 
rate of interest. 


CHARLEVOIX, MICH.—This place has 
voted to issue $10,000 electric light bonds. 

CHICAGO, ILL.—Bids are invited by 
the Board of Cook County Commission- 
ers for the whole or part of the $750,000 
refunding 4 per cent court house bonds. 
There are to be 900 bonds; 600 of $1,000 
each and 300 of $500 each. 


CHURCHVILLE, N. Y.—This place is 
to have a special election to determine 
whether to issue $5,500 water works 
bonds. 

CLEVELAND, OHIO.—Bonds to the 
amount of $30,000 will be issued to pay 
for the Lake avenue boulevard exten- 
sion. 

COLCHESTER, CONN.—The town of 
Colchester has voted to issue $35,000 4 
per cent bonds, due serially from 1900, 
$1,000 a year. 

COLTON, CAL.—An election will be 
held December 12th to vote on question 
of issuing $20,000 bonds for a water 
works plant. 


COLUMBUS, IND.—Columbus contem- 
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plates the issuance of $40,000 in bonds to 
build ten miles of turnpike. 

COLUMBUS, NEB.—Bids will be _ re- 
ceived until December 16th for the pur- 
chase of $35,000 4 per cent refunding 
bonds maturing in 1919 and payable at 
the option of the city after 1909. 

COLUMBUS, S. C.—This place is con- 
sidering the issuance of $500,000 water 
works and sewer bonds. 


COUNCIL BLUFFS, IOWA.—The city 
clerk has advertised for bids for the pur- 
chase of $150,000 bonds to take up all the 
outstanding general fund warrants. 


CRIPPLE CREEK, COLO.—This place 
is preparing to issue $250,000 6 per cent 
fifteen-year water works bonds. 

CROOKSTON, MINN.—Bids will be re- 
ceived for the purchase of city bonds of 
the City of Crookston in the sum of $30,- 
000, bonds to be dated Dec. 1, 1898, with 
interest at rate of 5 per cent per annum. 


CYNTHIANA, KY.—Bids will be re- 
ceived unti! December 15th for the pur- 
chase of $50,000 county bonds to pay for 
the turnpikes in Harrison county. The 
bonds will bear 4 per cent per annum. 


DALLAS, ORE.—This place has voted 
to issue $25,000 water works bonds. 


DAYTON, OHIO.—The board has or- 
dered that bonds in the sum of $2,000 be 
sold at par and accrued interest for the 
purpose of meeting the requirements of 
East Third street and East Second street 
paving sinking funds. 

DENVER, COLO.—The board of public 
works is preparing several batches of 
bonds. The bonds are to be issued in 
payment for improvements. 


DES MOINES, IOWA.—A _ resolution 
drawn up by the city solicitor authorizing 
the city treasurer to sell $60,000 of bonds 
to fund a like amount of outstanding 
warrants at a rate of interest not to ex- 
ceed 3% per cent has been adopted by 
the council. 

DUNCANNON, PA.— Duncannon con- 
templates the issuance of $6,600 bonds of 
$100 each at 3 per cent interest per an- 
num, maturing in thirty years. 

EAST ORANGE, N. J.—The township 
committee has authorized the issuance of 
$200,000 4 per cent bonds to take up the 
floating indebtedness. 

ESSEX JUNCTION, VT.—This place is 
to ask for legislative authority to issue 
$35,000 water bonds. 
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FINDLAY, OHIO.—The city clerk has 
been instructed to issue eight bonds of 
$320 each to pay for the East Hardin 
street improvement. 

FLORENCE, COLO.—Bids will be re- 
ceived for the purchase of $135,000 worth 
of gold bonds of the town of Florence. 
The bonds will be of $1,000 each, bearing 
6 per cent interest per annum. 

FOREST CITY, PA.—This place con- 
templates bonding itself for the purpose 
of erecting a new town hall. 

FREMONT, OHIO.—Bids will be re- 
ceived until December 12th for $11,700 4 
per cent refunding and $4,000 4 per cent 
water works bonds. 

GANADO, TEX.—This place will sell 
$2,000 6 per cent optional gold school 
bonds. 

GEORGETOWN, KY.—Georgetown has 
voted to issue $12,000 water works bonds. 

GRANDO, TEXAS.—This place will 
sell $2,000 6 per cent 3-10 year optional 
gold school bonds. 

GRASS VALLEY, CAL.—The city of 
Grass Valley has voted in favor of $40,- 
000 sewerage bonds. 

GREENCASTLE, PA.—The town coun- 
cil has passed an ordinance redeeming 
the present bonded indebtedness and is 
issuing new bonds bearing 4 per cent in- 
terest and dating from December 1, 1898. 


GRIDLEY, ILL.—This place contem- 
plates the issuance of $5,000 bonds for the 
purpose of securing water supply. 

GROSSDALE, ILL.—Grossdale contem- 
plates the issuance of $3,000 village hall 
bonds. 

GULFPORT, MISS.—The town coun- 
cil of Gulfport has decided to issue 
municipal bonds to the amount of $15,000. 

HAGERSTOWN, MD.—The council has 
authorized the issuance of $60,000 elec- 
tric light and $150,000 sewer bonds. 

HAMILTON, OHIO.—The board of con- 
trol has authorized the issuing of $17,- 
000 Market street improvement bonds, 
$2,400 refunding bonds and $400 assess- 
ment bonds. 

HAVERHILL, MASS.—This place has 
authorized issuing $57,000 4 per cent 
1-19-year funding bonds. 

HENDERSON, KY.—The city council 
has authorized the mayor to redeem 
$25,000 of the outstanding Henderson 
city bonds. 

HOBOKEN, N. J.—The common coun- 
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cil has voted to refund $312,000 6 per cent 
bonds issued twenty years ago at 4 per 
cent. They were issued for street im- 
provements. 

HYDE PARK, OHIO.—Bids will be re- 
ceived for $9,720.80 4% per cent street im- 
provement bonds. 


INDEPENDENCE, OHIO.—This place 
has voted to issue $25,000 worth of bonds 
for the construction of sewers. 


ISLIP, N. Y.—At recent meeting of the 
town board a resolution was passed peti- 
tioning the board of supervisors to give 
authority to the town board of Islip to 
bond the town for $12,000. 

JACKSON, MISS.—Jackson will issue 
$20,000 6 per cent 20-year bonds, of which 
$18,400 will be for bridges and $1,600 for 
schools. 

JESSAMINE, KY.—The Jessamine Fis- 
cal Court has decided to issue $33,000 4% 
per cent general market bonds. These 
bonds will mature in fifteen years, two 
bonds being payable each year thereafter. 


KASOTA, MINN.—Bids will be receiv- 
ed by the village council for the purchase 
of two bonds of said village of $2,000 and 
$3,000 each, due respectively in five and 
ten years. 


LAKEWOOD, OHIO.—Bonds to the. 


amount of $30,000 will be issued soon to 
pay for improvements. 

LAWTON, MICH.—Lawton has voted 
to issue $5,000 electric light bonds. 

LEXINGTON, KY.—Fayette county 
will issue $100,000 in bonds to pay for 
the new courthouse. 

LONG BEACH, CAL.—The school dis- 
trict contemplates the issuance of bonds 
in the sum of $10,000 for additional 
school grounds and other improvements. 


LOS ANGELES, CAL.—There is a plan 
in contemplation to bond the city for 
$150,000, replacing a high rate of interest 
for a lower one and taking possession of 
the water supply instead of paying a high 
rental for it. 

MADISON, OHIO.—The village of Mad- 
ison will receive bids for the purchase of 
ten coupon bonds of $739.32 each, bear- 
ing 6 per cent interest per annum. 

MANSFIELD, OHIO.—Mansfield_ wil! 
sell $10,000 6 per cent semi-annual bonds. 

MARIETTA, GA.—This place is plan- 
ning to issue $20,000 sewer bonds. 

MARINE CITY, MICH.—Bids will be 
received for $6,000 city bonds, to be 
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known as cemetery bonds and bearing 
interest at rate of 5 per cent per annum. 

M’KEESPORT, PA.—The secretary of 
the school board has been ordered to ad- 
vertise the sale of $100,000 worth of bonds 
issued by the board, to erect and buy 
ground for a new high school building. 


MEMPHIS, TENN.—The purpose of the 
mayor and council committee is to se- 
cure special park legislation in January 
and if successful the city will issue $250,- 
000 in bonds. 


MENTOR, OHIO.—Bids will be receiv- 
ed for $5,000 4 per cent semi-annual 3%4- 
year average special school district 
bonds. 

MIDLAND, MICH.—Bids will be re- 
ceived December 15th for the purchase of 
$30,000 of Midland county bonds to run 
fifteen years and bear 4 per cent interest 
per annum. 


MILLVALE, PA.—This place has voted 
to issue $5,000 worth of bonds to purchase 
a water works pump. 

MITCHELL, S. D.—Mitchell asks for 
bids until December 5th for $19,500 10-20- 
year optional refunding bonds. 

MONDOVI, WIS.—This place contem- 
plates the issuance of $4,000 worth of 
bonds. 

MONROE, LA.—Monroe has voted to 
issue $155,000 worth of bonds for public 
improvements. 

MOODUS, CONN.—This place has au- 
thorized the selectmen to borrow $9,900 
at not over 4 per cent, for twenty years, 
from January ist. 

MORNING SUN, IOWA.—A petition is 
being circulated asking the town council 
to issue $2,000 in bonds for the purpose 
of building a new town hall. 

MT. VERNON, N. Y.—Bids will be re- 
ceived for the purchase of $25,000 tax as- 
sessment bonds. 

NEODESHA, KAS.—Neodesha voted to 
issue $15,000 in bonds for the purpose of 
putting in a water works system. 

NEWBURG, N. Y.—Newburg will sell 
$35,000 1-10-year serial registered im- 
provement bonds at not over 4 per cent 
interest. 

NEW YORK.—The department of 
finance announces that proposals will be 
received for $1,725,000 31%4 per cent bonds. 
of the City of New York. 

NICHOLASVILLE, KY.—The Jessa- 
mine Fiscal Court has decided on issuing. 
41% per cent general market bonds to the 
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amount of $33,000. 
of $1,000 each. 


NORWALK, OHIO.—The voters decid- 
ed at the recent election to issue addi- 
tional bonds to the value of $10,000 for 
the purpose of completing the water 
works plant. 

NORWOOD, OHIO.—Bids will be re- 
ceived for $7,564.99 6 per cent street im- 
provement bonds. 


OAKLAND, CAL.—Oakland will vote 
today on the proposition to bond the city 
for $320,000, the money to be used in the 
purchase of land for a new park and 
other improvements. 


OMAHA, NEB.—The board of educa- 
tion will hold a special election for the 
purpose of submitting to the people the 
proposition to vote $250,000 bonds for the 
erection of a high school building. 


OTO, IOWA.—The town council has de- 
cided to call a special election the sec- 
ond Monday in January to vote on the 
question of bonding the town for a sys- 
tem of water works. 

OWOSSO, MICH.—Owosso has voted in 
favor of issuing $15,000 5 per cent semi- 
annual 15-year general improvement 
bonds. 

PALESTINE, TEXAS.—An issue of 
$24,000 city of Palestine city hall bonds 
and an issue of $12,000 schoolhouse bonds 
of the same place have been registered 
with the comptroller. 


PAULDING, OHIO.—Bids will be re- 
received for the purchase of five bonds 
of $160 each, bearing interest at rate of 
6 per cent per annum. 

PETERSBURG, VA.—The city council 
of Petersburg is considering the issuance 
of $50,000 worth of bonds for street im- 
provements. 

PORT HURON, MICH.—The city con- 
troller advertises for bids for about $5,000 
general road, public improvement, street 
opening and repaving bonds, all bearing 
5 per cent interest. 

PORTLAND, ORE.—Portland adver- 
tises for bids for $450,000 5 per cent semi- 
annual 30-year funding gold bonds. 

PROVIDENCE, R. I.—This place is to 
apply to the Legislature for authority to 
issue $100,000 school bonds. 

READING, PA.—Reading is to borrow 
$35,000 for the erection of new school 
Duildings. 


RED JACKET, MICH.—This place will 


The bonds are to be 
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bond for $20,000 for the purpose of erect- 
ing an opera house. 

RICHMOND, IND.—An ordinance was 
passed providing for the issuance of 
$6,000 worth of improvement bonds. 


SALINA, KAS.—An election has been 
held to vote on a proposition of issuing 
$10,000 in bonds for purpose of construct- 
ing a schoolhouse. 

SAN ANTONIO, TEXAS.—The San An- 
tonio council has decided to refund at a 
lower rate of interest $423,500 outstand- 
ing city hall and public improvement 
bonds. 

SAN BERNARDINE, CAL.—This city 
proposes to issue $150,000 refunding 
bonds. 

SANDUSKY, OHIO.—A proposition to 
issue $20,000 bonds for the maintenance 
of a county children’s home at Sandusky 
was carried at a recent election. 

SAULT STE. MARIE, MICH.—It was 
voted to bond the school district in the 
sum of $22,000 for the purpose of erecting 
a school building in the West End. 

SCRANTON, PA.—The proposition to 
issue $167,000 in bonds to build a viaduct 
over the tracks of the Delaware, Lacka- 
wanna and Western Railway will be vot- 
ed upon in February. 

SEDALIA, MO.—Bids will be received 
December 15th for the purchase of $33,000 
414 per cent 20-year refunding bonds. 

SHARON, PA.—The directors of the 
Buhl Steel Company will issue $250,000 
bonds. 

SHIPPENSBURG, PA. — Shippensburg 
voted to issue $10,000 street improvement 
bonds. 

SIOUX CITY, IOWA.—The city coun- 
cil will take action on the resolution au- 
thorizing the issue of bonds in exchange 
for the city’s present floating indebted- 
ness of about $300,000. 

SPARTA, MINN.—Bids will be receiv- 
ed for the sale of water works bonds for 
the sum of $1,750, said bonds to be of $250 
each and bearing interest at rate of 7 per 
cent per annum. 

ST. MARY’S, OHIO.—Bids will be re- 
ceived until December 12th for the pur- 
chase of twenty-one bonds of the village 
of St. Mary’s, bearing date September 1, 
1898, and payable in twenty years, vach 
being for the sum of $1,000 and bearing 
5 per cent interest per annum. 


SWAMPSCOTT, MASS.—This place has 
voted to issue $20,000 31% per cent gold 
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coupon bonds for the extension of water 
works. 

SYRACUSE, N. Y.—Syracuse has au- 
thority to borrow $15,000 in anticipation 
of the collection of paving assessments. 

TAYLORVILLE, ILL.—The city coun- 
cil has voted to refund the $13,000 water 
works bonds now drawing 6 per cent in- 
terest. They will be sold at 414 per cent. 

TEKAMAH, NEB.—This place will sell 
$2,000 5 per cent 10-20-year optional wa- 
ter extension bonds. 

TOPEKA, KAS.—Topeka has voted to 
issue $440,000 in bonds to purchase a wa- 
ter works plant. 

TRENTON, N. J.—Trenton is discus- 
sing the issuance of $34,950 4 per cent 
10-year paving bonds. 

TROY, MO.—The County Court of Lin- 
coln county proposes to issue $25,000 10- 
20-year and $75,000 15-20-year refunding 
bonds to take the place of $100,000 of the 
county’s indebtedness, to be called Febru- 
ary 1, 1899. 

TROY, N. Y.—Bids have been adver- 
tised for the sale of $30,000 of village 
amount of $63,264.60 to meet the expense 
of the Fifth avenue pavement. The bonds 
are of $500 each. 

TUSCUMBIA, ALA.—The council has 
adopted a resolution to consider the mat- 
ter of taking up $20,000 worth of bonds 
issued several years ago for street im- 
provement and the building of a school- 
house. 

UTE, IOWA.—The citizens of Ute have 
voted in favor of bonding the town for 
the purpose of putting in a water works 
system. 

VALPARAISO, IND.—Bids will be re- 
ceived for the purchase of bonds for the 
city of Valparaiso. 

VAN WERT, OHIO.—Bids will be re- 
ceived until December 26th for the pur- 
chase of fourteen bonds of the village of 
Van Wert, bearing date of January 1, 
1899, and payable in eight years from 
date, each being for the sum of $1,000 and 
bearing 414 per cent interest per annum. 

WAUKESHA, WIS.—A resolution was 
passed authorizing the issuance of spe- 
cial improvement bonds in the sum of 
$8,000 for improvement of Main street. 

WELLSTON, OHIO.—The city board of 
education has voted to issue $15,000 
bonds for new school buildings. 

WELLSVILLE, OHIO.—Wellsville has 


voted to issue $75,000 sewer and $15,000 
water bonds. 
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WESTERLY, R. I.—This place is con- 
sidering the issuance of $80,000 water and 
$30,000 refunding bonds. 

WEST TAMPA, FLA.—This place has 
authorized the issuance of $25,000 more 
bonds. 


WHITNEY POINT, N. Y.—A special 
election is called to decide the question of 
bonding the town for $600 more to com- 
plete the central fire station. 

WILD ROSE, WIS.—Wild Rose has de- 
cided to issue $4,900 worth of bonds. 

WILKESBARRE, PA.—This city will 
receive bids for $210,000 4 per cent bonds. 

WILKINSBURG, PA.—At a meeting of 
the Wilkinsburg council it was decided to 
issue $30,000 worth of bonds for street 
improvements at 4 per cent. 

WILLIAMSTOWN, KY.—The Grant 
County Fiscal Court has decided on the 
issuance of $50,000 in bonds for the main- 
tenance of free turnpikes. The bonds 
will bear 5 per cent interest. 

WILLIAMSPORT, PA.—An ordinance 
is now before the council providing for 
the issue of bonds for the erection of an 
electric light plant. 

WILMINGTON, DEL. — Wilmington 
will ask legislative authority to issue 
$200,000 bonds to build new city hall. 

WOODSFIELD, OHIO.—This place has 
voted to bond for $8,000 to construct an 
electric light plant. 

WOODSFIELD, OHIO.—Bils will be re- 
ceived until December 30th for the pur- 
chase of ten bonds of the village of 
Woodsfield, four being of $500 each and 6 
of $1,000 each, bearing interest at the rate 
of 6 per cent per annum. 

YATES CENTER, KAS. — Woodson 
county has voted to issue $30,000 in bonds 
to build new courthouse here. 

YOUNGSTOWN, OHIO.—Bids will be 
received for the purchase of Hayes av- 
enue sewer bonds in the sum of $2,000. 


A GOOD BEGINNING 


is to take the Michigan Central, ‘‘ The Niag- 
ara Falls Route,’ when you go East. The 
New York and Boston Special leaves Chicago 
at 10.30 a. m. daily, the Fast New York 
Express at 3 p. m. daily, the Niagara Falls 
and Eastern Express at 11.30 p. m. daily; all 
with Wagner Sleeping Cars through to New 
York and Boston. 

A good ending is to land at the Grand 
Central Station, in the heart of the city of 
New York, or at the Kneeland Street Station 
of the Boston & Albany, in Boston. City 
Ticket Office, 119 Adams Street, Chicago. 
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A PRIVATE MINT, 


Soon after the discovery of gold in 
Colorado, Clark, Gruber & Co. of Leaven- 
worth established a banking house in 
Denver and did a large business in gold 
dust, which was shipped to the parent 
house in Leavenworth. Later on it oc- 
curred to Mr. Gruber, the junior member 
of the firm and now a resident of Cripple 
Creek, that if the coin could be made in 
Denver expense of transportation could 
be saved, as the gold coins could be paid 
out in exchange for the dust or bullion 
instead of sending the dust by express 
to Leavenworth and having the coined 
money sent back to Denver. 

According to the Denver Post attor- 
neys in Denver were consulted, and while 
all seemed to believe that to coin United 
States money was against the law, no 
statute bearing on the subject could be 
found. To settle the question Mr. Gruber 
went to Leavenworth and acquainted 
his partners with the proposition and the 
result of his investigations. They were 
incredulous, as it seemed impossible that 
a Government like that of the United 
States should exist without a law for the 
prevention of the counterfeiting of its 
own coin. The matter was submitted to 
the attorney of the firm, an eminent law- 
yer in St. Louis, who, after a careful ex- 
amination of the statutes passed by Con- 
gress since the foundation of the Gov- 
ernment, decided that there was no law 
in the United States against the coining 
of money by individuals. Machinery was 
therefore purchased and the coinage com- 
menced. 

Clark & Gruber coined the first money 
in Denver in 1860, in the building now oc- 
cupied by the United States branch mint 
at Sixteenth and Market streets. The 
building was built and owned by them 
until Uncle Sam bought it in 1866. The 
State Historical Society of Colorado has 
half a dozen of the Clark & Gruber coins 
of the denominations of $2.50, $5 and $10. 
On one side of it is the American eagle 
with the words, ‘‘Pike’s Peak Gold, Den- 
ver,”’ printed in circular form around the 
edge, with the letters 5D below the eagle. 
On the reverse side is the head of the 
woman, the same as contained on all 
American coin, around which are thir- 
teen stars and the words, “Clark, Gruber 
& Co.” The date is 1860. 

In 1862 Mr. Gruber had some business 
in Washington, and while there was in- 
troduced to Salmon P. Chase of Ohio, then 
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Secretary of the Treasury, and the father 
of the greenback, as the man who was 
coining United States coin in Denver. 

“(Do you mean to say that you are imi- 
tating United States coin?’ Mr. Chase 
asked. 

Mr. Gruber acknowledged that he was, 
and in response to an inquiry pulled some 
$20 gold pieces from his pocket. Mr. 
Chase examined them carefully and, re- 
placing one with a greenback, cautioned 
Mr. Gruber that it was probable he was 
violating the law, but that the matter 
would be submitted to the Attorney Gen- 
eral for his decision. The legal depart- 
ment of the Government made the most 
exhaustive investigation of the subject, 
but found no law covering it. The sub- 
ject was that an act of Congress was 
passed at the next session authorizing the 
purchase of the plant from Clark, Gruber 
& Co., and the establishment of a branch 
mint at Denver. In the following year 
the law now in force against counterfeit- 
ing was enacted. 

The plant was sold to the Government 
for $5,000, and as no provision was made 
for coining, the machinery was stored 
away until a few months ago, when it 
was taken out and presented to the State 
Historical Society. It is now on exhibi- 
tion at the capital. 


ELECTION RESULTS SATISFAC- 
TORY.—There is great delight in bank- 
ing circles over the result of the Con- 
gressional election. They say that it 
now opens the way for a permanent ad- 
justment of the currency question, al- 
though of course nothing is likely to be 
done for a year. They lay a great deal 
of stress on the fact that the Republican 
victories were most noticeable in the free 
silver district of the West. They expect 
the Democratic issue henceforth will be 
more anti-monopoly and anti-corporation 
than it will be in favor of free silver. 


THE HEART OF THE CITY. 


Grand Central Station is situated in the 
very heart. of New York City. That is where 
the fast trains of the Michigan Central, ‘‘ The 
Niagara Falls Route,” land you. The New 
York and Boston Special leaves Chicago every 
day at 10.30 a. m.; Fast Eastein Express for 
New York, Boston, and New England points, 
3p.m.; Atlantic Express, 11.30 p.m.; Detroit 
Night Express, 9.35 p.m. All trains passing 
Niagara Falls by daylight stop five minutes at 
Falls View Station. City Ticket Office, 119 
Adams Street, Chicago. 





THE CLEARING 


THE CLEARING HOUSE SYSTEM. 

The utility of the Clearing House was 
strikingly demonstrated recently in the 
case of the clearings of the Bank of the 
State of New York. This institution pre- 
sented checks aggregating $15,647,543.82, 
drawn upon other banks in the Clearing 
House Association, and its fellow mem- 
bers presented checks upon it to the ag- 
gregate amount of $15,647,401.85. The dif- 
ference was only $141.97, and the payment 
to the bank of this trivial sum in cash 
thus settled a colossal transaction involv- 
ing obligations and counter-obligations 
which aggregated more than $31,000,000. 


NEW MEXICAN BANK.—A City of 
Mexico special says a charter has been 
granted for a new bank in the city of 
Mexico with $1,000,000 capital. It will be 
known as the Central Bank and will act 
as a clearing house to interior banks, and 
will issue certificates of deposit bearing 
interest which will be permitted free 
circulation. It is claimed that stock y ill 
be taken in large part by J. P. Morgan & 
Co., New York and German bankers. 


BANK NOTES MADE WITH CARE.— 
Bank of England notes are made from 
new white linen cuttings—never from 
anything that has been worn. So care- 
fully is the paper prepared that even the 
number of dips into the pulp made by 
each workman is registered on a dial by 
machinery. 


PRESUMPTION OF OWNERSHIP.— 
In action against stockholder of national 
bank to recover assessment, it will be pre- 
sumed that stock certificate was issued 
by the officer having authority. 


Ripans Tabules cure indigestion. 
Ripans Tabules cure constipation. 
Ripans Tabules: for sour stomach. 


CAN YOU SOLVE THIS PUZZLE 
VERSE? 


“A simple go-between am T, 
Without a thought of pride; 
I part the gathered thoughts of men, 
An‘ liberally divide. 
I set the soul of Shakespeare free, 
To Milton's thoughts give liberty, 
Bid Sidney speak with freer speech, 
Let Spenser sing and Taylor preach, 
Though throuch all learning swift I glide, 
No wisdom doth with me abide.” 


If you can solve the foregoing, and send 
the correct answer to George H. Heafford, 
General Passenger Agent, Chicago, Milwau- 
kee & St. Paul Railwav, Old Colony Build- 
ing, Chicago together with a two-cent stamp, 
he will send you what it calls for. 


HOUSE SYSTEM. 





Wyckoff, Seamans 
& Benedict, 


144 MADISON STREET, 


CHICAGO. 
THE FORUM. 





Unquestionably the ablest, most carefully 
edited, and most comprehensive magazine of 
its class in the world. 

As a purely impartial organ, it endeavors 
to discuss all important questions from many 
points of view. It brings its readers in touch 
with the brightest minds of this and every 
other country. Every field of activity is 
represented, and each and every contributor 
is a specialist and an authority in his or her 
particular line of thought or investigation. 

THE FORUM is entitled to a place in every 
home. 


SUBSCRIPTION PRICE $3 A YEAR. 
SINGLE COPIES 35 CENTS. 


The Forum Publishing Company 


111 FIFTH AVENUE, 
NEW YORK. 
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NEW BANKING INTELLIGENCE. 


The following information has been received since the July, 1898, edition of the BANKERS’ 
DIRECTORY and LIST of BANK ATTORNEYS—“‘ BLUE BOOK’’— was issued. 


NEW BANKS. 





STaTE. County. Name oF BANK. 
_a County Seats. § State. + Private. 
Alabama......... Bessemer ....... Bank of Commerce ....4 
(Jefferson.) 

me! Asana Enterprise*.... J.E. & W.E.Henderson + 
(Coffee. ) 

Arkansas ........ England*........ Bank of England ..... § 
(Lonoke.) 


California ....... aLos Angeles.... 

(Los Angeles.) 

snecaine aSan Francisco . 

(San Francisco.) 

POOED oo:c06 cues MBUATES 0 6000.00 
(Bradford.) 

tdeie eS a) mona 
‘Laurens.) 

Ce  =weneeee Lavonia*....... 
(Franklin.) 
Anpawan*..... 
(Herry.) 
= ededecies| MEME” wcceness 

(Logan.) 
eT . . aeneers Dundee*....... 
(Kane.) 
pinion Ludlow® ....... 
(Champaign.) 
* eooe..-.| Mason City..... 
(Mason.) 
© ss eeeeces OER occa 
(Macoupin.) 
Springerton*... 
(White.) 
Indiana.,........ CREE cccesece. 
(Marshall.) 
ec 8 (een Upland*........ 
(Grant.) 
BERivsdiewnasienee 
(Union.) 
~  oweaabaws aAlgona........- 
(Kossuth.) 
e = Suanwaes Arcadia* ........ 
(Carroll.) 
eo 86 Cl queues Arcadia*........ 
(Carroll.) 
pactemad Bridgewater... .. 
(Adair.) 
~- weeueies Callender....... 
(Webster.) 
Fatt e nese Cambridge...... 
(Story.) 
 §¥wetiunn Fremont*....... 
(Mahaska.) 
iemend Grand Junction. 
(Greene.) 
OP « grades MAIVIRccceccs: 
(Mills.) 


Illinois ........ os 


BOWS cccccecess 


* New Banking Point. 


Bank of Commerce ....§ 
Germania Trust Co....§ 
Commercial Bank ..... + 
Laurens Banking Co...§ 
Bank of Lavonia... ...§ 
Annawan Bank........ + 
Geo. A. Curry & Bro...+ 
Dundee Bank..........+ 


Bank ot Ludlow ....... + 


Peoples Bank.......... + 
Citizens Bank ......... + 
T. S. Barnes’ Bank.. ... 


Exchange Bank ....... + 
Grant County Bank....+ 
Bank of Afton.........¢ 
Geo.'C. Calli. .ccccsses + 
Hoch, Rottler & Prutert+ 
De Tl. MORE cccccsesc + 
Adair County Sav. Bk..§ 
Bank of Callender..... + 


Citizens State Bank....§ 


PRESIDENT AND 
CASHIER. 


Patb-uP 
CAPITAL 
Percy T. Whilden.. $ 12,000 
W. P. Golson. 


Ce 5,000 
J. E. Wooten. 

W. J. Washburn.. 
M. D. Chemberlin. 
Earnest A. Denicke 300,000 
H. Brunner. 

N.W. Hackett, Cash 
J.W.Morgan, Asst. 


25,000 


20,000 


H. H. Smith....... 25,000 
F. H. Roberson. 
Wm. 8. Witham .. 25,000 


E. K. Farmer. 
(A. W. Boyden & So n)....... 
C. W. Boyden. 


G.-C. Ball. cccciees 
F. F. Hall. 

Bi. W.. MeCIae ..<-) ccs:ccce. 
W. J. Stone. 


(ORG S.. TANG) o0.| 00. cevces 
James F. Still..... 10,000 
C. W. Tietsort. 

Fe OB ese-lenvae ois 
J. E. Hammack. 
(M.C.McCormick), 10,000 


M. C. McCormick. 

(S.B. & C.W.Cole)| 5,000 
Chas. W. Cole. 

(Pearson & Nix) .|......--. 


Geo. E. Hoch..... 25,000 
J.C. Pruter. 


Lewis Linebarger..| 15,000 
A. A. Wright. 


CB. GO. Fils) 08:00: | 25,000 
I, F. Fitz. 
J. A. Groseclose...| 25,000 
| Edgar John. 
Fremont Bank......... + (Canon & Gunn)..| 10,000 
Citizens Bank..... ... + 


TNS TROOE oc <c'eshicaciscces 
T. R. Watts. 
(2. M. Miller, Asst.|Cash.) .. 


CORRESPONDENTS, 


Han. Nat. Bk., N. Y. 
Bir. Tr. & Sav. Co., Bir. 
Han. Nat. Bk., N. Y. 
Far. & Mer. B.,Troy, Ala. 
Union Trust Co., St. L. 
Bk. of Com., Little Rock” 
Chase Nat. Bk., N. Y. 
Crocker-W’lw’thN.B.,SF. 
No. Amer. Tr. Co., N. ¥. 


West. Nat. Bk., N. Y. 
First Nat. Bk., Jack. 
Chase Nat. Bk., N. ¥. 
Lowry Bkg. Co., Atlanta, 
Western Nat. Bk., N. Y¥. 
Mad’ox-Rucker B.Co., Atl. 
Com]. Nat. Bk., Chi. 


Nat. Bk. of the Rep., Chi, 
ist Nat. Bk., Lincoln, Ill. 
Cont. Nat. Bk., Chi. 
First Nat. Bk., Elgin. 
Met. Nat. Bk., Chi. 

Corn Belt B.,Bloomington 
Han. Nat. Bk., N. Y. 
First Nat. Bk., Chi. 
Chase Nat. Bk., N. Y. 
Bankers Nat. Bk., Chi. 
Han. Nat. Bk., N. Y. 
Cont. Nat. Bk., St. Louis 
Am. Trust & Sav. Bk.,Chi. 


Western Nat. Bk., N. Y. 
Blackford Co.B., Hart.City 
Han. Nat. Bk., N. Y. 
Nat. Bk. of the Rep., Chi. 
Nat. Bk. of the Rep., Chi. 
First Nat. Bk., Algona. 
Cont. Nat. Bk., Chi. 
First Nat. Bk., Carroll. 
First Nat, Bk., Carroll. 


Wert. Nat. Bk., N. Y. 
Drovers Nat. Bk., Chi. 
First Nat. Bk., Chicago. 


First Nat. Bk., Chicago. 
ist Nat. Bk., Nevada, Ia. 
Mer. Loan & Tr.,Co.,Chi. 
Oskaloosa Nat. Bk., Ork, 
America Nat. Bk., Chi. 

Greene Co.StateBk.,Jeff. 
Bankers Nat. Bk., Chi. 


| Citiz. State Bk., Coun.B. 














| 


Kentucky 
Louisiana 
Maryland 


Michigan 











BANKING INTELLIGENCE. 
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TOWN AND 


Patb-UP 


PRESIDENT AND 


County. Name OF Ba~. &. Gants Gaoveat 
a County Seats.  §State. + vrivate. . — 
Merrill...... Bank of Merrill....... 4) R. Payne..........)$ 10,000 
(Plymouth.) W. J. Lawrence. 
OO. ixcaeehans Security Bank........ + (Richard Palmer) | 10,000 
(Monona.) 
Barr Oak ....... Jewell County Bank...1| M. C. Berkeley....; 15,000 
(Jewell.) R. Beachy. | 
aErie........ ----| Allen State Bank ..... §| G. M. Coffman....| 12,000 
(Neoshv.) Will T. Allen. 
Syivia*. ccc. State Bank of Sylvia...§| W. H. Hinshaw... 5,000 
(Reno.) O. G. Hinshaw. 
Walnut*...... Walnut State Bank ....8} W. M. Holeman... 6,000 
(Crawford.) | J. W. Holeman. 
aStanford....... Lincoln Co. National Bx.) S. H. Shanks ..... 100,000 
(Lincoln.) J. B. Owsley. 
aLafayette ....... Bank of Lafayette......¢| Crow Girard...... 25,000 


J.J. Davidson. 
David E, Stern.... 


(Lafayette.) 


aWestminster.... Westminster Deposit & 20,300 


TrustCo . 


(Carroll.) *-3| Geo. M. Parke, Sec. & Tr. 

Belleville* ...... Bank of Belleville...... 4| (Simmons & Germian) ..... 
(Wayne.) Harry S. German. 

Burr Oak....... Sheffield Banking Co...+| (George S. Sheffield) ...... 

(St. Joseph.) A. C. Ifimebaugh. 

Emmett* ....... Emmett Bank.......... 4| (Noble & McCabe.)\......... 
(St. Clair.) H. P. McCabe. 

Penton, .....65000+ | Commercial Savings Bk§| H. B. Latourette..| 25,000 


BE. M. Newell. 
(R. TE. BIAWUL) .6<sjeveessses 


(Genesee.) 


Grand Marais*..| Lake Superior Bank...+ 


(Alger.) R. M. Hewitt. 
aHarrisville..... Alcona County Bank...+) (John Macgregor).|...... «. 
(Alcona.) 
Lenoz® ..2....0- | Macomb Co. Sav. Bk...§| James E. Weter..., 25,000 
(Macomb.) Milo W. Davis. 
IGE ccs cciccci Sparta State Bank..... g| C. A. Bloomer....| 15,000 
(Kent.) B. N. Keister. 
Dodge Center ...| Dodge County Bank ...4; Normau Evans....|......... 
(Dodge.) ~ W. G. Brown. 
Janesville .. .... Waseca County Bank..§ James Slocum, Jr. 15,000 
( Waseca.) A. M. Slocum. 
Lamberton...... | State Bk. of Lambertong F. Schandera..... 25,000 
(Redwood.) | L. Redding. 
Lewiston.. . wee. C. H. Nech & Co... . Wecceccscccccvccccecclesosccces 
( Winona.) 
Menahga* ...... Bank of Menahga......+| T. G. Mealey......|......... 
(Wadena.) | C. R. Gosslee, 
Ortonville... ... Citizens Bank......... +! (G..W. McArthur, Cash.).. 
(Big Stone.) 
Shelly*.. .......| Bank of Shelly ........4/ O. C, Sarles.......|.....+64- 


(Norman.) E. Y. Sarles. 
Silver Lake*..... 


(McLeod.) 


Silver Lake Bank......4 


Vernon Center*.| Vernon Center Bank...+) (ZZ. Quimby).... .| 10,000 
(Blue Earth.) A. E. Quimby. 
Winnebago City.; Winnebago City State) Geo. D.Eygabroad| 25,000 
(Faribault.) ee §| N. C. Petersen. 
Eupora*......... Eupora Branch-Grenada| (J. R.Du Berry, Mg|r)60,000 
(Webster.) | Bank eoccccccees- seve § 
aRosedale........| Valley ere §| D. Reinach........| 25,000 
| (Bolivar.) | W. B. Roberts. 


| De Soto....... 


(Jefferson. ) 


..| German-AmericanBank$} Wm. J. Manthe...| 15,000 


| Wm. G. Goff. 


(Adolph Kadletz)..\.s0..+++- 


Lewistown..... Lewis Co. Ex. Bank...§| W. L. Arnold...... 10,000 
(Lewis.) |R.P. Asbury. | 
St. Louis........ Little & Hays Inv. Co. §} Wm. C. Little.....| 25,000 | 


(St. Louis.) | | H. J. Little, Sec. 





* New Banking Point. 
Vou. XVI—No. 6—5 


CORRESPONDENTS. 


Com]. Nat. Bk., Chi. 
ist Nat. Bk., LeMars, la. 
Met. Nat. Bk., Chi. 

DesMoines N. Bk. DesM. 
Chemical Nat. Bk., N.Y. 


Kountze Bros., N. Y. 


Nat. Bk. of Com.,Kan. C, 
let Nat. Bk., Hutchinson. 
Han. Nat. Bk., N. Y. 

Am. Nat. Bk., Kan.City. 
Han. Nat. Bk., N. Y. 

Am. Nat. Bk., Louisville 
Chemical Nat. Bk., N.Y. 
Hibernia N. B., New Or, 
Un. & ist N. Bs. Westinin. 


Chase Nat. Bk., N.Y. 
Oakland Co.S.B.,Pontiac 
Citizens Sav. Bk., Detroit 


Peoples Sav. Bk., Detroit. 


Han. Nat. Bk., N. Y. 
Coml. Nat. Bk., Detroit. 
Chase Nat. Bk., N. Y. 
First Nat. Bk., Detroit. 
Peninsular Sav.Bk., Det. 


Chase Nat. Bk., N. Y. 
Peninsular Sav. Bk., Det. 
Chase Nat. Bk., N. Y. 


Fourth Nat. Bk., N. Y. 
N.-W. Nat. Bk., Minpls. 
Traders Nat. Bk., N. Y. 
Security Bank, Minpls. 
First Nat. Bk., Chi. 
Security Bk., Minpls. 
First Nat. Bk., Chicago 
Second N. Bk., Winona. 
B.of N.Y.N.B.A.,N.Y. 
N.West. Nat. Bk., Minpls, 
Imp. & Trad. N. B., N. Y. 
N.-West. N. B., Minpls. 
Han. Nat. Bk., N. Y. 
Merch. Nat. Bk.,St.Panul. 
Kountze Bros., N. Y. 
Merch. Nat. Bk.,St.Paul. 
Bankers Nat. Bk., Chi. 
Nat. Citz. Bk., Mankato 
Am. Ex. Nat. Bk., N. Y. 
Merch. Nat. Bk.,St. Paul. 
Han. Nat. Bk., N. Y. 
Hibernia Nat. Bk., N. O. 
Han. Nat. Bk., N. Y. 


Lafayette Bk., St.Louis. 


Merch. Nat. Bk., Chi. 

StateS.L.&T.Co.,Quincy 
Kelley, Miller & Co.,N.Y. 
Counselman & Day, Chi. 
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; | Town and | . PRESIDENT AND Parp-uP 
, | or NK. : 
Grave. | county Beata, |_§ State. + Private. Casmier. — Caprrat. 
= | 
Missouri......... Parkville*...... a | 2s ye eee $ 10,000 
(Platte.) A. C. Hamilton. 
heen Wheeling........ Farmers & Merch’s Bk. §} W. A. Swope.. 10,000 
| (Livingston.) R. A. Tharp. 
Montana.... ... Twin Bridges*.,.| Bank of Twin Bridges.§) A. J. Bennett ..... 25,000 
(Madison.) | A. J. Wilcomb. 
Nebraska........ jaRushville .......| Stockmens Bank... ...8) A. M. Modisett. .. 15,000 
(Sheridan.) | H. C. Dall. 
“ ven jaSt. Paul... ..... First State Bank.......§} A. E. Cady.... ... 15,000 
(Howard.) | Geo. E. Lean. 
New Mexico..... jaSocorro......... | Peles Mecibiets B C6. «...Hi<.<cccccecssaciscostscsececes 
(Socorro.) | 
New York......-. aElmira.. .......| Merchants National Bk.' E. R. Backer..... 100,000 
(Chemung.) jaC. C. Swan. 
o § seotewds aHerkimer....... Herkimer National Bank} C. 8. Millington... 75,000 
(Herkimer.) W. I. Taber. 
North Dakota | Davenport*.... | State Bk. of Davenport §| L. B. Hanna,...... 5,000 
(Cass.) H. S. Crothers. 
= ee | Finley State Bank ..... §| K. H. Brunsdale.. 5,000 
(Steele.) | Elmer E. Taisey. 
GR: wcnsce .|aCleveland....... | East Cleveland Savings) G. A. Stanley..... 1,000,000 
| (Cuyahoga.) & Loan Company...) ¢, H. Stewart, Tr. 
wae aColumbus ...... City Deposit Bank Co..§) F. A. Sells... .... 50,000 
(Franklin.) J. J. Jennings. 
« o | Middleport..... Middleport Bank ...... +| Griff Michael ..... 10,000 
(Megs.) E. C. Fox. 
 ogeeesee INDOIOEO ... cccscees | Auburndale Sav.Bk.Co.§| F. D. Suydam..... 25,000 
(Lucas.) E. F. Rowley. 
Oklahoma Ter. ..| Weatherford*...| Weatherford State Bk.§) O. B. Kee......... 16,666 
(Custer.) J. H. Maxey, Jr. 
Oregon........+++: ATE ccccccves Jones & Biggs......... WR itn Vacnednwamanctaws anaes 
(Harney.) 
Pennsylvania Blair’s Mills*...| Tuscarora Bank........ Te Wo I so. sicciclowewasass 
(Huntingdon.) J. J. Clarkson. 
eS wae ee. |aScranton...... ..| CountySav.Bk.&Tr.Co.§| L. A. Watres...... 100,000 
(Lackawanna.) A. H. Christy. 
South Carolina...|aBennettsville....| Simon Strauss. ....... Mis cae waseaacesialeeine 40,000 
(Marlboro.) 
. weeeeeee| Kershaw........| Farmers Banking & Mer-| W.T. Gregory.... 60,000 
(Lancaster.) cantileCompany. ..3| T. J. Gregory. Sec. 
ss Lancaster..... Farmers Banking & Mer-| W.T. Gregory.... 60,000 
(Lancaster.) cantile Company....8} paul Moore. 
eweweaee Rock Hill....... National Union Bank...| W. L. Roddey..... 120,000 
(York.) T. L. Johnson. 
South Dakota Bigstone........ Bank of Bigstone City.+| (Z. J. Weiser, Cash.)...-.. 
(Grant.) 
“ ce ee Bank of Egan.......... + (George M.Smith & Co.) 8,000 
(Moody.) George M. Smith. 
NE an eds Bridgeport*..... Citizens Bank ......... +| C. A. Bridgeman..; 10,000 
(Wise.) B. B. Samuels. | 
- aitemnaeli jaLufkin resalihekar iccioub'e We Bs DONO. 6606 0506 +| (Eachange andColi ections) . 
| (Angelina.) | 
“ aaotous’ Merkel*......... Steffene, Lowdon & Co.t)........... eeeeeee  sgagte 
(Taylor.) | 
S aie | Rogers* ........ Rogers Bank........... +| (P. G. Meachum)..| 25,000 
(Bell.) 
West Virginia....| Salem*..........| Salem Bank............§] @. Payne... ...... | 2,500 
|  (Harrison.) S. H. White. | 
Wisconsin .......jaAntigo ......... First National Bank ....| L. D. Moses....... | 50,000 
(Langlade.) F. T. Zentner. 
 Pwaeettes IE” vcsiesceees. State Bank of Kiel..... §| Chas. Heins.......| 25,000 
(Manitowoc.) Chas. A. Best. 
Wyoming......../aBasin*......... Big Horn County Bank §) Willis J. Booth...| 10,000 


(Big Horn.) 


* New Banking Point. 


| D. L. Darr. | 


CORRESPONDENTS. 


Merch.Exch.N.Bk., N.Y. 
First Nat. Bk., Kan.City. 
Nat. Bk. of Com., Kan.C. 
Chase Nat. Bk., N. Y. 
Cont. Nat. Bk., Chi. 
Un.S8t. Y.N. B.,So.Omaha 
Chemical Nat. Bk., N.Y. 
Omaha Nat. Bk.,Omaha. 
Hanover Nat. Bk., N. Y. 
Bk.of Com., Albuquerque 
Mercan. Nat.Bk.,N. Y. 
Bankers Nat. Bk., Chi. 
First Nat. Bk., N. Y. 
Nat. Ex. Bk., Albany. 
Seaboard Nat. Bk., N. Y. 
Security Bk., Minneapolis 
Chase Nat. Bk., N. Y. 
Merch. Nat. Bk.,St.Paul. 


Western Nat. Bk., N. Y. 


Nat. City Bk., N. Y 
Fourth Nat. Bk., Cin. 
Western Nat. Bk., N. Y. 
Northern N. Bk., Toledo. 
Han. Nat. Bk., N. ¥. 
Nat. Bk. of Com., Kan.C. 
First Nat. Bk., Portland. 
Lon.,Paris & Am.B.,S8.F. 
Fourth St. N. B., Phila. 


Merch. Ex. Nat. Bk.,N.Y. 
Fourth St. Nat. Bk., Phil. 
Mech. Nat. Bk., Phila. 
Murchison & Co., Wil. 
Charlotte Nat. Bk., Char. 


| Loan & Ex. B., Columbia 
| Charlotte Nat. Bk., Char. 


Western Nat. Bk., N. Y. 


| Drov. & Mech. N.B.,Balt. 


Imp. & Trad. N. B., N.Y. 
No. West. N. B., Minpls. 
Chase Nat. Bk., N. Y. 

MoodyCo.Bk.,Flandreau 
Far.& Mech. N.B.,Ft.W. 


Han. Nat. Bk., N. Y. 
Steffens & Lowdon, Abil. 
Temple N. B., Tem.,Tex. 


Chase Nat. Bk., N. Y. 
Trad.N.Bk.,Clarksburg. 
Hanover Nat. Bk., N. Y. 
Mer.Loan & Tr. Co., Chi. 
National Bk. Rep., N. Y. 
Metropolitan N. B., Chi. 
Chase Nat. Bk., N. Y. 
Coml. Nat. Bk., Omaha. 








NEW BANKS 
TOWN AND a 7 
eaieie Gann. ; Py oF BANK. 


+ Priv: 
a County Seats. z F siete. 


Wyoming........ Saratoga* . ....| Platte Valley Bank... 


(Carbon.) Chas.P.Clemmons 
British Columbia.) Cranbrook* ..... Canadian Bank ot Com. (J. W. H. Smythe, Mgr.). 
(Kootenay.) | | 
a Fernie*.......... | Canadian Bank of Com.) (7. R. Billett, Mg/r.)...... 
oecccccccccscocees | | 
~ = CopMeaeoe Vancouver ...... Canadian Bank of Com.| (H, H. Morris, Molr 
eee eee ee eee { | 
= éodeedosl cows aval | Merchants Bk.of Halifax (Geo. Kydd, Mgr.)| coocccces| Chase Nat. Bk., N. Y. 
Moca ateseeneeal | N. Hide & Leath. B., Bos. 
Manitoba........ Killarney ....... Union Bank of Canada..| (7.1. Baldwin, Mgjr.)......| Nat. Park Bk., N. Y. 
(Turtle Mount'n.) Parrs Bk., London, Eng. 
Nova Scotia...... Y Woltvile <<... Union Bank of Halifax. . (W.C. Harvey, Act’g| Agent)...| Nat. Bk. Com., N. Y. { 
(Kings.) | Merch. Nat. Bk., Boston. 
Ontario ..........| Carleton Place..; Union Bank of Canada. (7. W. Ashe, Mgr.)|......... Nat. Park Bk., N. Y. 
(Lanark.) Nat. Bk. Rep., Boston. 
7. sepaeche Port Rowan ....| Dedricks Bank ......... (7. B. Dedrick & Cio. ...... Can. B. of Com., Simcoe. 
(Norfolk.) | (T.B.Dedrick, Mgr}. 
Quebec ......005- | Montreal... ....| Bank of Ottawa..... ... (2. B. Kessen, Mg\r.) ......| Bk.of Mon.,N.Y¥.and Chi. 
(Hochelaga.) | Nat. Bk. Rep., Boston. 


BANKING INTELLIGENCE. 














— Concluded. 


PRESIDENT AND | ParIp-UP 


CASHIER. |\CAPITAL CoRRESPONDENTS. 


.§ C. W. Thomas .../$ 10,000 





* New Banking Point. 

WISCONSIN BANKING LAW. 
A complete banking code for the State 
of Wisconsin has been submitted to the 
voters of the state. The code consists of 
seven chapters embodied in chapter 303 of 
the laws of 1897. Chapter I. establishes a 
banking department for the State of Wis- 
consin and defines its purpose and the 
duties of the officers; chapter II. regu- 
lates the organization of banks, pre- 
scribes rules for their government and 
provides for the security of the depositors 
and regulating loans and discounts; chap- 
ter III. treats of private banks; chapter 
IV. treats of savings banks, and chapter 
VII. of definitions. In discussing the pro- 
posed legislation the Milwaukee Journal 
says the bill was drawn by a committee 
of bankers representing the various class- 
es of banks and the legal profession. It 
was prepared under the advice and scru- 
tiny of an able attorney and is believed 
to be as near legally perfect as any act 
in our statutes. 

There is nothing political in it. We 
have banks and shall have them, law or 
no law. We can have them on the wild 
cat basis, subject to the manipulation of 
fraud and without supervision, or we 
can have them under complete control 
and inspection. It amounts to this: Shall 
we have our banks under state supervi- 
sion and strict rules for the conduct of 
their business, or wild and unsafe as 
now? 

No law can prevent failures, but it may 
diminish them in number and decrease the 
loss. It may close them when found 

































weak and so prevent utter ruin. No law 
can prevent panics; they have existed 
since the flood and will continue to af- 
flict humanity; but the disasters attend- 
ant may be made lighter or warded off. 
This code is emphatically in the interest 
of the people, in that it aims at security 
of their earnings and savings. If it is 
simply better than the present wholly in- 
efficient laws, it is worth having. 


VALUABLE BANK STOCK. 

It is reported that sixty shares of the 
stock of the First National Bank of Scran- 
ton, par value $100 per share, sold re- 
cently at $950 per share. The capital of 
the bank is $200,000, and its surplus and 
profits at the last call of the Comptroller 
were $1,051,161. The bank gained in one 
year nearly $63,000, and paid in dividends 
32 per cent, or $64,000, making the earn- 
ings $126,294, or nearly 64 per cent. At 
$950, the stock will yield the investor 
about 3.37 per cent in dividends, and al- 
most as much more in added book value. 
This bank holds the distinction of being 
the third bank in the United States in 
point of surplus to capital, being sur- 
passed only by the Chemical National and 
the First National of New York. A quo- 
tation for the stock of the Chemical Na- 
tional Bank, which is the mdst expensive 
bank stock in New York city, was made 
at an auction sale of securities recently. 
Six shares of the par value of $100 each 
sold at $4,000 a share. There are only 
3,000 shares altogether, the bank’s capi- 
tal being only $300,000. 





000 ° 


Since the July, 1898, edition of the BANKERS’ DIRECTORY— 
‘“‘BLUE BOOK’’—was issued. 





Stare. oe a County Seats. = 
MR cc ceeinccac AUREINOE oc eee cecae ds Caihoun 
oe ONG io sciiccneucoved Jefferson 
1 OR scious catapeawwaed Walker 
a ekg naele aMontgomery ........ Montgomery | 
California...... ROR ads cstesseecsecuns Napa 
= Los Angeles......... Los Angeles 
“ pees aSan Francisco..... San Francisco 
| eee OS PORE... s00+<c00es Routt 
Dv cavcaseese. MasOW CHF... cicccccnves Mason 
. aeveeennees NOUN as ceteccvensceue Morgan 
PE TORUS os | eR noc cticssccccsedndsen Creek 
SE a IE csesdsc-o-bneresieaiies Webster 
DF see eptteeeeus OOD ic oc cdcercerence Story 
TF 6 camera aaa’ EP GUE cssie cawnaceweades Polk 
” Diese tcccucssqewuraaed Mills 
pace. eer nalenibie Percival........ «cee-. Fremont 
= SlOGe COMter 26. scscvccees Sioux 
PO eaitkemece-n: ate akan. ++ sdednseinuuae Monona 
Kaneas. re Norton 
 aieeuneee No occacececooenansne Cowley 
= NS wth aria cinguinme na nactetl Neosho 
o Berens SEs «cca wcioucviene nee Shawnee 
a ee PT ntbsnekeavessee Sedgwick 
Rentucky.. ......2. PP cote ctecccctin ween sell 
7 senda ED sctumisscsccnenee Lincoln 
Massachusetts.....| Leominster ............ Worcester 
Michigan .......... Applegate ................ Sanilac 
eT  iaaeenaiee PIII certs neisinisesniivinnts Lenawee 
OC  Nsoweewenes Burr Oak..............St. Joseph 
oe Ghameeewas DS ED astcussbcccesiew Genesee 
WS 25.2 s00r05eante'eoenl Berrien 
ol eesesase SPATtR...... vcccrescccsccccoes Kent 
Minnesota ..... Dodge Center .........0+0- Dodge 
eee pr Renville 
sel canoe New Richland............ Waseca 
wT gaeagd. al kt cnenncsaneveen Fillmore 
ee CEwiiow aaa Winnebago City........ Faribault 
Mississippi......... NOD cbiinvednncwntdnen Bolivar 
Missouri...... case) NC OUR « <2.c:c0r cance Jackson 
T wkeeoen eee Wi MO. cvcnsncetecunee St. Louis 
New York NEI <0 0cevendnesins Chemung 
~ <Geasaeone NY cciin weeees ceen Herkimer 
” -jaNew York City........ New York 
ot ve at “ “ “ 
”  geinebawes North Tonawanda ....... Niagara 
Ps  neecaiempen IN «cases, ccnwseseawendes Tioga 
North Dakota...... ne ere Traill 
lids ccsnsan seas RMU cata ccvcecscecese Warren 
- o:| HRPVCPORENT 0 occcccccccee Warren 
eiehecioa ne nea aLisbon...............Columbiana 
or gies meni Reiain casas Middleport. .....02.. scsce. Meigs 
Pennsylvania ...... BP RCANEIE. .cccesesectee Allegheny 
* scene Mv aciccecvces Lackawanna | 
South Carolina..... | Kershaw ........... «++. Lancaster 
= [ere 
“ * ** OT. aaibal. qgeueieaiies ad 
Vinginia ....c00.s. Clifton Forge.......... Alleghany 
eee dines Danville ........ ..... Pittsylvania 
Wisconsin..... eee] CODD. cccccccesece eteendens Iowa 
wee oo) MONEE. cc ccceee eieuaceus Ashland 
= ebinencews aMilwaukee............ Milwaukee 
= see's Winneconne.......... Winnebago 
CMNRG .... 2-202 IDE: niccdaesceneseu ees York 


BANKERS MONTHLY. 


BANKS REPORTED DISCONTINUED 


TOWN AND COUNTY, 












NaME oF BANK. 


§ State. + Private. 
DRM OF ATMNIBION «60:0: 0:410.006:6:0500: § 
Percy T. Whilden & Co.......... 4 
SHaper TIE OS. 2000056. 0:000000 § 
Chandler & Jones........... ...- 4 
Bank of Calistoga.... ........e0. + 
Mast Hide BARK... .icce covsees § 
California Mortgage & Sav. Bk...§ 
Bank of Hahn’s Peak....... ..... q 
First National Bank.............. 
Bank of Waverly.............00- 4 
OCI NE oo ccwcinntescnweete + 
F. D. Calkins Bkg. & Lbr. Co... § 
MINGUS, 0. wiaiticescecssson® 
New England Loan & Trust Co.§ 
Mills County Savings Bank ...... § 
PCRORE TRAE nce sc ccc dcesscesss:s 7 
Farmers & Merchants Bank ..... 4 
Palmer @ Torrisen. «2.02.00 a0: + 
State Bank of Almena ........... § 
Eastern Cowley Banking Co..... § 
Bank of Allen & Allen........... 4 
Truet Co. of America............ § 
Sedgwick County Bank......... § 
First National Bank..... Janene 
Farmers Bank & Trust Co...... § 
Leominster Loan & Trust Co..... § 
Bank of Applegate .............. 4 
Exchange Bank......... ... ... 4 
es ID ooo Uiecesvceewecqes + 
EAAGORCHE ET BOS. . 55csccccvicccces t 
Richard W. Montross............ + 
Sparta Banking Co............... t 
I a ceiveteneccncceweses + 
PE BN sn0 sec sineiacsawns 4 
Bank of New Richland........... + 
Fillmore County Bank ........... + 
Winnebsgo City Bank .......... q 
Bank of Rosedale...... ......... § 


New England Loan & Trust Co...§ 


Wn. C. Little & Bro. Inv. Co....§ 
State Bank of Elmira..... ......§ 
Herkimer Bank...........sc0sse- § 
New England Loan & Trust Co...§ 
Tradesmens National Bank....... 
Banking House of J. H. Rand...+ 
Tioga National Bavk............. 

State Bank of Caledonia........ § 
William F.Schenck......... .... 1 
Citizens Bank....... ....0. coeceet 
First National Bank............... 
Middleport National Bank..... eoee 
German National Bank............ 


Scranton Sav. Bk. & Trust Co....§ 


| Gregory-Heath Bkg. & Merc. Co..§ 


| Central National Bank........... | 


First National Bank............. 

Savings Bank of Rock Hill...... § 
Alleghany Bank..............-++- § 
Border Grange Bank ............ § 
IIE war cieoccnc.nocsousqaed t 
AE OE GUO 5 56sec cscvcvsscces | 


Bank of Winneconne.......... oo FI 
Lownehrongh & Co 
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Failed. 
Reorganized. 
Failed. 
Liquidating. 
Liquidating. 
Reorganized. 
Reorganized. 
Liquidating. 
Reorganized. 
Failed. 
Liquidating. 
Liquidating. 
Reorganized. 
Failed. 
Reorganized. 
Liquidating. 
Liquidating. 
Reorganized. 
Liquidating. 
Liquidating. 
Reorganized. 
Failed. 
Liquidating. 
Liquidating, 
Reorganized. 
Liquidating. 
Liquidating. 
Liquidating. 
Failed. 


Reorganized. 


Liquidating. 
Reorganized. 
Liquidating. 
Liquidating. 
Failed. 
Failed. 
Reorganized. 
Failed. 
Failed. 
Reorganized. 
Reorganized. 
Reorganized. 
Failed. 
Failed. 
Liquidating. 
Failed. 
Liquidating. 
Liquidating. 
Liquidating. 
Failed. 
Reorganized. 
Failed. 
Reorganized. 
Reorganized. 
Reorganized. 
Reorganized. 
Failed. 
Liquidating. 


| Liquidating. 


Liquidating. 
Liquidating. 
Liquidating. 

Failed. 











tH RAND-MCNALLY 


Indexed Atlas wt: World 


1898 EDITION, 


Contains over 49,600 square inches of Modern Maps corrected to date. New Historical and 
Descriptive matter has been added, making it the most complete book of 
reference ever published in the entire: universe. 


OVER 


200 PAGES OF MAPS 


Accurately compiled and so sys- 
tematically indexed that each 
and every city, town, village, 
railroad, island, mountain, lake, 
or stream can be as readily 
yt found as can a word in a dic- 


TUT hang 5 tionary, 
Pe The Ready Reference In- 
, F dex Covers Over 
Lh 6 3) TLAS HE 200,000 Places. 


OFTHE 


Cy Ta 





eee 


Sixty-three Large, 
Colored, 

Comparative, 

Statistical 
Diagrams 
Show, at a glance, all matters 
pertaining to the statistics of 
all countries, concerning area 
and population, agriculture, 
mineral products, education, 


transportation, commerce, and 
finance. 


Foreign Countries (Vol. 1)}— 
Includes all countries foreign 
to the United States. 


United States (Vol. Il)— 
Pertains exclusively to this 
country. 


460 PAGES. SIZE 15X21 INCHES. 


The Atlas of the World is a Necessity 


IN EVERY BANKING OFFICE. 
NO LIBRARY IS COMPLETE WITHOUT IT. 
RETAIL PRICES. 


Two Volumes, Cloth Bound, ; ‘ ‘ ; ; . ‘ ‘ $18.50 
Two Volumes, Half Leather Binding, 4 = : ; - ; ; ‘ 23.50 
Two Volumes, Full Leather Binding, . 7 . : ° . . ° 28.50 
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23d YEAR OF PUBLICATION. issued Semi-Annually, January and July. 








“BLUE BOOK.” 


Rano, McNary & Co.'s 


Bankers’ ano Attorneys’ 


Directory 
CONTAINS 
| | h in all of the BANKS a 
MAIMMIE (BI | © Over 300 pages, heroin all of the BANKS and 


_, wea 
ae and Canada are listed in alphabetical order accord- 


ing to States, Cities and Banks. 


Over 115 pages of TOWNS and VILLAGES, with- 


out BANKS, in the United States 
and Canada, with their nearest ACCESSIBLE Bank- 
ing points. 


Over 60 pages of COMMERCIAL ATTORNEYS, 


comprising about 8,000 names, in 
the United States, Canada and Foreign Countries, in- 
dividually recommended by the respective Bankers. 


Over 1 40 ages of BANKING and COMMERCIAL LAWS of each State and Territory, 
Uver >4U pages and including the Canadian Provinces. Compiled expressly for the 
BANKERS’ and ATTORNEYS’ DIRECTORY. 


Over 60 ages of INDEXED COUNTY STATE MAPS, printed in colors, (11x14) made 
Uver 6U pages especially for the Directory, (a COMPLETE ATLAS, and worth alone 


the subscription price of the Bankers’ Directory). 


of CITY MAPS, (11x14), comprising the principal cities in the United 
Over 15 pages ot" 


Over 65 es wherein are listed in alphabetical order, the DIRECTORS of National, 
Uver 6 2 pages State and Savings Banks, and the leading Trust Companies in all the 


principal cities of the United States and Canada. 


Over 15 ages of general and useful Banking information in fore part of the Directory, 
Uver > pages pertaining to Holidays, Grace, Rates of Postage, Payment of Time and 


Sight paper, Interest Rate, Etc.— Classified Bankers’ List, Bankers’ Associations, list of 
National Bank Examiners, value of Foreign Coins, and Government Statistical Tables, in- 
cluding Public Debt Statement.—A Revised List of Foreign Banks and Bankers; also a list 
of Cashiers and Assistant Cashiers, alphabetically arranged. 


—_ THERAND-MSNALLY 
BANKERS MONTHLY 


ESTABLISHED IN 1877. 
CONTAINS ABOUT 130 PAGES EACH ISSUE. 








THERAND-MSNALLY 
BANKERS| © 
MONTHLY 


OCTOBER, 1897 


vax => CONTENTS 10—™ 











A recognized authority on Financial News. 

Special Editorial Correspondence from Washington, D. C. 

Carefully prepared articles by prominent writers on eco- 
nomic subjects. 

Decisions on technical legal questions. 

A practical magazine and every business man should read 
it regularly. 

Read by Bankers, Capitalists, Manufacturers and Attorneys 
throughout the United States and Canada. 


BUSINESS OUTLOOK 
THE GRATUITOUS 


Vet QOL BF. 


Or Wat 


FEET PO 





BETWEEN THE ISSUES OF THE 


Bankers’ DIRECTORY “BLUE BOOK,” 
JANUARY AND JULY, 


The BANKERS’ MONTHLY lists each Month, all of the New Banks, Failures, Re-organiza- 
tions, Dissolutions, Changes in Titles, Etc. 
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REPRESENTATIVE ATTORNEYS. 


Names given in this list may be relied on as being entirely trustworthy 
and responsible in matters of commercial law, collections, 
and any legal business entrusted to them. 





ADABAWA.. cccccscsccae BUEN. cccecccoad J.J. WILLETT. Refers to Anniston and First National Banks. 
Birmingham -.-...-. MOUNTJOY & TOMLINSON, Attorneys for Alabama National 
Bank. Practice in all State and Federal Courts. 
Hunteville ......... ROBERT E.SPRAGINS. Attorney First National Bank. 
err FIELDING VAUGHAN. Refers to First National and Peoples 
Banks. 
Montgomery .-....- GRAHAM & STEINER. References: Attorneys for R. G. Dun 
& Co., Josiah Morris & Co., Bankers, and Farley National Bank. 
a SAMFORD & SON. Referto Bank of Opelika and Shapard Bank. 
Selma..............MALLORY, McLEOD & MALLORY. Attorneys for City Na- 
tional Bank. 
iisetcce: scence PROCEE ccccwesccen J. W. CRENSHAW. 
Prescott ...... ..-._E. M. SANFORD. 
POE anenssonince BARNES & MARTIN. 
DEATOEE  ccccccnuccse Fort Smith ........ HILL & BRIZZOLARA. Refer to the Merchants’ Bank. 
Little Rock...-..-.. ROSE, HEMINGWAY & ROSE. Compilers of the Synopsis of 
the Laws of Arkansas in the Rand-McNally Bankers’ Directory. 
Pine: Biel® ......<02 CRAWFORD & HUDSON. Attorneys for Citizens Bank, 
CALIFORNIA ..... ..--.Los Angeles ......- WORKS & LEE. Attorneys for National Bank of California. 
General practice; contested litigation. 
Gan Diego. ........- OSCAR A. TRIPPET. Attorney for First National Bank and West 
Coast Lumber Co. 
San Francisco......CANNON & FREEMAN, Mills Building. General practice. Spee 


cial collection department. References: Office Specialty Mfg. Co., 
Chicago and New York; O. H. Jewell Filter Co., Chicago; Fred’k 
Vietor & Achelis, New York; H. Wangenheim, Cashier S. F. Pro- 
duce Exchange; Oliver Chilled Plow Works and Bank of Com- 
merce, San Francisco. 


ee Cc. L. WITTEN, Spring Building. General Law Practice; Deposi- 
tions taken. Refers to Banks and business houses generally. 

Steckion..........<. JOSHUA B. WEBSTER. Bank Attorney. Commercial Lawyer. 
United States Commissioner. 

COLORADO .......<<000- Colorado Springs ..J. E. McINTYRE. Mclntyre-Barnett Block. Corporation and 

Mercantile Law. 

DORI secdccesccs BICKSLER & McLEAN, Equitable Building. Colorado Counsel 
for American Surety Co. of New York. 

Lentville ..... case NASH & BOUCK. 

WONG nos ciccasceus WILLIAM B. VA' ES, Attorney or Western National Bank. 

CONNECTICUT .........- Bridgeport ........- PEKRY & HILL. Refer to any bank in Bridgeport. General Law 

and Corporation Practice. 

Danbury...........DEMPSEY & BOOTH. United Bank Building. General and 
Commercia Law and Corporation Practice. 

Wartferd ........26: HUNGERFORD, HYDE, JOSLYN & GILMAN. Attorneys for 
Hartford Nat’] Bank, Hartford Trust Co., and R. @. Dun & Co. 

Middletown..-.....- WARNER, WILCOX & TYLER, Refer to First National Bank, 
General Law Practice; collections promptly attended to. 

New Britain ....... PHILIP J. MARKLEY, Booth Building. Attorney and Counselor 
at Law. Reference: Any bank in the city. 

New Haven .....-..- TYLER, INGERSOLL & MORAN, First National Bank Build- 
ing. Attorneys for First National Bank and R. G. Dun & Co. 

New London....... ALFRED COIT. General Law Practice and Collections. Refer- 
ence: Any bank in New London. 

Waterbury ........- TERRY & BRONSON. General Law Practice; Corporation and 


Contested Litigation; Collections will receive prompt attention. 
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DELAWARE ..........-- oe ee ROBERT H. VAN DYKE. Refers to Farmers Bank. 

Wilmington ......- WILLARD SAULSBOURY, 909 Market Street. Attorney for Union 
National Bank and Wilmington City Railway Co. 

District oF CoLumB1a.Washington -.....- CHAPIN BROWN, 323 Four and One-half Street. Practices in 
Supreme Court U. S., Local Courts and all Government Depart- 
ments. Refers to Central National Bank. 

KNIGHT BROTHERS, McGill Building. Solicitors of United 
States and Foreign Patents. Council in Patent cases. ‘ Patent 
experts.”’ 

WOE dcccecccascese Jacksonville ....... DUNCAN U. FLETCHER. Attorney for First National Bank of 
Florida, 

Pensacola .........- BLOUNT & BLOUNT. 

GEA. cecnccccce ep ccertreiitnchivniitins WM. R. HAMMOND. Refers to Third Nat. Bank, Chamberlain- 
Johnson Du Bose Co., and any mercantile house in Atlanta. Col- 
lections especially attended to. 

Augamte ....<..-<<- FRANK H. MILLER. Refers to National Bank of Augusta and 
Southern Express Co. 

Brunswick.-........ BRANTLEY & BENNETT. General Law Practice and Collections, 
Attorneys for the National Bank of Brunswick. 

Columbus..-....--- McNEILL & LEVY. Attorneys National Bank of Columbus; The 
Georgia Home Insurance Co. 

CO ANDERSON, ANDERSON & GRACE. Attorneys for First 
National Bank. 

Savannah .......... LESTER & RAVENEL. Attorneys for Chatham Bank, the Morn- 
ing News, and the Propeller Tow Boat Co. 

i iisccnsnsaddoou PGi nc canceneeuce J. H. RICHARDS. Refers to First National Bank. 

eee I aie accion H.S. BAKER. 

Aurora JOHN M. RAYMOND. References: Merchants’ National Bank, 
Aurora National Bank. 

Bloomington ......E. E. DONNELLY. Corporation and Commercial Law. Deposi- 
tions. Collections Pushed. 13 years experience. Represent 19 
Commercial Agencies. Refer to National State Bank. 

Chicago -... .......CRATTY, JARVIS & CLEVELAND, New York Life Building. 
Corporation Law and Collections a specialty. Refer to Chicago 
National Bank. 

Danville ........... PENWELL & LINDLEY, Attorneys for Second Nat. Bank. Col- 
lections receive prompt attention. Remitted for on day of payment. 

GUE. 52 ce csasiae JAMES M. LEE. Refer to Milliken National Bank. Collections a 
specialty. 

BIG: css nshueusees HOPSON & HOLLEMBEAK. 

PUCGUON ccncecaccce W. N. CRONKRITE, 

Galesburg. -......-.- CARNEY, SHUMWAY & RICE. Attorneys for Galesburg Na- 
tional Bank and Farmers’ & Mechanics’ Bank. Collections carefully 
and promptly attended to. 

Jacksonville -.....- JAS. S. DANSKIN. Refers to the Jacksonville Banks. 

COE cccesccnenene HILL, HAVEN & HILL. Refer to First National Bank. _ 

Mattoon............ANDREWS & VAUSE. Collections, Commercial and Corpora- 
tion Law. Referto First National Bank. 

Moline WOOD, BUTTERWORTH & PEEK. 

Ottawa -_D. B. SNOW. 

PUG. co ccsecccuce COVEY & COVEY. Particular attention given to all kinds of Com- 
mercial Litigation and Collections. Practice in all courts. Refer 
to Commercial National Bank and Home Savings and State Bank. 

GRP oc cccisenne HAMILTON & WOODS. Refer to First National and Ricker 
National Banks. 

Rockford ........-- O. M. WELLIAMS. Commercial collections a specialty. Prompt 
attention to all legal business. Refers to Forest City National Bank. 

Rock Island _.......EDWIN E. PARMENTER. Collections solicited and pushed 
with vigor. 

Springfield........- CHAPIN & WOODRUFF. Refers by permission to Illinois Na- 
tional Bank. Special attention to Collections and Commercial Law. 

Taylorville .......- J.C. McBRIDE. Attorney for First National Bank. 

TIEN: occa nescceens Anderson ........-- HENRY McMAHAN & VANOSDOL. 

BIRO. 5 cccecncd STATE & CHAMBERLAIN, 

Evansvilie.......... PHILIP W. FREY. Refers to any bank in city. 

Fort Wayne_......RANDALL & DOUGHMAN, Practice in State and Federal Courts. 


Prompt attention to Collections and General Litigation. Refer to 
all the Fort Wayne Banks. 
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Indianapolis -...... JAMESON & JOSS. Commercial and Corporation Law. Non- 
resident business a specialty. Mortgage foreclosures. Long-dis- 
tance telephone, No. 1142. Mercantile adjustments anywhere in 
Central Indiana. Fully equipped for collections and adjustments. 
For responsibility and trustworthiness refer to any bapk here. 


{) } Important matters wire Fletcher’s Bank, Indiana National, or 
Merchants’ National at our expense. For results see references in 
card in annual. 

Lafayette.......... STUART BROTHERS & HAMMOND. Attorneys for the Fowler 

: P National Bank, Merchants National Bank, Lafayette Savings Bank, 

| Wabash Railroad, and Western Union Telegraph Co. 
Tie Peete. 0.206200 OSBORN & SALLWASSER, General practice in all courts, Refer 
to any Bank in this city. 
Logansport ...-...- MAGEE & FUNK, Refer to all Banks and business houses in city, 
) ee GREGORY, SILVERBURG & LOTZ. Collections, Corporation 
Law, and General Litigation. Attorneys for Delaware County 
National Bank. 
New Albany....... ALEXANDER DOWLING. 
South Bend.......-. GEORGE E. CLARKE. Refers to St. Joseph County Savings 
Bank, Firet National Bank, and Studebaker Brothers Mfg. Co. 
Terre Haute .......SAMUEL M. HUSTON, Rooms 23 and 23% Beach Block, 28% 8. 
Sixth Street. General Law Practice and Collections. Refer to 
Judges of Circuit and Superior Courts. 
Vincennes .......-. LOUIS A. MEYER. Refers to German National Bank. 
' , INDIAN TERRITORY....Muscogee ......... HUTCHINGS & WEST. Refer to First National Bank. 








DODGE & DODGE. Prompt attention to Collections. Twenty 
years’ experience. Commercial and Corporation Law and settlement 
of estates a specialty. Depositions taken. Refer to First Nat. 
Bank and Nat. State Bank. 


Cedar Rapids......0. C. BLAKE, Commercial Law. Collections. Attorney for Cedar 
Rapids Savings Bank, and refers to Merchants Nat. Bank. 
CHORE 5c encssad CHASE & SEAMAN. Long Distance Bell Telephone, No. 88. 


Clientage References—City National Bank; St. Louis, Simmons 
Hardware Co.; Chicago, J. V. Farwell Co., Northern Trust Co., 
Flower, Smith & Musgrave, Attorneys; New York City, Western 
Union Telegraph Co. (legal dept.); Philadelphia, Hood, Foulkrod & 
Co.; Rochester, N. Y., Stein, Bloch & Co.; Boston, National Shoe 
and Leather Exchange. 

Council Bluffs... - STILLMAN & STILLMAN. Vigorous but judicious handling of 
collections. Refers to Citizens’ State Bank. 


Davenport ...-...- WM. HOERSCH. General Law practice. Collections. Refer to 
any Davenport Bank, City or County Officer, or Mercantile House, 
Des Moines........ DALE & BISSELL. Commercial, Corporation, and Insurance Law. 


Practice in all Federal and State Courts. Fully equipped Collece 
tion Department. Notary in office. Members of Commercial Law 
League of America. Refer to lowa National Bank; Bradstreet’s 
local Attorneys. 


Dubuque..-.....---- HENDERSON, HURD, DANIELS & KIESEL. References: 
Second National and Iowa Trust & Savings Banks. 

Reekuk.........-.- SAWYER & BLOOD. Corporation and Commercial Law. Refer- 
ence: Any Bank or Business Firm in Keokuk. 

Marshalltown -..... J. M. WHITAKER. Special attention to Collections and Com- 
mercial Law. Refers to any bank in the city. 

Muscatine -........ T. R. FITZGERALD. Special sttention paid to Collections. Refers 
to apy bank in Muscatine. 

Ottumwa .........- McELROY & HEINDEL. Refer to First and Ottumwa National 
Banks. 

Sioux City ......... GEORGE CONWAY. General practice. Collections receive 


especiat care. References: Any bank here. 


sseeeupe Arkansas City.....POLLOCK & LAFFERTY. Attorneys for Bank of Arkansas City 


and Farmers’ State Bank. 

MAChIS0R .006 26050- WAGGENER, HORTON & ORR. Commercial and Corporation 
Law. Refer to The First Nat. Bank of Chicago; First Nat. Bank 
of St. Joseph, Mo. 


Concordia .... ..... PULSIFER & ALEXANDER. Bank and Commercial Law exclu- 
sively. Refer to any Bank in Cloud County. 

Bmporia. .......<.< J. HARVEY FRITH. Mercantile Law a Specialty. Reference: 
Emporia National Bank. 

Port Scott......-<.. HULETT & HULETT. Refer to Bank of Fort Scott. Collections 


given prompt attention. 
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Kansas— Cont’d......-Kansas City.......ANGEVINE & CUBBISON. Refer to Justice of the Supreme 
Court and any bank in the city. 
Leavenworth ...... KELSO & VAN TUYL. Collections and business for non-residents 
a specialty. Refer to any bank in the city. 

CURRAN & CURRAN. Refer to National Bank of Pittsburg, Kan. 
---ROSSINGTON, SMITH & DALLAS, Attorneys for First Nat. 
Bank and Merchants’ Nat. Bank. Practice in State and Federal 

Courts. Collections promptly made. 


Pittsburg 
Topeka .... 





i ae THOMAS C. WILSON. Refers to any Bank or County Official. 
Practices in State and Federal Courts. Some one always in office. 
We sicccuseare POLLOCK & LAFFERTY. Attorneys for Cowley Co. National 
Bank. 
KENTUCEY .......-.00. Frankfort.........- WALTER G. CHAPMAN. Attorney for the Frankfort Collecting 


Agency. Refers by permission to State National Bank, Farmers 
Bank of Kentucky, and Deposit Bank of Frankfort. 





Lexington ......... C. SUYDAM SCOTT. Refers to Third National Bank, or any bank 
or business house in Lexington. 

Louisville ........- ERNEST MACPHERSON, Trust Building. Attorney for First 

' National Bank und Bradstreet’s Co. 

Owensboro _....... HUGH A. WILLIAMS. References: Citizens’ Savings Bank; 
Owensboro & Hancock Deposit Bank, Hawesville, Ky. 

Paducah.......-...GREER & REED. Attorneys for City National Bank. 

LOUISIANA ....-..-.-.- Baton Rouge ...... THOMAS J. KERNAN. 

New Orleans... .... RICHARDSON & SOULE, Morris Building. Attorneys for New 
Orleans National Bank. 

Shreveport........-. T. ALEXANDER. 

BD ccacniennsiasasa PATE occccsowses HENRY W. OAKES. Commercial and Corporation Practice. 

Collections. Reference: National Shoe & Leather Bank. 

Ce HEATH & ANDREWS. Corporation Law and Collections. 
Attorneys for Augusta Safe Deposit & Trust Company. 

Brunswick_.......- BARRETT POTTER. General Law Practice. Attorney for Union 
National Bank and R. G. Dun & Co. 

Gardiner..........- 0. B. CLASON. Counsel in Bank and Corporation matters. Attor- 
ney for Gardiner National Bank. 

Lewiston .......... WHITE & CARTER. Corporation and Contested Litigation Col- 
lections, Attorneys for First National Bank and Maine Central R. R. 

Portiena ...<6s0.5<2 SETH L. LARRABEE. General Law Practice. Attorney for 


Chapman National Bank. 
PAYSON & VIRGIN. Attorneys for Merchants National Bank, 
Portland Water Co., and H. M. Payson & Co., Bankers. 
Rockland .......... WM. H. FOGLER. Attorney for Rockland National Bank and 
Rockland Savings Bank, General Law Practice. 


TRARUGARD .ccccnccssee Baltimore ........- WILLIS & HOMER, 213 Courtland Street. Attorneys for Second 
National and German-American Banks. 
Cumberland...._..- D. LINDLEY SLOAN. 
MassacHvusEtts ....... Boston_............ HERBERT L. BAKER, 30 Court Street. Practice in both State 


and Federal Courts. Notaries, Stenographers, and Typewriters in 
ottice. Depositions taken. Collection Department fully equipped. 
NICHOLS & COBB, 40 Water Street. Attorneys for National 
Exchange Bank, National Webster Bank, North National Bank, 
and National Revere Bank. 
WM. H. PREBLE, Scars Building. Practices in Federal and State 
} Courts. Commercial Litigation, Collections and Insolvency Cases 
a Specialty. Refers to Wheeler & Wilson Mfg. Co. 


Well Hive? .....cnc JACKSON, SLADE & BORDEN. Attorneys for Fall River 
| National Bank, Second National Bank, and R. G@. Dun & Co. 
Fitchburg -.....-.. HALL & FREEMAN. General Law Practice and Collections. 

Attorneys for Fitchburg Loan, Trust & Safety Deposit Co. 

Gloucester.........CHARLES A. RUSSELL. Attorney for Gloucester National Bank, 

R. G. Dun & Co., and Mercantile Adjuster. 
Greenfield -......--. GREENE & DAVENPORT. General Law Practice and Collections. 
Attorneys for Franklin County National Bank. 
\ Haverhil} ........00< JONES & PINGREE. Attorneys for First, Merchants, and Merri- 
mack National Banks. 
Holyoke ..........- GREEN & HEYWOOD. General Law Practice; Collections; 
Attorneys for Home National Bank. 
EL, cowicctcacnaens BURKE, MARSHALL & CORBETT. General Corporation 


Practice. Attorneys for Traders National Bank. 


: ~~ 
selene 


eames 
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MASSACHUSETTS ....... Neate oes HURLBURT & McCARTHY. Counsel in Bank and Corporation 

(Cont'd) Matters; Collections. Attorneys for Security Safe Deposit & Tr. Co. 
New Bedford ...-.- HOMER W. HERVEY. General Law practice and Collections. 
s Refers to Mechanics’ National Bank. 
{ Newburyport ...... NATHANIEL N, JONES. Attorney for Institution for Savings 
, in Newburyport. 
Northampton -..... HAMMOND & FIELD. Attorneys for First National Bank, Hamp- 
‘g shire County National Bank, and R. G. Dun & Co. 
GO cia ccceece HUNTINGTON & FITZ. Corporation and Contested Litigation; 
; ' Collections. Attorneys for Salem National Bank. 
Springfield........-. GARDNER & GARDNER. Refer to any Bank in Springfield. 
Worcester ......... RICE, KING & RICE. General Practice. Collection Department. 
References: Any Worcester Bank or Manufacturing Firm. 

} ae Battle Creek....... WILLIAMS & LOCKTON, No. 1 East Main St. Special attention 
given to Corporation, Mercantile Law, and Collections. Refer to 
all banks in the city. 

WG ONS... 2050552 FRANK 8. PRATT. Collections and General Practice. Refers to 
‘ First National Bank. 
ee WELLS, ANGELL, BOYNTON & McMILLAN, Union Trust 
Bldg. Attorneys for American Exchange National Bank, Com- 
mercial National Bank, and Detroit River Savings Bank. 
Grand Rapids...... CRANE, NORRIS & STEVENS, Michigan Trust Co. Building. 
References: Any bank in city. 
ee FORREST C. BADGLEY. Commercial Law; Collections. Refers 
; ° to People’s Nat. Bank, Jackson County Bank, and Union Bank. 
Kalamazoo ........ OSBORN, MILLS & MASTER, Attorneys for First National Bank. 
Lansing ....- .- --CAHILL & WOOD. RefertoCity National and State Savings Bank. 
Menominee ........ SAWYER & WAITE. Refer to First National Bank. 
Muskegon ..... --SMITH, NIMS, HOYT & ERWIN. 
; Port Huron ........ PHILLIPS & JENKS. 
f DE: no sccceuss E. J. DEMOREST. Commercial and Corporation Law a specialty. 
| Refers to Second National Bank. 

‘» Miuymmesora .......-..... eee RICHARDSON & DAY, Exchange Bldg. Refer to any Bank in 
Duluth or to St. Paul National Bank, St. Paul. Particular Atten- 
tion to Collecting Mortgages and Investigating value of Securities. 

Minneapolis --..-..- WASHINGTON SMITH, Guaranty Loan Bidg. General prac- 
: tice. Commercial, Real Estate, Probate, and Corporation Law a 
specialty. Refers to E. W. Scott, of Scott Bros., New York; Secu- 
rity Bank or any other bank in Minneapolis. 
DU 6 occscqecd TOMPKINS & ROMER. Law and Collections. 
Reference: First National Bank. 
ee WEBBER & LEES. Refer to any bank in Winona. 
MiesissiPPi .........--- JeqEaON ....-..-=-. BRAME & BRAME. Collections and Commercial Law a specialty. 
: ’ CHAS. SCOTT & E. H. WOODS. References: Bank of Rosedale, 
; of which Chas. Scott is President; Hanover Nat. Bank of N. Y.; 
| Mempbis Nat. Bank of Memphis, Tenn. 
i Seranton........... H. BLOOMFIELD. Practices in all courts, State and Federal. 
Attention given to legal business of all kinds. 
Vicksburg ........- MILLER, SMITH & HIRSH. Attorneys for Delta Trust & 
Banking Co. 
TR osiccconcneon Kansas City -..---- ASHLEY, GILBERT & DUNN, 212-215 Massachusetts Building. 
Prompt attention to Collections. General Law Practice. 
ee BENTE & WILSON. Collections and Commercial Litigation. 
Prompt remittance made. References: Any bank in the city. 
4 Springfield........- WHITE & McCAMMON. kefer to Holland Banking Co. 
' ’ St. Joseph ........- STAUBER & CRANDALL, Corporation, Commercial, and Ine 
* s surance Law. Collections. Refer to Nat. Bank of St. Joseph, and 
‘ Ger.-Am. Bank; Union Nat. Bank, Chicago. 
Wh Bec cncncccs BOOGHER & TAYLOR. Commercial, Corporation, and Insurance 
Law. Refer to Continental Nat. Bank, Wear-Boogher Dry Goods 
Co., and Mississippi Valley Trust Co. Seventh annual card in 
: this publication. 
| eC -CLAYBERG & CORBETT. References: W. A. Clark & Bro., 
Bankers; also (without permission) to any Bank in Montana, 
WGGiccccce ened CLAYBERG, CORBETT & GUNN. References: W. A. Clark 
& Bro., Bankers, Butte; also (without permission) to any Bank 
, in Montana. 
NeSSASEA.........-... ee LOOMIS & ABBOTT. Established 1876. General law practice 





and collections. All business given prompt, personal attention. 
Attorneys for Commercial National Bank, Home Savings Bank. 
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NeEBRASKA— Coni’d....Hastings ...........TIBBETS BROS., MOREY & FERRIS. Offices at Lincoln 


and Hastings. Corporation, Commercial, and Real Estate Law. 
Refer to any bank or wholesale house in Lincoln or Hastings. Will 
give personal attention to any business in any part of the State. 

SAE: Socincconnes TIBBETS BROS., MOREY & FERRIS. Offices at Lincoln and 
Hastings. Corporation, Commercial], and Real Estate Law. Refer 
to any bank or wholesale house in Lincoln or Hastings. Special 
attention to securities for non-residents. Will give personal atten- 
tion to any business in any part of the State. 

NNR isce itnnews McCABE, McGILTON & RATH, First National Bank Bldg. 
General law practice. Unrivaled facilities for making collections. 
References: Omaha National Bank and National Bank of Com- 


merce. 
TEE os nitirpcnncnmaad Carson City........ TORREYSON & SUMMERFIELD. 
es WILLIAM WEBSTER, Attorney for First National Bank. 
New HAMPSHIRE .....- COOGEE vesccecsdcs STREETER, WALKER & HOLLIS. Attorneys for First 
National Bank and Mechanicks National Bank. 
ND  cinitimetintactceee BATCHELDER & FAULKNER. Attorneys for Cheshire National, 
Keene National, Ashuelot National, and Citizens’ National Banks. 
Manchester -........ BURNHAM, BROWN & WARREN. Attorneys for Second 
National Bank and Manchester Locomotive Works. 
AGREE ccccccvccee< E. 8S. & H. A. CUTTER. General Law Practice. Refer to any 
Bank in Nashua. 
NEw JERSEY ........-.. Rianne HENRY I. BUDD, JR., 101 Market Street. 
Jersey City. ...:.... QUEEN & TENNANT. References: Hudson County and Second 
National Banks and New Jersey Title Guarantee & Trust Co. 
Mount Holly ....... CHARLES EWAN MERRITT. 
OWiace cavcced GUILD, LUM & SOMMER. Attorneys for German National Bank. 
Correspondents of Carter, Hughes & Dwight, New York City. 
| ee. WOODBURY D. HOLT. General Law Practice. Attorney for 
First National Bank. 
NEw MEXICO .......... Albuquerque ~..-..-- JOHNSTON & FINICAL. Collections and Commercial Litigation. 
References: First Nat. Bank and Bauk of Commerce. 
oe GEORGE W. KNAEBEL. 
WOE snc cescuncs TEE wcccicassauda A. & W. LANSING. General Corporation and Mercantile Law 
Practice. Attorneys for National Commercial Bank. 
Amsterdam ......-.. NISBET & HANSON, Attorneys for First National Bank, Counsel 
in Bank and Corporation Matters. 
DIE oo civccaniminien FRANK S. WRIGHT. General Law Practice. Collections. Refers 
to Cayuga Co. National Bank and the Banking House of Fay & Sons. 
Binghamton ....... BABCOCK, SPERRY & VAN CLEVE. Refer to Strong State 
Bank, Susquehanna Valley Bank, and Evening Herald Co. 
Brooklyn ..........W. L. MOREHOUSE, 26 Court Street. Commercial Law Practice 
and Collectiors. 
ee FREDERICK O. RISSELTI, 110 Pearl Street, Dun Bldg. Collec- 


tions, Commercial and Real Estate Law especially. Notary Public 
with seal. Depositions taken. Attorney for R. G. Dun & Co., 
Buffalo. Refers to The City Bank, Third Nat. Bank, Bank of Buffalo, 
Thornton & Chester, Koerner & Hayes, and George E. More, Buffalo. 






a HENRY A. STRONG, Attorney for the National Bank of Cohoes. 
POD sitisniwanexes BALDWIN & BALDWIN. 

Jamestown .. FOWLER & WEEKS. 

Lockport .....<cese W. H: & F. A. RANSOM. 

Newburg ...-.....-A. H. F. SEEGER. Refers to R. G. Dun & Co. and American 


Surety Co., New York City. 
New York City....-. CARTER, HUGHES & DWIGHT, 9% Broadway. Counsel for 
Western National Bank; of Counsel for Chemical National Bank. 
BAGGOTT & RYALL, 309 Broadway. Counsel in Bank and Cor- 
poration Matters. Refer to Importers & Traders National Bank. 


CR ccimiecens H. W. COLEY. Attorney for the Farmers & Mercantile State Bank 
and for the Central Bank of Oneida. 

Poughkeepsie ..---- JOHN H. MILLARD. 

Rochester .........ELBRIDGE L. ADAMS. Refers to Bk. of Monroe, Trust & Safe 
Deposit Co., Central Bk., Monroe Co. Savings Bk., Security Tr. Co. 

NG exten enone A. DELOS KNEELAND. Ex-City Attorney. Attorney for sev- 
eral corporations. Practicesin State and Federal Courts. 

ee IDE & RYAN. Mercantile, Corporation, and Negligence cases and 
Collections a specialty. Refers to Merchants National Bank. 

TOs citcnnniemnas DAVENPORT & HOLLISTER, 17 First Street. Attorneys for 
Mutual National Bank. 

DOE cwicccnacnces CHARBLES G, IRISH, Attorney for First National Bank. General 


Law Practice and Collections. 
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boca Asheville ..........MOORE & MOORE. Prompt attention given to all business in 

trusted tous. Refer to all Asheville banks, 

Charlotte..........-. CLARKSON & DULS. Refer to First National Bank. Collections 
and Commeicial Litigation a specialty. 

Durham ..........- MANNING & FONSHEE., Refer to all banks in Durham and 
R. G. Dun & Co. 

Greensboro .......- SHAW & SCALES. Collections, refer to Piedmont Bank, J. W. 
Scott & Co., or any business man in Greensboro. 

eee J. W. HINSDALE. References: H. B. Claflin & Co., Thurber, 


Whyland & Co., Hon. Levi P. Morton, New York; A. 8. Seymour, 
Newbern, N. C.; Raleigh and Fayetteville Banks. Collections a 


specialty. 

Wilmington...-... P. B. MANNING. Prompt attention given to all matters intrusted 
tome. Referto any Wilmington Bank. 

WHIMIER So cnc ncoscs GLENN & MANLY. Attorneys for Southern Ry. Co., People’s 


Nat. Bank. Refer to U. 8. Judges, State officers, Nat. Park Bank, 
N. Y., Safe Deposit & Tr. Co., Balti. 


pai rates Pomona NEWMAN, SPALDING & STAMBAUGH. Attorneys for First 


Nat. Bank and Merchants State Bank. General Litigation in all 
State and Federal Courts. Collections. 

Grand Forks-.-..-..-- BANGS & GUTHRIE. Attorneys for Merchants National Bank, 
Wm. Deering & Co., and Walter A. Wood. 


ON oid Scot siiictmnittons Akron ...........-..OTIS & OTIS, Notary. Refer to The Second Nat. Bank, The Centra} 
Savings Bank, The Akron Salt Co., The Aultman & Taylor Ma- 
chinery Co., Mansfield, Ohio. 

Ce ee MILLER & POMERENE. Refer to Central Savings Bank. 

Cincinnati ......... WINKLER & ROGERS, Johnston Building. Commercial and Cor- 
poration Law. Special attention given to Mercantile Adjustments 
and Commercial Litigation. Prompt and efficient Collection 
Department. Depositions carefully taken. ‘‘Owen N. Kinney, 
Notary.’” Long Distance Telephone 616. Refer to The Union 
Savings Bank & Trust Co. 

Cleveland.........-. WHITE, JOHNSON, McCASLIN & CANNON, Blackstone 
Building. Refer to John B. Ellison & Co., Philadelphia; W. & J. 
Sloane, New York; Arnold, Constable & Co., New York; Nelson 
Morris & Co., Chicago; Jordan, Marsh & Co., Boston; Central 
National Bank, Cleveland. 

Columbus -..-.....-- ALBERY & DILLON, 119% South High St. Refer to Ohio Na- 
tional Bank, Commercial National Bank, any wholesale house in 
Columbus. Foreign business promptly attended to. 

OE cn ccoscsnd GOTTSCHALL, CRAWFORD & LIMBERT. Refer to the 
City, Third and Fourth Nationa! Banks. 

PROMONt ....c000.00 JAMES H. FOWLER. 

Ee acicccicnieace CABLE & PARMENTER. Corporation and Commercial Laws. 
Refer to any local Bank. 

Mansfield ..........CUMMINGS & McBRIDE. Attorneys for Mansfield Savings 
Bank. General Corporation and Commercial Practice. 

Sandusky......--.. ARTHUR PHINNEY. Refers to any Bank or business house in the 
City. 

Springfield -........ KEIFER & KEIFER, Lagonda National Bank Building. Practice 
in State and Federal Courts. Prompt attention to Collections. 
Attorneys for Lagonda National Bank. 

WERE feecbcccnane ROHN & BAKER. Refer to Commercial Bank. 

WO ccecoescanvs W. H. HARRIS, Rooms 1017-1020 Spitzer Building. General prac- 
tice in State and Federa)] Courts. References: Any Bank or promi- 
nent business concern in Toledo. 

Youngstown ....... ROGERS & ROGERS. Corporation and Commercial Litigation. 
Refer to any Bank in the City. , 

Zanesvilie.......... Cc. A. MAXWELL. Special attention to Commercial Law and 
Collections. Refers to any Bank in the City. 

OxiaHoMa TERRITORY Guthrie.........--- COTTERAL & HORNOR. References: National Bank of Guthrie; 


ee ee PLATT & PLATT. Attorneys for Wells, Fargo & Co.’s Bank. 


R. G. Dun & Co. 
Oklahoma.......... McCONNELL’:& CHAMBERS. 
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PENNSYLVANIA ........ GR co ctncagee H. S. CAVANAUGH. General Law Practice. Collections. Refer- 

ence: Northampton County National Bank. 

NUD ica cuseneiessus ALLEN & ROSENZWEIG. Corporation and Contested Litiga- 
tion. Bank matters given special attention. 

Harrisburg. ........ JOHN E. FOX. Refers to Harrisburg National Bank. 

Lancaster .......... ADAM J. EBERLY. Attorney for The Peoples National Bank 
and The Peoples Trust, Savings & Deposit Co. 

Philadelphia. ...... A.J.&L.J. BAMBERG ER, 606 Chestnut St. Refer to Commercial 


National Bank. Well equipped Collection department. 
BANK AND CORPORATION COUNSEL. 
Pitsburg ....<..... CHANTLER, McGILL & CUNNINGHAM, Park Building. 
Solicitors for the Second National Bank of Pittsburg. 
COMMERCIAL LAW AND COLLECTIONS. 
DUNCAN & KING, 433 Fifth Avenue. Collections and Commerciai 
Law. Reference: Merchants’ & Manufacturers’ National Bank. 


TONG cc cccewecns H. A. MUHLENBERG. Refers to Farmers National Bank. 
Counsel in Pank and Corporation Matters. 

eae THOS. F. WELLS. Refers to Third National and Dime Deposit & 
Discount Bank. 

Williamsport ...... WM. RUSSELL DEEMER. Long Distance Tel. 4133. Refers to 
Williamsport Nat. Bank and Cochran, Payne & McCormick, Bankers. 

WHE Sacceecnscauen ROSS & BRENNEMAN. Attorneys for the Mercantile Adjuster, 
and the City Bank of York. 

RHODE IsLAND ...--..-.- Pawtucket......... JOHN J. FITZGERALD. Refers to Pacific National Bank. 


Providence......... JAMES, WM. R., & THEO. F. TILLINGHAST, 6 S. Main St. 
Attorneys for R. I. Hospital Tr. Co. and Second National Bank. 


L Woonsocket ...._.- WM. G. RICH, Rooms 11 and 12 Slocomb Building. Refers to 
Woonsocket National Bank. 
SoutTH CAROLINA ....-- Charleston.........MORDECAI & GADSDEN, 43-47 Broad Street. Practice in the 


State and Federal Courts. Special attention given to Collections, 
Real Estate, Corporation, Commercial, and Insurance Law. 
Counsel State Savings Bank; Attorneys in South Carolina for 
Postal Telegraph Cable Company; Plant System of Railways; 
Greenwood, Anderson & Western Railway; The American Bonding 
& Trust Co., Baltimore, Md.; Tide Water Oil Company of Georgia; 
Mutual Life Insurance Company of New York; United States 
Casualty Co.; Armour & Co., Chicago, Ill. Refer to President or 
Cashier of any bank in Charleston; National Park Bank of New 
York; Standard Oil Company of Louisville, Ky.; First National 
Bank, Charleston; Daniel Miller & Co., Baltimore, or any well 
known Collection Agency in the United States. 


Colemile. 2.5.2.2 WM. H. LYLES. Solicitor for Bank of Columbia; Columbia Land & 
Land & Invest. Co.; C., N. & L. R. R. Co.; and F. C.& P. R. R. Co. 
Greenville ......... COTHRAN, WELLS, ANSEL & COTHRAN. Attorneys for 
People’s Bank and National Bank of Greenville. 
Sout Dakora......-.-. Sioux Falls...-.... BAILEY & VOORHEES. Attorneys at Sioux Falls for Minnehaha 


National Bank; German-American Loan & Trust Co.; W. U. Tele- 
graph Co.; Illinois Central R. R.; Burlington, Cedar Rapids & 
Northern Ry. Co., and R.G. Dun & Co. Refer to Judges Federal 
and State Courts of S. D., and R. G. Dun & Co., Sioux City, Chi- 
cago, and New York. 


TENNESSEE .......----- Chattanooga....... CASE & CASE. Refer to John D. Archbold of Standard Oil Co., 
New York City; James N. Gamble of Proctor & Gamble, Cin- 
cinnati, and McIntosh-Huntington Co., Cleveland, O. 

Knoxville. ........- CORNICK, SANSOM & CORNICK. Equity Practice, Trusts, 
Corporation Law. Refer to East Tennessee National Bank and 
City National Bank and Union Bank. 

MEE: .ccceciccs MYERS & BANKS. Attorneys for State National Bank. Practice 
in all the Courts. Collections. Members of Memphis Cotton 
and Merchants’ Exchanges, and refer to any bank in Memphis, 
Chemical National Bank of New York. 

Nashville .........-. MOORE & McNALLY, Cole Building. References: New York— 

\ Carter, Hughes & Dwight; The Fidelity & Casualty Co. Chicago— 
London Guarantee & Accident Co., Limited. Nashville—Union 
Bank & Trust Co. 


WE vcsitinsteteccaunan Austin ............8.R. FISHER. Attorney for A. & N. W. R. R. Co. and forI. &G. N. 
R. R. Co., Travis and adjoining counties. Refers to City National 
and State National Banks. Corporation and Commercial Litigation 
specialties. Compiler of Laws of Texas for Rand, McNally & Co. 
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Texas—Cont'd .....--- IE hip cctncdoeee HILL, DABNEY & EDMONSON. Corporation and Commercial 
practice. State Attorneys for the Middlesex Banking Co., Middle- 
town, Conn., and Guarantee Savings, Loan & Investment Co., 
Washington, D. C. General Attorneys for The Mutual Building 
Association, National Guarantee Loan & Trust Co., Dalias Gas & 

» Fuel Co., and E. O. Stanard Milling Co., Dallas, Tex. Refer to 
Gs American National Bank, Dallas, Tex.; Winfree & Loyd, Lynch- 
burg, Va.; Henry W. King & Co., Chicago, Iil.; Texas Loan Agency, 
Corsicana, Tex. 


TE << cacdscen MAUGHS & PECK. Attorneys for the State National Bank. Refer 
J to National Bank of Denison. 

DE tin ccccaints ALVIN C. OWSLEY. Attorney for Exchange National Bank. 

TR Picaccccrcccce LEIGH CLARK. General law practice. Collections a specialty. 

Fort Worth ........ MATLOCK, COWAN & BURNEY (A. L. Matlock, 8S. H. Cowan, 


I. H. Burney). Attorneys for the American National Bank; Gen- 
eral Attorneys for the Cattle Raisers’ Association of Texas and 
Evans Snider Buell Commission Co., Chicago, St. Louis, and Kan- 


sas City. 
Galveston.........- MANN & BAKER. Attorneys for Galveston National Bank and 
Texas Guarantee & Trust Co. 
ae GOLDTHWAITE & MOODY. Attorneys for First National Bank. 
ii cadescniieses McCUISTION & PATRICK. Attorneys for City National Bank. 
San Antonio........ CLARK & BALL. Attorneys for T. C. Frost & Co., Bankers, and 


F.T. Johnston & Co. Refer to Chemical Nat. Bank, N. Y.; Conti- 
nental Nat. Bank, St. Louis, and First Nat. Bank, Kansas City, Mo. 


ae LESLIE & McREYNOLDS. 

NE cise weerneinsinse JOHN W. PARKER. Refers to First National Bank and Taylor 
National Bank. 

Texarkana ........- TODD & GLASS. Attorneys for St. Louis Southwestern R’y Co. of 


Texas, and St. L., I. M. & S. R’y Co., and refer to any Bark. No- 
tary Public in office. 

ee L. W. CAMPBELL. Refers to Texas Central R. R. Co., and First 
National Bank, Waco. 


WR si ceccccinvescoee WN Sis picasa T. R. O°CONNOLLY. 
Salt Lake City .-... BOOTH, LEE & GRAY. Refer to National Bank of the Republic. 
Prompt attention to all business. 





ee Burlington......... POWELL & POWELL. Attorneys for Howard National Bank and 
Burlington Trust Co. 
Montpelier......... DILLINGHAM, HUSE & HOWLAND. Corporation and Com- 
mercial Law. Collections a specialty. 
OIE... ccins ices JOEL C. BAKER. Corporation and Contested Litigation. Attor- 
ney for Rutland County National Bank. 
WE eedicskccccuees MITNOD oocc~cenaas JULIAN MEADE. Refers to Merchants’ Bank, Johnston & Cheek, 
Bankers, and other Banks of Danville. 
Lynchburg .-..-..... WILSON & MANSON, Attorneys for the Lynchburg National 
Bank and National Exchange Bank, and Bradstreet’s. 
TRG vcccccevencn R. DEVEREUX DOYLE. Attorney for Citizens’ Bank of Norfolk. 
Formerly Corporation Counsel of Norfolk, and Assistant Attorney- 
General, Indiana. 
Petersburg-.......- W. R. McKENNEY. Refers to National Bank of Petersburg; 
Petersburg Saving & Insurance Co. 
Portsmouth......-- E. M. WATTS. Refers to Bank of Portsmouth. 
Richmond ......... JAMES ALSTON CABELL. Refers to National Bank of Va., 
State Bank of Va.; First National Bank, Charleston, S. C. 
Roanoke........... S. HAMILTON GRAVES. Refers to First National Bank and 
National Exchange Bank. 
WaAsHINGTON ..........New Whatcom ....DORR, HADLEY & HADLEY. Attorneys for Bellingham Bay 
& British Columbia Railroad Co., and Mason & Co. 
NR isincccivinniae ALLEN & ALLEN (formerly Allen & Powell). General Law Prac- 


tice. Collections and Insolvency Matters specialties. Collections 

made throughout the State, and where matters are urgent we will 

} attend to them personally in any part of the State. References: 

! Dexter, Horton & Co., Bankers, Nat. Bank of Commerce, Puget 

7 Sound Nat. Bank, Seattle; Wells, Fargo & Co., Bkrs., San Francisco. 
eee GRAVES, WOLF & GRAVES, Zeigler Block. Corporation, Min- 

ing, and Commercial Law a specialty. Refer to Traders National, 

Exchange National, and Old National Banks. 
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W asHINGTON— Cont'd .Tacoma CHARLES S. FOGG, Successor to Doolittle & Fogg. References: 
Any Judge of the Supreme Court; Superior Judges of county; 
London and San Francisco Bank, or Fidelity Trust Co. of this city. 
LESTER S. WILSON. Does a General Practice. Prompt attention 
to Collections. Refer to First National Bank. 


West VIRGINIA BROWN, JACKSON & KNIGHT, The Kanawha Valley Bank 

Building, Attorneys for Kanawha Valley Bank. 

Huntington VINSON & THOMPSON. Attorneys for the First National Bank. 

Parkersburg......-.. MERRICK & SM1TH. ~ Attorneys for Second National Bank and 
Parkersburg National Bank. 

Whteling JOHN B. WILSON. Refers to the Bank of Wheeling and the Ger- 
mania Half Dollar Savings Bunk. Practices in the State and Fed- 
eral Courts. 


WISCONSIN............- Ashland BROSSARD & COLIGNON. Refer to any Bank or Business House 
in Ashland. 
Eau Claire Vv. W. JAMES. References: Eau Claire National Bank and Chip- 
pewa Valley Bank. General Practice. 
Green Bay ELLIS, MERRILL & FONTAINE. 
Janesville FETHERS, JEFFRIS, FIFIELD & MOUAT. 
Kenosha GERALD R. McDOWELL. Court Commissioner. Depositions 
taken. Collections. Refers to First National Bank. 
La Crosse.......... FRUIT & GORDON. Refereaces: National Bank of La Crosse, 
and the John Gund Brewing Co. 
OLIN & BUTLER. Reference: Any Bank in Madison. 
HARING & FROST. Commercial Litigation, Collections, and Cor- 
poration Law a specialty. Refer to Marshall & Isley Bank, Reid, 
Murdoch & Co., and the John V. Farwell Co., Chicago. Notary. 
Oshkosh DAVIDSON & WILDE. Refeiences: National Bank of Oshkosh. 
The Commercial Bank, Oshkosh, and R. G. Dun & Co. 
Racine PALMER & GITTINGS. Commercial Litigation, and Corporation 
Law, Collections. Depositions. Refer to any bank in Racine and 
J. I. Case Plow Works. 


GEORGE P. KNOWLES. General Practice. Refers to any bank or 
bueiness house in Superior. Collections a specialty. 


E. W. MANN. In general practice. Collections promptly attended 
to. 

RUSSELL & RUSSELL. Solicitors for Bank of British North 
America and for R. G. Dun & Co. forthe Mainland of British Co- 
lumbia. 

McPHILLIPS, WOOTTON & BARNARD. Refer to Bank of 
Montreal. 


MANITOBA COLDWELL & COLEMAN. Refer to Imperial Bank of Canada. 
MACDONALD, TUPPER, PHIPPEN & TUPPER, Solicitors 

for the Bank of Montreal, The Bank of British North America, 
The Merchants Bank of Canada, The Canadian Pacific Ry. Co., 
The Manitoba & North-Western Ry. Co. 

New BruNswWIckK ALEXANDER P. BARNHILL, Barrister at Law. Reference: 
Halifax Banking Co., or any bank in the city. Collections. 

New FounD.LanpD...-...St. Johns CHARLES H. HUTCHINGS. 

Nova Scotia Halifax ............ BORDON, RITCHIE & CHISHOLM. 


ONTARIO F. MacKELCAN,Q. C. Solicitor in the Supreme Court, Notary. 
Solicitor for City of Hamilton Bk. of Commerce, Bell Telephone Co, 
GIBBONS, MULKERN & HARPER. 
BISHOP & SMITH. Solicitors for Singer Manufacturing Co. 
St. Catharines COLLIER & YALE. 
Toronto BEATTY, BLACKSTOCK, NESBITT, CHADWICK & RID- 
DELL. Offices, Bank of Toronto Chambers. Solicitors for Bank 
of Toronto, Board of Trade, etc. 


QUEBEC McGIBBON, CASGRAIN, RYAN & MITCHELL (Robert D. 
McGibbon, Q. C., Th. Chase-Casgrain, Q. C., M. P., and Percy C. 
Ryan, Victor E. Mitchell, and Edouard Surveyer). Solicitors for 
Pullman’s Palace Car Co.; Merchants Bank of Halifax. 
REDARD & DECHENE. 


NORTON, ROSE, NORTON & CO., 57 1-2 Old Broad St., E.C. 


JOHN NOBLE, 24 Dame Street. Commissioner of Deeds for States 
of Illinois, New York, California, Massachusetts, Pennsylvania, 
and Missouri. Reference: “Munster & Leinster’ Bank (Limited) 








JEREMIAH WILLIAMS, President. SAMUEL WN. BROWN, Vice-President. E. A. BURBANK, Cashier. 


incorporated 1825 as a State Bank. 
North Organized 1864 as a National Bank. 
National 
Bank o 2:70" 


CORNER OF FRANKLIN AND 
DEVONSHIRE STREETS. 


Capital, $ 1,000,000 
CaC-C-08 Surplus, 250,000 
Deposits, 3,500,000 


DIRECTORS. 


JEREMIAH WILLIAMS SAMUEL N. BROWN JOHN HOPEWELL. 
EDGAR HARDING HORACE W. WADLEIGH JOSEPH A. BROWN 


Correspondence Invited. Collections will receive Prompt Attention. 


Continental National Bank 


LA SALLE STREET, Cor. ADAMS, CHICAGO ILL. 


Collections carefully made and promptly accounted for 
Accounts of Merchants, Banks, and Bankers solicited 


& A general Foreign Exchange business transacted. Trav- & 


elers’ Circular Letters of Credit issued, available in all 


parts of the world 


Mention the Rand-McNally BANKERS’ MONTELY to Advertisers. 





mir EXChange Bank «: 


St. Louis, Mo. 


AGGOUNTS OF BANKS AND BANKERS 


Received upon the most favorable terms, and every con- 
venience extended to correspondents for the proper and 
expeditious transaction of business. 


Issued for the use of travelers available in all partsof the 
world, and SPECIAL FACILITIES and TERMS fur- 
nished to BANKS and BANKERS for transacting this 
business 


CORRESPONDENCE CORDIALLY 
AND WILL RECEIVE 
PROMPT ATTENTION AND REPLY. 


INVITED 


see PERE oe 


Seaboard 
National 
Bank . «. 


CITY OF NEW YORK. 


. G. BAYNE, President. 
G. NELSON, Vice-President 
F THOMPSON, Cashier. 

- C. THOMPSON, Ass’t Cashier. 


Prompt and intelligent attention given to all 
the interests of our customers. 


DIRECTORS. 
Edward VY. Loew. 
Francis V. Dan’! O’Day. 
S. G. Nelson. Geo. Milmine. 
Franklin Quimby. 


Samuel G. Bayne 

Wm. A, Ross 

T. Wistar Brown. 
Lucius A 


Joseph Seep. 
Greene, 


Cole. 


WALKER HILL, Paesivenr. 
ALVAH MANSUR, Vice-Presivenr. 
L. A. BATTAILE, Casnier, 


CAPITAL...$500,000.00 SURPLUS...$325,000.00 


First National 
Bank ens 
MILWAUKEE, WIS. 


FARMERS’ AND MILLERS’ BANK, 
FIRST NATIONAL BANK, 1863 
FIRST NATIONAL BANK, REORGANIZED 


1853. 
1882 
Transacts a General 
Banking and Foreign Exchange 
Business... 


Capital, 
Surplus, 


Wide connections throughout the Ohio 
Valley and the South, and ample facilities 
of all kinds. 

Liberal termsextended Banksand Bankers, 
and correspondence relative to the establish- 
ment of accounts invited. 


Collections made in the Central and South- 
ern States, and remitted for at once at special 
rates, or on agreed dates at par. Prompt 
attention given to all business of this char- 
acter, and full reports rendered. 


UNITED STATES 
DEPOSITORY. 


OMAHA NATIONAL BANK...omana, NEB. 


WsAL WAAL! AISLE “ag 


J. H. MILLARD, PRESIDENT. 





